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1. GENERAL 

The Bank of Albania (“the Bank”) is the Central Bank of the Republic of Albania, carrying out its activity in accordance with the Law No. 8269, dated December 23, 1997 “On the Bank of Albania” and for the purpose of implementing this Law the Bank s’ main responsibilities are:

· formulating, adopting and implementing the monetary policy of the Republic of Albania, which shall be consistent with its primary objective;

· formulating, adopting and implementing the exchange arrangement and the exchange rate policy of the Republic of Albania;

· issuing of licenses or revoking and supervising banks that engage in banking business in order to secure the banking system stability;

· holding and managing its official foreign reserves;

· acting as banker and advisor to,  and as fiscal agent of, the Government of the Republic of Albania; and

· promoting an effective operation of payments systems.

The Bank is subject to the regulatory requirements of the Parliament of the Republic of Albania and the Law “On the Bank of Albania”.

2. BasIs of PREPARATION 
(a) 
Statement of compliance 

The financial statements are prepared in accordance with the accounting policies adopted in the Accounting Manual of the Bank, as approved with the Decision No. 50, dated January 26, 2001 of the Council of Ministers and other policies adopted by the Supervisory Council of the Bank of Albania. 
These accounting policies are broadly in line with International Financial Reporting Standards (“IFRS”) approved by the International Accounting Standards Board. 

(b)

Basis of measurement 

The financial statements have been prepared on the historical cost basis except for the following:

· financial instruments at fair value through profit or loss are measured at fair value;

· available-for-sale financial assets are measured at fair value;

· gold is measured at fair value;

· buildings are measured at revaluated amount.
(c)

Functional and presentation currency 

These financial statements are presented in Albanian Lek (“LEK”), which is the Bank’s functional currency. Except as indicated, financial information presented in LEK has been rounded to the nearest million.

2.
Basis of preparation (continued)
(d)

Use of estimates and judgements

The compilation of financial statements requires management to make judgements, estimates and assumptions that affect the implementation of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.  

Estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgements in applying accounting policies that have the most significant effect on the amounts recognised in the financial statements are described in Note 4. 

3.
Summary of significant accounting policies 

The accounting policies set out below have been implemented consistently to all periods presented in these financial statements.  The most significant exception from IFRS is explained below:
IAS 39 ‘Financial Instruments: Recognition and Measurement’

Interest income and expense on financial assets and liabilities are recognised in the income statement on an accrual basis, calculated on straight line basis (Note 3.a).  This method is not in accordance with IAS 39, which requires the calculation of an effective interest basis. Additionally, the borrowings from international financial institutions are recognised at cost rather than fair value as required by IAS 39.
a. 
Interest and commission recognition 

Interest income and expense are recognised on an accrual basis. Interest income and expense include the interest earned on coupons, as well as the amortisation of any discount or premium or other differences between the initial carrying amount of an interest bearing instrument and its amount at maturity calculated on a straight line basis.

Interest income and expense on all trading assets and liabilities are considered to arise along with the trading operations of the Bank and are presented together with all other changes in the fair value of trading assets and liabilities in net trading income.

Commission income and expense arise on financial services provided by the Bank and are recognized when the corresponding service is provided. Other operating income/expense includes gains and losses arising from disposals and changes in the fair value of available for sale financial assets and liabilities. 
b. 

Foreign currency transactions 
Transactions in foreign currencies are recorded in LEK at the Bank official exchange rate prevailing at the dates of the transaction. At each balance sheet date, monetary items denominated in foreign currencies are retranslated at the rates prevailing at the balance sheet date.  Some non-monetary items that are measured in terms of historical cost in a foreign currency are not revaluated.

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
b. 

Foreign currency transactions (continued)
Exchange differences are initially recognized in the income statement in the period in which they arise, and  are then transferred to “Revaluation reserves” in Capital, according to the Law No. 8269, dated December 23, 1997 “On the Bank of Albania ”. 
The applicable official Bank rate (LEK to the foreign currency unit) for the principal foreign currencies as at 26 November 2009 and 30 October 2009 were below: 
	
	26 November 2009
	30 October 2009

	United States Dollar (USD)
	91.76
	92.62

	European Union currency unit (EUR)
	138.44
	137.49

	British Pound (GBP) 
	151.98
	153.26

	Special Drawing Rights (SDR)
	147.78
	147.00

	Japanese Yen (JPY) 
	1.0590
	1.0188

	Gold (“XAU”) per 1 onz
	107,543
	96,742


c.
Net trading income

Net trading income comprises gains less loss related to trading assets and liabilities, and includes all realised and unrealised fair value changes, interest, and foreign exchange differences.

d.
Lease payments made

Payments made under operating leases are recognised in profit and loss on a straight-line basis over the term of the lease. Lease incentives received are recognised as an integral part of the total lease expense, over the term of the lease.

e. Taxation and profit distribution policy of the Bank 

The Bank is not subject to income tax based on the law “On the Bank of Albania”. 

The Bank’s policy of distribution of profit from banking operations is defined in the Law ‘On the Bank of Albania’. According to this Law, the Bank allocates all the realized profit to the State Budget after having fulfilled its requirement for reserve fund as required from the Supervisory Council of the Bank.  
According to Article 64, paragraph (a) of the Law “On the Bank of Albania”, the net gain/losses arising from the revaluation of assets and liabilities denominated in foreign currencies, is transferred to the equity on a revaluation reserve account “Revaluation Reserve”. As stipulated in Article 64, paragraph (b), the Government of the Republic of Albania issues debt securities at market interest rates to cover the negative balance of the revaluation reserve arising from the Bank’s activity.    

According to the requirements stipulated in Article 9 of the Law “On the Bank of Albania”, the Bank sets aside 25 % of the net profit for the year into a legal reserve until the reserve amounts to 500 % of the capital (see accounting policy 3.f).

