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The Bank of Albania is the country’s central bank and monetary authority and has
the exclusive right to: (i) formulate, adopt and implement independently the monetary
policy of Albania. The principal objective of the Bank of Albania is to achieve
and maintain price stability, which is the best contribution of monetary policy for
sustainable and long-term economic growth; (ii] issue and circulate the Albanian
currency, ensuring the public confidence in the currency, by guaranteeing the
quality of banknotes and coins, and providing secure and efficient currency supply
to meet the needs of the economy; (iii) hold and manage official foreign reserves
of the Republic of Albania, as a guarantee for withstanding adverse shocks to the
real sector of the economy and support financial stability.

As the issuer of the national currency, the Bank of Albania promotes the smooth
operation of payments systems to: ensure a safe and fast circulation of the currency
in the economy at minimum costs, prevent systemic risk, and safeguard the stability
of financial institutions and markets.

The Bank of Albania promotes financial system stability - public confidence in
institutions, markets, and financial infrastructure - through regulating, licencing, and
supervising banks and other financial institutions, as well as regularly identifying
and analysing risks and threats to financial stability.

The Bank of Albania aims at fostering good-governance with a view to boosting
public confidence in the central bank through:

al  strengthening the independence for accomplishing the mission and achieving
the objectives, in conformity with obligations arising from the gradual
approximation of our legislation and policies with the EU and ESCB legislation.

b)  increasing the accountability to the Assembly of the Republic of Albania and
the general public for the fulfilment of the main duties, as well as the primary
objective and other legal objectives of the Bank of Albania. This includes also
adopting best accounting and audit standards, regularly publishing financial
reports and ensuring the integrity of external and internal audit processes, as
key elements for public accountability.

¢/  enhancing the transparency on the activity of the Bank of Albania, through
an open and clear communication with the public. The Bank of Albania will
take the appropriate measures, in accordance with the law and its policies,
to increase the comprehensibility and predictability of the monetary policy,
improve accountability, and boost public confidence in the institution.

Bank of Albania



GENT SEJKO, GOVERNOR OF THE BANK OF ALBANIA



Annual Report, 2016

Dear reader,

The Bank of Albania is a key institution in the economic and financial life of the
country. It is tasked with the administration of the national currency, formulation and
implementation of the monetary policy, regulation and supervision of the banking
sector, regulation and promotion of the payment systems, as well as other duties
that have an impact on the economy and the national or personal finances.

Through its policies and instruments, the Bank of Albania contributes to the currency
value and loan price, promotes the development and supports the stability of
the financial system, and contributes to sustainable growth and maintaining
macroeconomic balances.

| am glad to affirm that, in the last year, positive steps were made across all the
aspects listed above.

In the economic aspect, our monetary policy contributed to strengthening economic
growth, in withstanding disinflationary shocks that Albania experienced in the first
quarter, and creating adequate conditions for compliance with the inflation target
in the medium-term horizon.

In the financial aspect, the banking sector made progress with regard to both cleaning
the balance sheets and boosting credit growth. Moreover, this sector succeeded in
maintaining sound liquidity, profitability, and capitalisation indicators. In parallel,
during 2016, we consolidated further the legal and regulatory framework and safety
nets in the banking sector, and advanced the payment system and its infrastructure.

These are tangible achievements, | believe, for a broad spectrum of economic and
social stakeholders.

In addition, the Bank of Albania has made a substantial contribution to supporting
European integration processes, public information, compiling and enriching
statistics, financial literacy, and many other activities detailed in the next sections
of the report.

These results may not be achieved without a strong, professional, motivated and
responsible institution. These are the long-term basis of success in the vision of the
Supervisory Council, the highest governing body of the Bank of Albania.

In 2016, we paid special importance to all the dimensions listed above.

The Bank of Albania conducts its activity based on a medium-term development
strategy, accompanied by detailed three-year budget plans. The internal audit system,
procedures, and monitoring are strengthened. They serve to enhance accountability
and transparent communication with the Assembly of the Republic of Albania and
the public. Our financial statements are measured and reported in full compliance
with the best international practices. Furthermore, the Bank of Albania has continued
to invest in the qualification and professional capacities of its staff.