3.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
e.     Taxation and profit distribution policy of the Bank (continued)  

According to Article 11 of the Law “On the Bank of Albania”, no transfer, redemption or payment under Articles 8, 9 and 10 of this Law shall be made if the assets of the Bank are less than the sum of its liabilities and paid-up capital. Under these circumstances, based on the Law “On the Bank of Albania” as stipulated in Article 7, the Ministry of Finance should transfer to the Bank interest bearing negotiable government securities, in such amount as would be necessary to remedy the deficiency. 

f. 
Legal reserve
In compliance with the requirements of Article 9 of the Law “On the Bank of Albania”, the Bank sets aside 25% of the net profit for the year into a Legal Reserve until the reserve amounts to 500 % of the capital.  Subsequent to the allocation of reserves as required by the Law “On the Bank of Albania”, the Bank stipulates the remainder to be paid into the State Budget.
g. 
Financial assets and liabilities 

(i)
Recognition

All financial assets held-to-maturity or financial assets available-for- sale are initially recognised on the settlement date. The investments held-for-trading are accounted for on the trade date. The Bank initially recognises loans and advances, deposits and financial liabilities on the date at which they are originated. 

A financial asset or liability is initially measured at cost.

(ii)
Classification


See accounting policies 3 (h), (i), (j) and (k).

(iii)
Derecognition 

The Bank derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or when it transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and rewards of ownership of the financial asset are transferred. Any interest in the transferred financial assets that is created or retained by the Bank is recognised as a separate asset or liability.

The Bank derecognises a financial liability when its contractual obligations are discharged or cancelled or expire. The Bank writes off certain loans and investment securities when they are determined to be uncollectible (see note 4). 

(iv)       Offsetting

Financial assets and liabilities are set off and the net amount presented in the balance sheet when, and only when, the Bank has a legal right to set off the amounts and intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis only when permitted by the accounting standards, or for gains and losses arising from a group of similar transactions such as in the Bank’s trading activity.

3.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
g. 
Financial assets and liabilities (continued)

(v)
Fair value measurement  

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length transaction on the measurement date. When available, the Bank measures the fair value of an instrument using quoted prices in an active market for that instrument. A market is regarded as active if quoted prices are readily and regularly available and represent actual and regularly occurring market transactions on an arm’s length basis.

For investments traded in organized financial markets, fair value is determined by reference to stock exchange quoted market bid prices at the close of business on the balance sheet date. For investments where there is no quoted market price, a reasonable estimate of the fair value is determined by reference to the current market value of another instrument, which is substantially the same.    
(vi)
Identification and measurement of impairment 

At each balance sheet date the Bank assesses whether there is objective evidence that financial assets not carried at fair value through profit or loss are impaired. Financial assets are impaired when objective evidence demonstrates that a loss event has occurred after the initial recognition of the asset, and that the loss event has an impact on the future cash flows of the asset that can be estimated reliably.

Financial assets, other than those ‘Held for trading’, are assessed for indicators of impairment at each balance sheet date. Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment have been impacted. For financial assets carried at amortized cost, the amount of the impairment is the difference between the asset’s carrying amount and the present value of estimated future cash flows, as follows: 

· For loans originated by Bank – the recoverable amount of originated loans is calculated based on the year-end evaluations of loans, including the accrued interest. In determining the recoverable amounts of loans to employees, management considers the particular factors, including the review of repayment history of the debt by its former employees. The provision for impairment losses on loans is reported in the income statement as a charge and is deducted from the relevant asset category on the balance sheet. When it is determined that a loan cannot be recovered, all the necessary legal procedures have been completed and the final loss has been determined, the loan is written off. 

· For financial assets held to maturity – the carrying amount of the asset is reduced to its estimated recoverable amount either directly or through the use of an allowance accounts and the amount of the loss is included in the statement of profit and loss. 

· For financial assets available for sale –when a decline in the fair value of an available-for-sale financial asset has been recognized directly in equity and there is objective evidence that the asset is impaired, the cumulative loss that had been recognized directly in equity shall be removed from equity and recognized in profit or loss even though the financial asset has not been derecognized.

3.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
g. 
Financial assets and liabilities (continued)

(vii)
Securities lending agreements 
Investment lent under securities lending agreements are reported in the balance-sheet and are valued in compliance with the accounting policies applicable for assets held for trading and assets available-for-sale.  Investments lent under securities lending agreements continue to be recognised in the Bank’s balance-sheet. The Bank receives cash or securities collateral for such lending securities. Income arising from the securities lending agreements is reported as interest income. 

h. 
Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand and current accounts and time deposits with original maturities of less than three months. These assets are carried at amortised cost in the balance sheet.

For the purposes of the cash flow statement, the Bank includes gold and precious metals as part of cash and cash equivalents (See accounting policy 3.l).

i.         Trading assets and liabilities

Trading assets and liabilities are those assets and liabilities that the Bank owns principally for the purpose of selling or repurchasing in the short- term, or holds as part of a portfolio that is managed together for short-term profit or position taking.

Trading assets and liabilities are initially recognised at cost and subsequently measured at fair value in the balance sheet with transaction costs taken directly to profit or loss. All changes in fair value are recognised as part of net trading income in profit or loss. Trading assets and liabilities are not reclassified subsequent to their initial recognition. 

j. 
Available for sale investments
Investment securities are initially measured at cost. Available-for-sale investments are subsequently carried at fair value. Interest income is recognised in profit or loss on an accrual basis. 

Fair value changes are recognised directly in equity until the investment is sold or impaired, whereupon the cumulative gains and losses previously recognised in equity are recognised in profit or loss. 
k.
Loans and advances 

Loans and advances are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market and that the Bank does not intend to sell immediately or in the near term. 

When the Bank purchases a financial asset and simultaneously enters into an agreement to resell the asset (or a substantially similar asset) at a fixed price on a future date (“reverse repo”), the arrangement is accounted for as a loan or advance, and the underlying asset is not recognised in the Bank’s financial statements. 

3.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
k.          Loans and advances (continued)

Loans and advances are initially measured at cost. Interest income is recognised in profit or loss on an accrual basis.

l.
Gold and other precious metals

Gold and other precious metals are maintained at market value based on the official London Bullion Market price at the balance-sheet date.

m. 
Property and equipment

(i)         Recognition and measurement 

Items of property and equipment are measured at historical cost less accumulated depreciation and accumulated impairment losses, except for the buildings, which are stated at revaluated amount, calculated using the replacement cost method.   

Any revaluation increase arising on the revaluation of buildings is credited in equity to “Property revaluation reserve”, except to the extent that it reverses a revaluation decrease for the same asset previously recognized in profit or loss, in which case the increase is credited to profit or loss to the extent of the decrease previously charged.

A decrease in the carrying amount arising on the revaluation of such land and buildings is charged to profit or loss to the extent that it exceeds the balance, if any, held in the properties revaluation reserve relating to a previous revaluation of that asset. Cost includes expenditures that are directly attributable to the acquisition of the asset. 

(ii)        Subsequent costs

The cost of replacing a part of an item of property or equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits embodied within the part will flow to the Bank and its cost can be measured reliably. The carrying amount of the replaced part is derecognised. The costs of the day-to-day servicing of property and equipment are recognised in profit or loss as incurred.
(iii)       Depreciation

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each part of an item of property and equipment. Land is not depreciated. 

The estimated useful lives for the current and comparative periods are as follows:  
· Buildings, Head Office


       40 years

· Buildings, branches       
                           25 years

· Vehicles


                         5 - 10 years

· Furniture, fixtures and equipment

                   3 - 20 years 

Depreciation method, useful lives and residual values are reassessed at the reporting date.

3.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
n.
Intangible assets 

(i)
Printing and minting cost

The cost of printing banknotes and minting coins are capitalised as fixed intangible assets and amortised over 2.5 years and 10 years, respectively.

(ii)
Software 

Software purchased by the Bank is stated at cost less accumulated amortisation and accumulated impairment losses.  

Subsequent expenditure on software assets is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other expenditure is recognised as incurred at income statement. 

Amortisation is recognised in profit or loss on a straight-line-basis over the estimated useful economic life, from the date that it is available for use. The estimated useful life of software is two years.

o.
Impairment of non-financial assets 

The carrying amounts of the Bank’s non-financial assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication exists then the asset’s recoverable amount is estimated. 

An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount. 

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. 

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

p. 
Grants

Grants are recognised initially as deferred income when there is reasonable assurance that they will be received and the Bank will comply with the conditions associated with the grant. Grants that compensate the Bank for expenses incurred are recognised in profit or loss on a systematic basis in the same periods in which the expenses are recognised. Grants that compensate the Bank for the cost of an asset are recognised in profit or loss on a systematic basis over the useful life of the asset.
q. 
Loans from the International Monetary Fund (IMF)

Borrowings from the International Monetary Fund are denominated in SDR (Special Drawing Rights).

r.    
Repurchase agreements 

When the Bank sells a financial asset and simultaneously enters into an agreement to repurchase the asset, at a fixed price on a future date (‘REPO’), the agreement is accounted for as a deposit, and the underlying asset continues to be recognised in the Bank’s financial statements. 

3.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
r.    
Repurchase agreements (continued)

Repurchase agreements are initially measured at cost. Repurchase agreements are included in “Due to domestic Banks”. Based on the Bank’s regulation on repurchase agreements, the Bank is not required to put up any collateral for these securities. 

Interest earned on reverse repurchase agreements and interest incurred on repurchase agreements is recognized as interest income or interest expense, over the life of each agreement using the interest rate approved by the Supervisory Council of the Bank of Albania.

s.
Provisions

A provision is recognised if, as a result of a past event, the Bank has a legal or constructive obligation, which can be measured reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.   

t.
Employees’ benefits

(i)
Defined contribution plans 

Obligations for contributions to defined contribution pension plans are recognised as an expense in profit or loss when they are due.

The Bank makes compulsory social security contributions that provide pension benefits for employees upon retirement. The Albanian official authorities are responsible for providing the legally set minimum threshold for pensions in Albania under a defined contribution pension plans.

(ii)        Termination benefits  

Termination benefits are recognised as an expense when the Bank is demonstrably committed, without realistic possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement date, or to provide termination benefits as a result of an offer made to encourage voluntary redundancy. Termination benefits for voluntary redundancies are recognised if the Bank has made an offer of voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances can be estimated reliably.   

(iii) Short-term benefits 

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A provision is recognised for the amount expected to be paid under short-term cash bonus if the Bank has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably. 
4. USE OF ESTMATES AND JUDGEMENTS  

These disclosures supplement the commentary on financial risk management (see note 31).
Key sources of estimation uncertainty

Allowances for credit losses

Assets accounted at cost are evaluated for impairment on a basis described in accounting policy 3(g) (VI). 

The specific counterparty component of the total allowances for impairment applies to financial assets evaluated individually for impairment and is based upon management’s best estimate of the present value of the cash flows that are expected to be received. In estimating these cash flows, management makes judgements about counterparty’s financial situation and the net realisable value of any underlying collateral. Each impaired asset is assessed on its merits, and estimate of cash flows considered recoverable are independently approved.  

Determining the fair value 

The determination of fair value for financial assets and liabilities for which there is no observable market price requires the use of valuation techniques. For financial instruments that trade infrequently and have little price transparency, fair value is less objective, and requires varying degrees of judgement depending on liquidity, concentration, uncertainty of market factors, pricing assumptions and other risks affecting the specific instrument. See also “Valuation of financial instruments” below. 

Accounting judgements in applying the accounting policies   

Accounting judgements made in applying the accounting policies include:  

Valuation of financial instruments 

Fair values of financial assets and financial liabilities that are traded in active markets are based on quoted market prices or dealer price quotations. For all other financial instruments the Bank determines fair values using valuation techniques. Valuation techniques include net present value and discounted cash flow models, comparison to similar instruments for which market observable prices exist and other valuation models. The objective of valuation techniques is to arrive at a fair value determination that reflects the price of the financial instrument at the reporting date that would have been determined by market participants acting at balance-sheet date.   