Bank of Albania
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Dear reader,

The Annual Report 2016 is a faithful description of our activities over 2016. The
topics | mentioned briefly are elaborated in more detail in the next sections of
the Report. | hope that, as you read it, you will see beyond the realisation of our
commitment for transparency. It should be an open window of communication with
the central bank, to keep the institution in a constant working and accountability
position.

Gent SEJKO
Governor
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®  FEconomic activity expanded by 3.3% in the first nine months of
the vyear. Indirect dafa point to a similar growth rate for the
fourth quarter. Economic activity expanded driven mainly by the
expansion of consumption and private investments, whereas the
external environment was unfavourable and the fiscal policy was
consolidating.

e After a supply shock, which contributed to the down side in the first
quarter, inflation was upward during the rest of the year. In 2016,
the inflation rate averaged 1.3%. At the end of the year, it stood at
2.2%. Inflation shiffed upward attributable to the weakened external
disinflationary pressures and higher pressure from domestic demand.

® The accommodative monetary policy stance continued. The policy
rate was lowered by 0.50 percentage point, down to 1.25%. Also,
the Bank of Albania has narrowed the corridor of the interbank
rates, infensified the forward guidance, and continued fo inject
liquidity in the interbank market. The monetary policy has led to
eased financing conditions, contributing to economic growth, better
production capacity utilisation, and upward inflation towards the
tfarget.

e The fiscal policy has maintained the consolidating stance, reflected
in deficit and public debt reduction. While generating low fiscal
stimulus in the economy, this policy has favoured the reduction of
financing costs for the private sector.

e The activity of the bonking sector is stable. The |iquidity, profitobihty,
and capitalisation indicators remain within the regulatory soundness
parameters. The banking sector has adequate capital and liquidity
to withstand effects from volatility in the financial market and liquidity
shocks.

e The implementation of the national plan for the reduction of non-
performing loans has marked evident progress. In accordance with
its commitments, the Bank of Albania initiated several important
legal amendments, underfook changes to the regulatory framework,
and worked for a solution of large loans and their out-of-court
restructuring.

e The regulatory framework on supervision and financial stability
continued to be aligned with the Basel Committee principles and EC
directives. Among the most imporfant initiatives are the finalisation
of the Law “On recovery and resolution” in banks, comprehensive
review of the legal framework on the functioning and supervision of
savings and loan associations.

Bank of Albania
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® In view of implementing recommendations of the National
Payment System Committee, the payment order form was finalised
in accordance with SEPA standards. This is an important step
for increasing the effectiveness in the use of electronic payment
instruments. In this regard, the regulatory framework for electronic
payment instruments was revised, aligning it to EU directives. In
cooperation with the World Bank, projects were started to measure
the cost of payment instruments in Albania, on financial inclusion of
the public, and remittances.

® In the confext of improving the infrastructure for supporting the
foreign-exchange reserve management, a new version of the Portfolio
Management System (PAT Il R 3.1.] was implemented. The new
version improves the processing and maintenance of static data,
automates the operations and reduces the level of operational risk.

*  With regard fo achieving international standards for the reporting
infrastructure and enhancing the quality of stafistics, this year, the
Electronic Regulatory Reporting System (ERRS) was infroduced.
Through it, the Bank of Albania provides for the online data
reporting by commercial banks for supervision, financial stability,
and monetary policy purposes. The automation includes reporting,
control, processing and dissemination of data for users within the
Bank.

® For the first time, the Supervisory Council adopted the financial
statements in accordance with the International Financial Reporting
Standards, thus accomplishing one of the most important priorities of
the Bank of Albania.

e The Supervisory Council adopted, for the first time, the Operational
Risk Management Policy, a comprehensive framework for the
identification, assessment, confrol, management and infegrated
follow up of the operational risk, at the institutional level. During
the year, an application was implemented for the automated
management of audits and operational risk management, and a
dedicated unit was established in this regard.

* In May, a conference was organised on “Digital Banking”, in
cooperation with the Albanion Association of Banks and the
National Payment System Committee. The conference was aimed
at promoting contemporary fechnology for the provision of payment
services and products.