The Bank employs widely recognised valuation models for determining the fair value of common and more simple financial instruments that use only observable market data and require little management judgment and estimation. Observable prices are usually available in the market for listed securities. Availability of observable market prices and model inputs reduces the need for management judgment and estimation and also reduces the uncertainty associated with determination of fair values. Availability of observable market prices and inputs varies depending on the products and markets and is affected by specific events and general conditions in the financial market. 

4.

USE OF ESTIMATES AND JUDGEMENTS (CONTINUED) 

Valuation of financial instruments 

For more complex instruments, the Bank uses proprietary valuation models, which usually are developed from recognised valuation models. Some or all of the significant inputs into these models may not be observable in the market, and are derived from market prices or rates or are estimated based on assumptions. Valuation models that employ significant unobservable inputs require a higher degree of management judgment and estimation in determination of fair value. Management judgment and estimation are usually required for selection of the appropriate valuation model to be used, determination of expected future cash flows on the financial instrument being valued, determination of probability of counterparty default and prepayments and selection of appropriate discount rates.
3. GOLD AND PRECIOUS METALS 

	
	26 November 2009 
	
	30 October 2009

	
	
	
	

	Gold - foreign
	7,446
	
	6,699

	Gold and precious metals - domestic
	3,531
	
	3,183

	Total
	10,977
	
	9,882


As at 26 November 2009, the value of gold placed in deposits and current accounts abroad, was LEK 7,446 million (October 2009: LEK 6,699).
Other gold and precious metals included within domestic assets include non-monetary gold, platinum and silver held in a domestic vault, valued at the London fix exchange rate on the balance sheet date, amounting to LEK 3,531 million (October 2009: LEK 3,183 million). 

The positive difference of LEK 1,095 million (October 2009: positive difference of LEK 479 million), resulting from the revaluation of gold is recorded in the revaluation reserve for November 2009.
4. DEPOSITS WITH THE INTERNATIONAL MONETARY FUND 

	
	26 November 2009
	
	30 October 2009

	
	
	
	

	International Monetary Fund (FMN)
	7,184
	
	7,182

	Special Drawing Rights  (“SDR”)
	7,557
	
	7,520

	Accrued interest 
	2
	
	4

	Total

Total
	14,743
	
	14,706


Deposits with the IMF resulted from the membership of the Republic of Albania in the IMF, in accordance with the Law No.8269, dated December 23, 1997 “On the Bank of Albania”. These deposits have as counterparty accounts the loans granted by IMF to the Republic of Albania as disclosed in Note 13. 

The Special Drawing Rights (SDR) represents deposits placed with the International Monetary Fund. The SDR holdings bear interest, which is determined on a weekly basis. The interest rate prevailing as at 26 November 2009 was 0.24 % (October 2009: 0.27%). 
5. Deposits with non-resident banks 

	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Current accounts 
	43,135
	
	38,895

	Short-term deposits
	8,048
	
	17,127

	Futures 
	11
	
	11

	Accrued interest
	3
	
	3

	Total
	51,197
	
	56,036


Current accounts with non-resident banks earn interest at rates mostly based on the currency of the deposit or current account. Short-term deposits have an interest rate of 0.05%.
6. INVESTMENTS IN FOREIGN CURRENCY 

8.1.
AVAIABLE FOR SALE INVESTMENTS 

The portfolio of available for sale investments in foreign currency is disclosed using the market value as follows:

	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Foreign Governments treasury notes  
	117,440
	
	115,020

	Bank for International Settlements(BIS): medium-term investments  
	12,766
	
	14,807

	Agencies treasury bills
	12,043
	
	14,640

	Agencies notes
	8,728
	
	9,396

	Total
	150,977
	
	153,863


Foreign Government treasury notes have an interest which is paid semi-annually (USD and GBP) and annually (EUR) and maturities vary between November 2009 and November 2017. The yields vary between 0.37% and 5.16% (October 2009: from 0.62% to 5.16%). 

Bank for International Settlements –medium term investments comprised of fixed coupon securities denominated in USD, EUR and GBP. Interest is payable annually for investments in EUR and semi-annually for investments in USD and GBP, and maturities range between December 2009 and January 2015. The yields vary between 0.70% and 5.16% (October 2009: between 0.94% and 5.88%).

Agencies notes have an interest which is paid semi-annually (USD) and annually (EUR) and maturities range between December 2009 and September 2012. The yield varies between 0.42 % and 3.15 % (October 2009:  between 1.17% and 3.15 %). 

Agencies Treasury Bills are denominated in USD with yields that vary between 0.34 % - 0.71% (October 2009: 0.34% and 0.71%) and mature in September 2009 and June 2010.

8.2. HELD FOR TRADING INVESTMENTS  

Held for trading investments denominated in foreign currency measured at market value is presented as follows: 

	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Government treasury notes   
	3,042
	
	3,139

	Agencies notes 
	7,800
	
	7,873

	Government treasury bills 
	104
	
	-

	Total
	10,946
	
	11,012


Government treasury notes, denominated in USD, with fixed coupon rates varying between 0.875% and 4.75% (October 2009: 0.875% and 4.75%). Interest is paid semi-annually and maturities range between December 2010 and August 2014.
Agencies notes are denominated in USD with fixed coupon rates varying between 0.645% and 5.875% (October 2009: 0.645% and 5.875%) and floating rates. Interest payments vary from monthly to annual, and maturities range between December 2009 and October 2012. 

Starting from 25 July 2006 this portfolio is administrated from International Bank for Reconstruction and Development (IBRD) as stated in the agreement ‘On the administration and technical assistance on investing the foreign reserve of Bank of Albania (Reserves and Advisory Management Program) signed between Bank of Albania and IBRD on 23 September 2005. Investments from this portfolio are accounted for on the trade date.

7. other foreign assets
	
	26 November 2009
	
	30 October 2009

	Quotas in international financial institutions
	
	
	

	International Bank for Reconstruction and Development subscriptions (IBRD)
	357
	
	357

	International Development Agency (IDA) 
	12
	
	12

	Multilateral Investment Guarantee Agency subscriptions (MIGA)
	6
	
	6

	International Finance Corporation (IFC)
	68
	
	68

	European Bank for Reconstruction and Development subscriptions (EBRD)
	53
	
	54

	Islamic Development Bank (IDB)
	21
	
	22

	Total Quotas
	517
	
	519

	
	
	
	

	Cash on hand in foreign currency
	674
	
	674

	Receivables from IBRD 
	-
	
	-

	Total of other assets in foreign currency
	1,191
	
	1,193


As at 26 November 2009 other foreign assets are comprised of subscriptions for participation of the Bank of Albania in International Institutions of LEK 517 million (October 2009 – LEK 519 million) and cash on hand in foreign currency of LEK 674 million (October 2009 - LEK 674 million).  

Receivables from International Bank for Reconstruction and Development represent the amount of cash to be received from the sale of securities from IBRD, during the period within the trading date and settlement date (refer to note 8.2).

8. loans disbursed to third parties 

10.1.
TRANSIT CREDITS

The total of LEK 46 million (October 2009: LEK 46 million) represents credits for services provided to the former Italian-Albanian Bank (Intesa SanPaolo Bank) for further distribution to ultimate borrowers to support state development programs. This loan has not been secured by any collateral.

10.2      loans to resident banks

Loans to resident banks represent reverse repurchase agreements signed between the Bank of Albania and commercial banks amounting to LEK 31,996 million with maturing terms between one week and three months (October 2009: LEK 31,001 million with maturity term one week and three months).  On 26 November 2009 the interest rates of reverse repurchase agreements vary from 5.25 % to 6% (October 2009: from 5.75 % to 6.04 %).

9. Available for sale investments (in the domEstic currency)

	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Short-term T-bills of Albanian Government
	74,704
	
	74,506

	Total
	74,704
	
	74,506


Short-term treasury bills, as at 26 November 2009, relate to Government of Albania zero-coupon treasury bills, with short-term maturity, ranging between December 2009- September 2010, with yields varying between 5.82% and 9.30% (October 2009: from 6.31% to 9.3 %).   
10. OTHER ASSETS (IN DOMESTIC CURRENCY)

	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Property and equipment, net
	2,777
	
	2,781

	Intangible assets, net
	447
	
	410

	Loans to employees
	1,468
	
	1,463

	Other debtors
	80
	
	131

	Numismatic
	38
	
	38

	Inventory and others 
	59
	
	46

	Total
	4,869
	
	4,869


Loans to employees include a provision for legal claims of LEK 10 million as at 26 November 2009 (October 2009: LEK 10 million). Loans to employees are collaterised by security such as mortgages, totalling to LEK 1,352 million.
12.
other domestic assets (continued)

The net book values of property and equipment by category as at November 2009 are comprised of:
	
	Land, buildings and 

general constructions
	
	General equipment
	
	Transport vehicles
	
	Work in Progress
	
	Total 

	
	
	
	
	
	
	
	
	
	

	Cost/Valuation
	
	
	
	
	
	
	
	
	

	Balance at 30 October 2009
	2,427
	
	926
	
	187
	
	153
	
	3,693

	Additions
	5
	
	5
	
	-
	
	-
	
	10

	Disposals 
	-
	
	-
	
	-
	
	-
	
	-

	Balance at 26 November 2009
	2,432
	
	931
	
	187
	
	153
	
	3,703

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Balance at 30 October 2009
	92
	
	687
	
	133
	
	-
	
	912

	Amortisation of period
	5
	
	8
	
	1
	
	-
	
	14

	Balance at 26 November 2009
	97
	
	695
	
	134
	
	-
	
	926

	Net book value
	
	
	
	
	
	
	
	
	

	Balance at 26 November 2009
	2,335
	
	236
	
	53
	
	153
	
	2,777

	Balance at 30 October 2009
	2,335
	
	239
	
	54
	
	153
	
	2,781


The net book values of intangible assets by category are comprised as follows:

	
	Computer software
	
	Banknotes printed and coins minted 
	
	Total intangible assets 

	
	
	
	
	
	

	Cost 
	
	
	
	
	

	Balance at 30 October 2009
	382
	
	3,032
	
	3,414

	Additions
	-
	
	66
	
	66

	Disposals 
	
	
	
	
	

	Balance at 26 November 2009
	382
	
	3,098
	
	3,480

	
	
	
	
	
	

	Accumulated depreciation 
	
	
	
	
	

	Balance at 30 October 2009
	369
	
	2,635
	
	3,004

	Amortisation of period
	1
	
	28
	
	29

	Balance at 26 November 2009
	370
	
	2,663
	
	3,033

	
	
	
	
	
	

	Net book value: 
	
	
	
	
	

	Balance at 26 November 2009
	12
	
	435
	
	447

	Balance at 30 October 2009
	13
	
	397
	
	410


11. due to The international monetary fund
	
	26 November 2009 
	
	30 October 2009

	
	
	
	

	SDRs Allocation
	6,865
	
	6,828

	Poverty Reduction & Growth Facility  (PRGF)
	5,573
	
	5,544

	IMF securities account 
	5,786
	
	5,786

	IMF account in LEK 
	2,161
	
	2,161

	Accrued interest
	14
	
	17

	Total
	20,399
	
	20,336


PRGF borrowings related to the Republic of Albania’s IMF quota and were drawn down on behalf of the Government for macroeconomic reforms. These loans are compounded from the following component facilities: 
The loan “Poverty Reduction and Growth Facility 2” was approved under the Agreement dated May 13, 1998 totalling SDR 45,040,000 and was drawn down during the period 1999 to 2001. The outstanding balance as at November 2009 was SDR 5,192,100 (October 2009 – SDR 5,192,100). This facility is repayable by 2011 in 10 semi-annual instalments commenced in 2004. Interest is payable, at 0.5% semi-annually. 