® InJune, Albania Financial Forum IV was organised in cooperation
with the IMF. The Forum discussions focused on credit recovery as
one of the criteria for supporting sustainable economic growth.
In conclusion, the Bank of Albania, the Albanian Association of
Banks, the Ministry of Finance and the Ministry of Economy signed a
Memorandum of Understanding, under which the signatory institutions
commit fo take concrete measures for promoting sustainable credit
growth.

e In October, Bank of Albania’s Annual Conference was organised on

Bank of Albania
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“Aligning monetary policy with financial stability — their objectives,
responses and interaction in times of uncerfainty” in cooperation
with the South East European Studies at Oxford. The conference
addressed the optimisation of the coordination of central bank
objectives, and coordination between Balkan and EU economies,
amid heightened international uncertainties.

Bank of Albania

o
‘\‘ »




juswppindag $3YdUD.Iq DIUDQ|Y O Jupg juswpyindaq juswpypindaq juswpyindaq

Ajijiqig [p1oubuLy juswpypindaq anss| uoyd3j0.g pup Ajlindag uoyDYSIUIWPY SOUYSYDJS [PIDUDUILY
juawppindaq juswnypindaq ad>upuly pup Buyunoddy juawyandaq juawpipndaq
ABojouyds) uoypuiiojuj pup swajsAg juswAng suoypnsadQ Aipjauoyy Ad1joq Aipjouopy
juawppindaq juawpyindaq juawppindaq juswppindaq a0
uoisiasadng YoJpasay [oBoy $921N0S3Y UDWNH 5,10UI3A00)
JONIAOO ALNAIA ANODIS e Lo B s 2940 s ouserog Aindaq isitg YONIAOO ALNAIA LSl
YO s, 4outanos) Aindaqg puodag ;
juswnyindaq yipny
JONIIAOD
O s |pIsusg TV4INID |puno) Aiosiasedng
Jopadsuj YOLDIdSNI jo Aipjaidag
TDNNOD AYOSIAYILNS

VINVE1V 40 NV FHL 40 JANLONALS TVNOILVZINVOIO



SUPERVISORY COUNCIL OF THE BANK OF ALBANIA

(front row, left to right))

Ms. Denada Prifti, Member
Ms. Natasha Ahmetaj, Member
Mr. Gent Sejko, Chair
Ms. Elisabeta Gjoni, Deputy Chair
Ms. Ela Golemi, Member

(back row, left to right))

Mr. Dhori Kule, Member
Mr. Arben Malaj, Member
Mr. Petrag Milo, Member
Mr. Tonin Kola, Member



Annual Report, 2016

The decision-making process at the Bank of Albania is guided by the principles
of lawfulness, professionalism, independence, and transparency. The Supervisory
Council is the highest decision-making and supervisory body of the Bank of Albania.
It is composed of nine members elected and appointed by the Assembly of the
Republic of Albania.

The Supervisory Council performs its activity in line with the competences set
out in the Law “On the Bank of Albania”! and the procedures established in the
regulation for the organisation and funcfioning of the Supervisory Council. It has
the ultimate responsibility for formulating and adopting the monetary policy. The
Council makes decisions on the approval of regulations and guidelines on the
banking activity, on drafting the strategy of the Bank of Albania, and, among
others, the appointment of heads of departments, organisational structure, and
realisation of obligations related to risk management. A special committee
assists the Council, with delegated responsibilities in the aspects of internal and
external audit.

Highlights of Supervisory Council activities in 2016: (i) approval of the financial
statements of the Bank of Albania in accordance with International Financial
Reporting Standards (IFRS); {(ii] establishment and functioning of the Projects
Management Unit; (i) esfablishment of the Capital Expenditure Committee;
and (iv) establishment of the Operational Risk Management Unit.

In 2016, the composition of the Supervisory Council changed. In July, the
Assembly decided on electing a new member, Mr Arben Malaij, to replace Ms
Ermelinda Meksi, following her resignation.

The Supervisory Council met 15 times in 2016. Eight of these meetings focused
on the review and approval of the monetary policy, based on 4 quarterly and
4 intermediate reports. In these meetings, the Council made decisions about
the policy rate. Starting in April, decisions included the other two key interest
rafes that provide facilities for the shortterm management of liquidity for banks:
the overnight deposit and ovemight loan.

To ensure an effective division of responsibilities for the monetary and financial
stability, the other four meetings focused on issues related to banking supervision

The Llaw No. 8269, dated 23.12.1997, “On the Bank of Albania”.

Bank of Albania
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and financial system stability. Separate meetings were also held for: i
approving the Annual Report 2015; [ii] approving the financial statements;
and [iii) approving the budget of the Bank of Albania.

The Supervisory Council has the power to adopt decisions, regulations and
guidelines of general application, issued by the Bank of Albania. During 2016,
the Council adopted 136 decisions, of which 82 were legal acts approved
for the first time, and 54 amendments fo the existing legal acts. In addition, the
Council adopted 63 regulations [of which 26 were new, 35 were amendments
fo existing regulations, and 2 were guidelines), regarding different aspects of
the activity of the Bank of Albania. Of them, 20 were internal regulations for
the organisation and funcfioning of Bank of Albania departments.

These acts were issued in accordance with the duties of the Supervisory Council,
as stipulated in the Law on the Bank of Albania, such as: (i) monetary stability;
(ii) licencing, regulation and supervision of banks and other financial institutions;
and (iii) provision of financial infrastructure (currency issue; payment setflement,
clearing of payments and securities, and oversight of payment systems).

The law on the Bank of Albania stipulates that the Supervisory Council is
responsible for: (i) approving internal regulations of the Bank of Albanio; |ii)
defermining the organisational structure; and (i) approving heads of departments
and sefting employment conditions at the Bank of Albania. On this basis,
amendments fo the organisational structure (and regulations on the funcfioning)
of some departments were approved: Human Resources, Supervision, Issue,
and Security and Protection departments.

At the end of the respective probation periods, the Council approved the
appointment of the: (i) Head of the Human Resources Department; (i) Head
of the Supervision Department; (iii) Head of the Administration Department; (iv)
Head of the IT Department; and (v) Head of the Issue Department.

The Law on the Bank of Albania tasks the Council also with the approval of the
budget, administration policies and procedures for using the financial assets for
the realisation of the operational activity of the Bank. In July, the new budget
regulation was adopted, which enhances the coordination in the process of
the budget drafting, as well as planning and control of capital expenditures at

the Bank of Albania.

In December, the Supervisory Council adopted the annual budget 2017 For
the first time, based on the alignment of the regulatory budgeting framework with

Bank of Albania
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the best national and international practices, the budget included projections
for the next year (2017) and the following two vyears (2018 and 2019).
The budget was adopted in accordance with the Medium-Term Development
Strategy objectives of the Bank of Albania and departmental projections on
income and expenditure for 2018 and 2019. The mediumerm budget details
items for the first financial year and summary and orienting items for the second
and third years. The planning period of the medium-term budget concurs with
the period of the budget system of the Republic of Albania (Medium-term Budget
Programme). The medium-term budget is reviewed every year.

In 2016, special aftention was given to the supervisory responsibility of the
Supervisory Council over policies, administration and operations of the Bank of
Albania. To ensure proper compliance with the law and other acts that regulate
the daily activity of the Bank of Albania, the Council has been regularly informed
by the relevant internal and external control units.

The infernal audit is an independent activity from the administration, which
provides evaluation, reporting and objectivity, and includes compliance,
infernal auditing and risk management functions.

According to the Law on the Bank of Albania, the Governor is responsible to
the Supervisory Council for the execution of the adopted decisions, and for
the management, control and oversight of the administration and operations of
the Bank of Albania. Administrators (the Governor and two Deputy Govemors|
informed the Supervisory Council on monthly basis about the economic, financial
and monetary developments, in accordance with the legal obligations. The
Council was also informed about the insfitution’s management policies and
ways of using the financial assets for the realisation of the operational activity of
the Bank of Albania. Every month, information was presented on the financial
position and result of the Bank of Albania and on the foreign currency reserve
management.

With a view fo enhancing efficiency, internal and external audit functions are
coordinated by the Audit Committee. This committee is responsible for the
following: (i) financial reporting process; (i) infernal control system; [iii) internal
and external audit; and (iv) compliance with legal and sublegal acts in force.