The loan “Poverty Reduction and Growth Facility 3” is approved from the agreement dated June 21, 2002 totalling to SDR 28,000,000 and the last disbursement was made on June 20, 2005. The balance as at November 2009 amounts to SDR 24,000,000 (October 2009 – SDR 24,000,000) with an interest rate of 0.5% payable semi-annually. This facility is repayable after a grace period of five and a half years in 10 semi-annual equal instalments. 

The loan “Poverty Reduction and Growth Facility 4” and “Extended Fund Facility” are approved from a three-year Agreement signed on January 27, 2006, amounting to SDR 17,045,000, with a semi-annual interest payable of 0.5%. The balance as at November 2009 is SDR 8,522,500 (October 2009 – SDR 8,522,500). This facility is repayable after a grace period of five and half years in 10 semi-annual equal instalments. 

Included in the IMF accounts in LEK is the loan “Extended Fund Facility” (EFF) disbursed in five entrenchments amounting SDR 8,522,500 during the period 2006-2009 equivalent to LEK 1, 093 million.  This facility is repayable after a grace period of four and a half years and will be repaid within 10 years. The interest on these loans is floating and payable each three months.
12. DUE TO NON-RESIDENT FINANCIAL INSTITUTIONS
	
	26 November 2009 
	
	30 October 2009 

	
	
	
	

	Transit credits (Note 10.1)
	46
	
	46

	Loan from the Republic of Greece
	1,219
	
	1,210

	Due to the World Bank 
	13
	
	13

	Accrued interest 
	4
	
	3

	Total
	1,282
	
	1,272


Transit liabilities amounting LEK 46 million represents the loan granted from the European Investment Bank and amounts to  EUR 0.3 million (Note 8.1). Interest is paid by the recipients of these transit credits (banks and domestic companies) directly to the providers of the funds.
The loan from the Republic of Greece amounting to EUR 8.8 million was granted for the purpose of funding the balance of payments of the Republic of Albania. The interest rate is 1.17%, payable semi-annually. The loan matures in 2018.

Due to the World Bank represents the accounts of international organisations such as International Bank for Reconstruction and Development (IBRD), International Development Agency (IDA) and Multilateral Investments Guarantee Agency (MIGA).

13. Currency in Circulation

The Bank is vested with the exclusive right of issuing the national currency. This item comprises valid domestic banknotes and coins in circulation issued by the Bank, amounting to LEK 208,655 million (October 2009: LEK 208,606 million).

14. Due to resident banks
	
	26 November 2009
	
	30 October 2009

	Foreign currencies
	
	
	

	Accounts of commercial banks 
	28,879
	
	28,511

	                   (Compulsory reserve)
	(28,738)
	
	(28,392)

	Domestic currency 
	
	
	

	Accounts of commercial banks 
	36,665
	
	34,530

	                   (Compulsory reserve) 
	(35,340)
	
	(35,238)

	Overnight deposits 
	130
	
	-

	Accrued interest
	24
	
	22

	Total
	65,698
	
	63,063


Interest on compulsory reserves is calculated as follows:

· LEK balances: 70 % of the yield on the repurchase agreements: 3.675 % as at November 2009 (4.025% as at October 2009);
· USD balances: 70 % of the Federal Bank rate: 0.09 % as at November  2009 (0.09 % as at October 2009);

· EUR balances: 70 % of the European Central Bank rate: 0.7 % as at November 2009 (0.7 % as at October 2009).

15. due to THE government
	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Deposits received on behalf of the Government
	18,622
	
	28,783

	Other
	21
	
	36

	Total

Total
	18,643
	
	28,819


Deposits received on behalf of the Government amounting to LEK 18,622 million, include the main account of LEK 10,640 million, international donor funds deposited at the Bank for subsequent transfer to aid projects in Albania of LEK 1,758 million, an amount of LEK 2,511 million representing a reserve fund account of the Government on behalf of the Social Insurance Institute and Health Insurance Institute and other funds for other financing activities amounting to LEK 1,706 million, as well as time deposits denominated in ALL amounting to LEK 2,000 million, with interest rate of 5.45%. 

Other” includes funds received by the Bank of LEK 21 million related to a loan granted to the Government by the Islamic Arabian Bank of Development.
16. OTHER DOMESTIC LIABILITIES 
	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Deposits of individuals from the participation in Treasury Bills
	982
	
	1,210

	Net Pension fund obligation
	8
	
	7

	Due to non-bank financial institution
	1
	
	264

	Due to third parties 
	239
	
	239

	Other
	47
	
	65

	Total
	1,277
	
	1,785


Pension plan scheme consists of employees’ contribution of 2% of gross salary and employer‘s contribution of 15% on the total payroll amount. The amount of pension funds assets invested in treasury bills maturing within 12 months, amounts to LEK 241 million, as at 26 November 2009 (October 2009 – LEK 272 million) and the amount invested in treasury bills maturing within 5-7 years, is LEK 439 million (October 2009: LEK 399 million.

Third party transactions of LEK 239 million consist of capital, reserves and the retained earnings from the activity of the Printing House. There are paid off liabilities versus the Printing House during year 2009 amounts to about LEK 12 million for wages, remunerations, social insurances, etc (note 12, sub-item, debtors). 

17. Legal reserve
According to the Law “On the Bank of Albania”, at the end of each financial year the Bank shall allocate an amount equivalent to 25% of the Bank net profits until the General Reserve Fund amounts to 500% of the paid-up capital of the Bank of Albania.
18. revaluation reserve

The components of revaluation reserve are as follows: 
	
	 26 November 2009
	
	30 October 2009

	
	
	
	

	Revaluation of foreign currency and gold balances
	37
	
	(1,663)

	Security revaluation reserve
	1,201
	
	1,092

	Other revaluation 
	(47)
	
	(47)

	Total
	1,191
	
	(618)


During November 2009, the net gain arising from the exchange rate fluctuations of foreign reserve amounts to LEK 1,700 million (October 2009 – net gain amounts to LEK 3,337 million) composed from the positive volatility of the foreign currencies’ exchange rate of LEK 605 million and due to the positive volatility as well as of gold and precious metals market value of LEK 1,095 million. The revaluation of securities to market value during November 2009 incurred positive volatility of LEK 109 million (October 2009 – negative volatility of LEK 129 million).
In accordance with the Law “On the Bank of Albania”, Article 64, paragraph (a), the net gain/looses arising from the revaluation of assets and liabilities denominated in foreign currencies, is transferred to equity on a revaluation reserve account “Revaluation of foreign currency balances”. Pursuant to the above Article, paragraph (b), during the year 2009 the Ministry of Finance shall issue securities on behalf of the Government totalling at LEK 18,870 million (2008: LEK 23,540 million) to cover net losses arising from the revaluation of currencies so far to the end of year 2008. These securities have a renewable maturity of six months. The total amount of LEK 18,870 million covers the loss for the period 2003 to 2008.  
19. Other reserves
The components of other reserves are as follows:
	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Special reserve for Balance of Payments
	7,209
	
	7,209

	Reserve of gold and precious metal
	7,042
	
	7,042

	Investments Fund
	301
	
	301

	Other
	1,196
	
	1,196

	Total
	15,748
	
	15,748


The special reserve for the Balance of Payments relates to funds provided by the European Community as a financial assistance to support Albania in its transition towards the market economy. These grants have been transferred during the period 1992 – 1993 supporting the long-standing of the Balance of Payment and reserves balance and no movement have been incurred in this reserve since 1995.

Investment fund consists of a fund created with the decision of the Supervisory Council with the purpose to purchase a new building for the Bank of Albania. “Other” includes reserves created from the allocation of profits during 2002 – 2007 based on the Supervisory Council decisions in the respective following years.   
20. interest and commission INCOME (non-residents) 

	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Interest income from securities
	4,374
	
	4,022

	Interest income from time deposits 
	159
	
	156

	Interest from SDR deposits with IMF
	8
	
	6

	Other (discounts) 
	181
	
	175

	Total
	4,722
	
	4,359


21. interest and commission expense (non-rezidents) 
	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Amortization of premium on  securities 
	1,461
	
	1,289

	Interest expenses on loans of foreign institutions
	13
	
	12

	Interest expenses on IMF accounts
	49
	
	44

	Other
	37
	
	29

	Total
	1,560
	
	1,374


22. interst and commission INCOME (residentds) 

	
	26 November  2009
	
	30 October  2009

	
	
	
	

	Interest income from securities
	4,782
	
	4,379

	Interest income from Government loans  
	130
	
	130

	Interest income from repurchase and reverse repurchase agreements
	1,475
	
	1,345

	Other
	64
	
	59

	Total
	6,451
	
	5,913


23. interst and commission expense (residents) 
	
	26 November  2009
	
	30 October  2009

	
	
	
	

	Interest expenses on compulsory deposits 
	1,497
	
	1,369

	Interest expenses on REPO agreements
	-
	
	-

	Interest expenses on Government deposits
	61
	
	41

	Other
	26
	
	24

	Total
	1,584
	
	1,434


24. Other operating income, net

	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Net profit (loss) arising from the sale of available for sale investments 
	2,572
	
	2,401

	Other
	74
	
	59

	Net profit from forward contracts
	(7)
	
	-

	Total 
	2,639
	
	2,460


25. net trading income

	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Interest income from trading securities  
	224
	
	208

	Net profit /(loss) related to sale of trading securities
	75
	
	75

	Unrealised profit from securities revaluation held for trading 
	(106)
	
	(144)

	Total
	193
	
	139


26. personnel expenses

Personnel expenses consist of employees’ salaries, social insurance, pension plan contribution and other costs.  
Social costs represent mainly compulsory contributions to the Social Security Fund. 

27. cash and cash equivalent

	
	26 November 2009
	
	30 October 2009

	
	
	
	

	Deposits with foreign banks (Note  7)
	51,194
	
	56,033

	Domestic currency on hand 
	25,345
	
	25,393

	Foreign currency on hand (Note 9)
	674
	
	674

	Gold held abroad (Note 5)
	7,446
	
	6,699

	Gold and other precious metals held domestically  (Note 5)
	3,531
	
	3,183

	Total
	88,190
	
	91,982


28. managed assets 
As at 26 November 2009 the Bank held as custodian short-term treasury bills, at nominal value LEK 250 billion, and governments bonds with maturity from 2 to 7 years at nominal value LEK 153 billion. These financial instruments represent securities issued by the Albanian Government.

31.
RISK MANAGEMENT
(a)
Risk management structure 
The Supervisory Council of the Bank sets out the policies on the monitoring and addressing against liquidity risk. The Bank of Albania manages the foreign reserve and the Monetary Operations Department carries out the investment of foreign reserve in accordance with the Regulation “On foreign reserve management policy”, adopted by the Supervisory Council. Its investment strategy depends mainly on its special attribute as a Central Bank, which is strictly regulated and in accordance with the requirements stipulated in the Law “On the Bank of Albania”. The reserve, according to the liquidity needs, is invested in short-term securities and in fixed coupon instruments. The remaining portion is held in SDRs and in monetary gold.
The Bank has exposure to the following risks from financial instruments:

· liquidity risk,

· credit risk,

· market risk,

· operational risk.

This note discloses information about the Bank’s exposure to each of the above risks, the Bank’s objectives, policies and procedures for measuring and managing risk.

(i)
Liquidity risk 

Liquidity risk is the risk that the Bank will encounter difficulty in meeting obligations associated with its financial liabilities.

Management of liquidity risk 

Policies to monitor and address liquidity risk are set by the Supervisory Council of the Bank. The Bank manages its liquidity risk by investing in short term deposits with foreign banks and in debt securities in liquid and serious markets. 