Bank of Albania
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The Committee is composed of three external members of the Council, namely:
Mr Petrag Milo (Chair), Ms Ela Golemi and Ms Denada Prifti. The members
were appointed by a Council Decision in May 2015 for a three-year period.
They may be re-elected only once. As a rule, the Audit Committee shall meet
at least four times a year. In 2016, the Audit Committee met seven times.
Meetfings aim af facilitating communication between Committee members,
Inspector General and Audit Department staff, as well as the independent
external auditor. Administrators were not present in all the meetings.

The Audit Committee met regularly with the Inspector General. They discussed
on the organisation of the Audit Department and the annual audit plan. Particular
affention was paid to the human and financial resources necessary for realising
the annual plan. As a result of the meetings, Committee members were able o

have a better understanding of the infernal audit and risk management sysfems
af the Bank of Albania.

The Audit Committee, and in turn, the Supervisory Council have been informed
regularly on audit findings and recommendations by the Audit Department,
which provide an independent guarantee on the effectiveness and quality of
the systems mentioned above.

In March, the Audit Committee invited the external auditor (KPMG) to discuss on
the audit for 2015 and the cerfification of financial statements. The Committee
members are interested especially in understanding the conditions of the audit
engagement - described in the engagement letter - including also the audit
objective and responsibilities of the auditor and administration of the Bank
of Albania. The Committee was informed on: (i} audit strategy and results;
(ii) necessary skills for realising the planned procedures; [iii) degree of labour
utilisation of internal auditors; (iv) evaluation of the external auditor on BoA's
financial reporting; and (v] other relevant issues.

Meetings with the head of department responsible for finances focused on the
preparation of financial statements in accordance with the IFRS and deviations
compared fo the existing accounting policies af the Bank of Albania, as well
as the quality and infernal audit on financial statements. The Audit Committee
has also received feedback regularly from the head of department responsible
for finances about the external auditing.

lastly, to enhance its work and capacities, the Audit Committee visited and
exchanged experiences with reputable international institutions such as the
Banque de France and De Nederlandsche Bank.

The Inspector General and the Audit Department control, and present the
Council reports and recommendations on, the accounts and books, as well as
budget, accounting and control procedures at the Bank of Albania.

Bank of Albania
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In accordance with the Infernal Audit Policy, in February, the Council adopted for
the first time the annual plan of activities of the Inspector General and of the Audit
Department. The plan had been approved preliminarily by the Audit Committee.

The annual plan is based on infernational inferal audit standards and the
updated risk assessment on the identified functions in the revised audit universe.
It reflects also the suggestions of the Supervisory Council, the Audit Committee
and administrators related fo the functions/processes that need to be audited,
or requests for counselling/investigating on specific issues, as well as the
available budget for the year.

In July, the Supervisory Council adopted for the first time the Operational Risk
Management Policy at the Bank of Albania, a comprehensive framework for
the identification, assessment, confrol, management and integrated follow
up of the operational risk at the institutional level. The document sefs out the
objectives, resources and key risk assessment principles, reporting lines and
responsibilities of the relevant units. On these grounds, rules were adopted on
the organisation and functioning of the Operational Risk Management Unit.
This unit reports to the Inspector General and is responsible for coordinating
risk assessment activities at the Bank of Albania. The unit contributes to a proper
management of uncertainties and informs the decision-making process on the
management of risks that may prevent the achievement of BoA objectives or
may have adverse financial and/or reputational effects.

Pursuant to the Law on the Bank of Albania, its financial statements are audited
by external independent auditors, among reputable international institutions, as
determined by the Council. Auditors sfate their opinion, whether the financial
statements reflect truly and accurately the financial situation of the Bank of
Albania, in accordance with the IFRS.

The external auditor audits the financial statements of the Bank of Albania to
provide reasonable cerfainty that they do not have material anomalies, as a
result of fraud or error. This provides the external auditor with a key role in
mainfaining the frust of financial markets and of the public in financial statements

of the Bank of Albania.

The Audit Committee contributes fo this process through continuous communication
and diclogue with the external auditor throughout the auditing cycle. This
communication focuses on main issues that have risen during the audit and on
ways for their solution, as well as on conclusions on key accounting and audit-
related issues.

Bank of Albania
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The Council was informed on and discussed about the State Supreme Audit
Report for 2015 fo ensure that the recommendations therein comply with
the principle of the central bank independence. The Council has been also
informed periodically on the measures taken by BoA departments with regard
fo addressing these issues.

During 2016, The Council complied fo the obligation of Bank of Albania’s
accountability fo the Assembly and the obligation of ifs transparency to the
public, the financial system and the media.

Pursuant to the law on the Bank of Albania, the Council is vested with the
power fo approve all the reports that the Bank submits to the Assembly, or the
Council of Ministers. These reports explain the decision-making at the Bank of
Albania and its performance in light of achieving its legal objectives.

The Bank of Albania prepares the report and financial statements at the end
of each financial year, which are published following their approval by the
Council. In March, the Council approved the Annual Report 2015 and sent
it to the Assembly. The report describes the economy and financial situation
in Albania and the activity of the Bank of Albania over the reporting period.
The report presents defailed information on the realisation of objectives of the
Bank of Albania in the area of monetary policy, financial stability, and banking
supervision, as well as the use of financial and human resources.

For the first time, information on the annual activity and results of the Audit
Depariment for the period January-December 2015 was added to the report.
This is an important step towards strengthening the accountability of the
institution.

The financial sfatements and the opinion of the external independent auditor
were an infegral part of the Annual Report, based on the audit conducted in
compliance with the International Audit Standards.

The approval of the financial statements according to the IFRS was one of
the key priorities of the Bank of Albania for 2015 arising from the law on
Accounting and Financial Statements and the Law on the Bank of Albania. It
has been a consfant recommendation of the Inspector General, Safeguards
Assessment missions of the IMF and the Supreme State Audit over the years.

Bank of Albania
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In March, the Supervisory Council approved the financial position of the
Bank of Albania for 2015, in accordance with the IFRS, and distribution of
profit. The net profit from the activity of the Bank of Albania for 2015 was
AlL 1,894,920,824.13. The Council decided to separate from the profit o
reserve fund amounting fo ALL 800 million to cope with unexpected financial
situations, which the Bank of Albania might face, and may affect its normal
operation.

This fund was calculated from the projections in the three-year budget 2016-
2018 and assessments on developments and uncerfainties in international
financial markets, which show that the refurn from investments in euro-
denominated assets is highly likely to be in negative ferritory.

The Law on the Bank of Albania requires the mandatory publication, quarterly, of
a defailed opinion on the situation of the economy and, half yearly, a statement
on threats to the stability of the financial system. On this basis, in February,
May, August, and November, the Council approved the quarterly monetary
policy reports, the main instrument for accountability and transparency in the
area of monetary policy. These reports present a comprehensive description of
the latest macroeconomic developments and factors that affect the performance
of consumer prices in Albania.

In addition, in March and September, the Council approved the halfyearly
financial stability reports, which present Bank of Albania’s assessment of
financial system developments in Albania, underline potential risks to financial
stability, and make recommendations in relation fo the necessary measures for
reducing risks. The reports have been sent to the Assembly of the Republic of
Albania, the Council of Ministers and other central institutions.

Bank of Albania
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The primary objective of the monetary policy is to achieve and maintain price
stability. An economic environment with stable prices: (i) allows households and
enterprises o make well-informed decisions on consumption, savings and investments;
(i) prevents unexpected income distribution; (iii facilitates the efficient allocation of
resources in the economy; and, (iv] promotes financial stability at home. Thus, the
monetary policy promotes the stable and long-term growth, and fosters economic
and social welfare.

The objective of Bank of Albania’s monetary policy is to keep inflation around 3% in
the medium term. To achieve this objective, the Bank of Albania applies an inflation
targeting regime, while the exchange rate is freely determined by the demand and
supply for foreign currency in the market. The monetary policy is implemented by
intervention with indirect instruments in financial markets.

The volume of economic activity has been growing, the spare capacities in the
labour and capital markets reduced, while the main indicators of the economic
and financial stability of Albania improved.

INSTAT dafa show that the Albanian economy grew by 3.3% over the first
nine months of the year. Indirect data suggest a similar growth rate for the
fourth quarter, as well. The economic activity expanded driven by the increase
in consumption and private investments, while external environment remains
unfavourable; the external demand was volatile and fiscal policy confinues to
be oriented toward consolidation.