The Bank’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Bank’s reputation, and to comply with its monetary and exchange policy. The portfolio is defined annually based on the forecasts of the monthly and annual liquidity needs for each currency. The investments in securities are considered as sufficiently liquid instruments. 

Because of the specifics of a central bank, the Bank is not exposed to liquidity risk in relation to liabilities in local currency.

(ii)
Credit risk

Credit Risk is the risk of the decrease in value of the foreign currency reserve as result of  insolvency of a financial institution or the bankruptcy or insolvency of a debt issuer, in whose debt instruments the Bank has invested its own funds. The investment limits of the Bank set a system of limits of maximum exposures to individual financial institutions and debt issuers. The set limits are calculated on the basis of credit ratings of the counterparty. The internal credit rating is based on criteria which are approved by the Supervisory Council. Credit risk is also mitigated through the diversification of the portfolio. 
Loans to resident banks are secured by Albanian Government Treasury bills.

(iii)
Market risk  

Market risk is the risk that changes in market prices, such as interest rates, equity prices, foreign exchange rates and credit spreads (not relating to changes in the obligor’s / issuer’s credit standing) will affect the Bank’s income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return on risk.

The key elements of price risk affecting the Bank are:

· interest rate risk associated with fluctuations in the fair value of financial instruments due to changes in market interest rates;

· currency risk associated with fluctuations in the fair value of financial instruments due to changes in foreign exchange rate.

The Bank’s exposure to currency risk is monitored on a continual basis by the Monetary Operations Department. Financial assets denominated in foreign currencies are disclosed in each relevant note to the financial statements.
Interest rate risk

The Bank’s operations are subject to the risk of interest rate fluctuations which affect the prices of interest-earning assets (including investments) and interest-bearing liabilities. The primary objective of the Bank is the prices’ stability; hence the monetary policy of the Bank is guided by this objective.  The Monetary Operations Department of the Bank monitors interest rate risk. The Bank mitigates such risks by maintaining a significant excess of interest bearing assets over liabilities. The Bank maintains a portfolio of interest bearing financial assets and liabilities such that the net interest income is significantly higher than operating needs in order to minimize the potential adverse effects of interest rate volatilities. Interest rates applicable to financial assets and liabilities are disclosed in each relevant note to the financial statements. The assets and liabilities with fluctuating interest rates involve the risk of changes in the base which serves to determine the interest rates.
Exchange rate risk 

Currency risk exists where there is a difference between the currency structure of assets and that of liabilities. From an accounting point of view, the Bank is exposed to currency risk when conducting transactions in financial instruments denominated in currencies other than the Bank’s base currency.

The foreign currency reserve structure is determined by the currency structure of the liabilities of the Central bank and the Government. The main foreign currency reserves are in EUR and USD. 

(e)
Operational risk  

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Bank’s processes, personnel, technology and infrastructure, and from external factors other than credit, market and liquidity risks such as those arising from legal and regulatory requirements and generally accepted standards of corporate behaviour. Operational risks arise from all of the Bank’s operations. Operational risk management is supported by the development of overall Bank standards for the management of operational risk and a wide range of common policies, staff management regulations, obligatory requirements, and the internal control systems on several activities of the Bank.
31.
FINANCIAL RISK MANAGEMENT (CONTINUED) 

(d)
Market risk (continued)

	
	LEK
	
	USD
	
	EUR
	
	GBP
	
	Other
	
	Total

	
	
	
	
	
	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	
	
	
	
	
	

	Gold and precious metals
	-
	
	-
	
	-
	
	-
	
	7,446
	
	7,446

	Deposits with the International Monetary Fund
	6,690
	
	-
	
	-
	
	-
	
	8,053
	
	14,743

	Deposits with non-resident banks 
	-
	
	16,434
	
	19,673
	
	1,527
	
	13,563
	
	51,197

	Available for sale investments 
	-
	
	33,598
	
	108,675
	
	8,704
	
	-
	
	150,977

	Held for trading investments
	-
	
	10,946
	
	-
	
	-
	
	-
	
	10,946

	Other foreign assets 
	335
	
	184
	
	672
	
	-
	
	-
	
	1,191

	Gold and precious metals
	3,531
	
	-
	
	-
	
	-
	
	-
	
	3,531

	Transit credits
	-
	
	-
	
	46
	
	-
	
	-
	
	46

	Credit to Albanian Government 
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Loans to resident banks
	31,996
	
	-
	
	-
	
	-
	
	-
	
	31,996

	Available for sale investments
	74,704
	
	-
	
	-
	
	-
	
	-
	
	74,704

	Other domestic assets
	4,789
	
	5
	
	75
	
	-
	
	-
	
	4,869

	Total assets
	122,045
	
	61,167
	
	129,141
	
	10,231
	
	29,062
	
	351,646

	
	
	
	
	
	
	
	
	
	
	
	

	Liabilities 
	
	
	
	
	
	
	
	
	
	
	

	Due to the international Monetary Fund
	7,946
	
	-
	
	-
	
	-
	
	12,453
	
	20,399

	Due to non-resident financial institutions
	13
	
	-
	
	1,269
	
	-
	
	-
	
	1,282

	Other foreign liabilities
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Currency in circulation
	208,655
	
	-
	
	-
	
	-
	
	-
	
	208,655

	Due to resident banks
	36,816
	
	5,886
	
	22,996
	
	-
	
	-
	
	65,698

	Due to the Government 
	16,678
	
	345
	
	1,619
	
	1
	
	-
	
	18,643

	Other domestic assets
	1,271
	
	2
	
	4
	
	-
	
	-
	
	1,277

	Total liabilities
	271,379
	
	6,233
	
	25,888
	
	1
	
	12,453
	
	315,954

	
	
	
	
	
	
	
	
	
	
	
	

	Net foreign currency position as at 26 November 2009
	(149,334)
	
	54,934
	
	103,253
	
	10,230
	
	16,609
	
	35,692

	Net foreign currency position as at 30 October 2009
	(150,468)
	
	54,995
	
	103,000
	
	10,270
	
	15,436
	
	33,233