The growth of aggregate demand drove to the increase of employment and full
utilisation of production capacities by enterprises. Thus, the domestic inflationary
pressures sfrengthened and inflation showed clear signs of convergence toward
the target. The annual inflation averaged 1.3% in 2016, and hit 2.2% at the
end of the year.

Fiscal consolidation drove to the reduction of deficit and public debt. Although
this consolidation implies the presence of a low fiscal stimulus, it helps the
accommodative policy pass through to the financial markets and contributes to
lower the financing costs for the private sector.

The expansion of the current account deficit reflected mainly the high imports
related fo big energy projects. Nevertheless, this deficit continues o be highly
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financed by non-debt creating flows, in the form of foreign direct investments.

In the financial aspect, the available data show that the financial situation of
enterprises improved. Also, the Albanian banking system maintained good
level of |iquidiT\/, proﬁfobiht\/, and copitohsotion indicators.

The accommodative monetary policy provided the main contribution to the
improvement of economic indicators.

The interest rate cut and the establishment of good financing conditions, among
others, supported economic developments in 2016. With a stronger simulating
nature over 2016, the Bank of Albania’s monetary policy played a key role in
this regard. This policy was transmitted via the following instruments:

- Bank of Albania cut the policy rate twice during 2016 H1, for a
cumulative effect of 0.5 percentage point, down at 1.25% in May.
The policy rate remained at this level throughout the remainder of
the year. Disinflationary pressures from foreign marketfs drove fo the
increase of monetary stimulus. It aimed at further reducing financing
costs in the economy and signalling the Bank of Albania’s willingness
and capability to respect its price stability objective.

- Also, the Bank of Albania narrowed the inferest rates corridor in the
interbank market, determined by the overnight credit and deposits’
inferest rates. This movement aimed at reducing the fluctuations of
interest rafes, and a better pass through of the monetary policy in the
financial markets.

- In addition, the Bank of Albania continued to inform the public on
maintaining the monetary policy accommodative stance. The use of the
forward guidance was strengthened over 2016, orienting the public on
the time frame and intensity of the monetary stimulus. These ferms were
related and consistent with the forecasts on the achievement of the
objective. Thus, they served to increase transparency and credibility
of the monetary policy, which are important objectives of the Bank of
Albania’s development strategy.

- Findlly, the Bank of Albania, for the purpose of its monetary policy
implementation, continued to supply the banking sector with the
required liquidity. The Bank of Albania has constantly adopted the terms
and instruments to inject liquidity to the market's needs. The injected

liquidity in the banking system averaged AlL 24 billion over 2016.

The monetary policy implemented by the Bank of Albania was effective. The
po|icy rafe cut, the limitation of the volatilities in the short term and the forward
guidance in the medium term drove fo the reduction of inferest rates across all
segments of the financial market. The average interest rates on credit, deposits
and 12-month T-bills in ALL were 0.8, 0.5, and 1.5 percentage points lower
than in the previous year.
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Chart 1 Policy rate and ovemight facilities (left), interest rates on some lek
! instruments (right] 1
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Source: Bank of Albania.

The effects of the monetary policy on the economy were felt in several aspects.

- First, although banks’ lending policies remain conservative, the
reduction of financing costs helped the expansion of credit in ALL. The
AlL credit portfolio to the private sector grew by 10.2%, over 2016,
while tofal credit grew by 3.2%.

- Second, the low interest rates helped to reduce the service costs of the
existing credits and to lower their re-financing costs. The fall of interest
rates over 2016, helped borrowing enterprises and households save
AlL 1.7-3.4 billion?.

— Third, the low interest rates supported the increase of private
consumption in the economy, encouraging a propensity toward
consumption, rather than savings.

The three aspects mentioned above drove fo the growth of aggregate demand
and to the acceleration of economic growth over 2016. The recovery of the
latter was reflected in the upward trend of inflation during the second half of
the year, providing the preconditions for achieving our target within the medium
term.

2 This assessment is based on an optimistic scenario and a conservative one of the fransmission
of financial market's reference rates fall in the credit service cost.
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BOX 1. FORMULATION, IMPLEMENTATION AND COMMUNICATION OF
THE MONETARY POLICY

Monetary policy mission and functions

The Bank of Albania is vested with the legal right and responsibility to formulate
and implement the monetary policy. The objective of the monetary policy is to
achieve and maintain price stability. The Monetary Policy Document defines
and determines in quantitative terms the price stability, as: achieving and
maintaining the average inflation at 3% in the medium term. For countries that
apply a free-floating exchange rate regime, like Albania, the monetary policy
implies the management of the policy rate,® through which the Bank of Albania
conducts shortterm lending and borrowing transactions with commercial banks.
The level of the policy rate serves to determine the shortterm liquidity price in
the interbank market and all the other prices of financial products, with the
purpose of achieving the target. In parallel with maintaining price stability, but
always conditioned by the primary objective, the Bank of Albania’s monetary
policy aims at reducing the shortterm fluctuations of the business cycle. The
accomplishment of these objectives implies an important contribution of the
monetary policy in fostering stable economic and welfare growth.

Monetary policy decision-making process

Given that changes in the policy rate need time to be materialised in the economy,
the formulation of the monetary policy should be forward-looking. It should
be based on a structured analysis and forecast process, which is consistent,
efficient and transparent, and takes account of all the available information at
the decision making time, as well as the expertise and opinion of the Bank’s
experts. The outcome of this process is the assessment of the current situation
of the economy, expectations of its performance in the medium term and the
identification of potential risks. At the end of this process, different alternatives
of the monetary policy are studied to select the response, which is consistent
with achieving the inflation target in the medium term.

The analysis, forecast and formulation of the monetary policy takes place in
eight dedicated meetings of the Supervisory Council of the Bank of Albania. The
process begins with the analysis of the new economic, monetary and financial
information, aiming at assessing the current economic situation and identifying
the deviations from expectations. The process moves toward the preparation of
the economic and financial forecasts, which serve to determine the expected
development, identify the potential risks, and assess the various options of the
monetary policy. This phase coordinates the generation of shortterm forecasts,
which model the behaviour of economic indicators for four quarters, with the
medium-term ones, for a three-year period. In this time horizon the effects of
the monetary policy provide the maximum effect in the economy. A portfolio of
various econometric models, which vary in structure, aim and use, are employed
to generate the forecasts.

Main improvements of the process over 2016

The continuous improvement of the forecast analysis of the monetary policy is
at the focus of our work and part of our strategic objectives.

This rafe is the inferest applied in /-day repurchase agreements, in the regular weekly
auctions of the Bank of Albania.
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Throughout this year, additional attention was paid to:

(i) the expansion of analysing capacities of macroeconomic models,
enriching them with contemporary diagnosing and assessing techniques;

(i) the updating and enrichment of econometric infrastructure in use , through
including new sectors and constructing new models, increasing thus the
coverage of the Albanian economy;

(i) the better coordination of stages in the forecasting process and better
integration of their results. The results of this work are materialised in a
more complete and advanced platform for constructing analytical and
forecasting information and have helped to better support the formulation
and implementation of the monetary policy.

The research work of the Bank’s staff, the technical assistance in the framework of
collaboration with the International Monetary Fund (IMF) and with the Graduate
Institute Geneva and the Swiss State Secretariat for Economic Affairs (SECO), as
well as the synergy created from the close collaboration within the Bank have
contributed to the improvement of this process.

At the same time, the Bank has worked fo increase the knowledge on the
monetary policy transmission channels, to enrich the range of indicators and
instruments that are used in the process of analysis and forecasts, and fo increase
the understanding of policy decision-making.

The economic and monetary analysis and the arguments on the monetary policy
decision-making are transmitted to the public through the quarterly Monetary
Policy Reports and the public statements of the Governor on inflation and
economic growth outlook. The work to improve their quality, structure and clarity
has aimed at increasing our transparency and accountability, ultimately aiming
at strengthening public confidence in the monetary policy and price stability.

To serve transparency and optimisation of operational decisions, the methodology
for assessing the foreign exchange reserve was reviewed. In compliance with
our monetary policy, and to support the financial stability, the Bank of Albania
aims to maintain an adequate foreign exchange reserve. Pursuant to the best
international practices, the methodology to assess this level is completed, by
considering the criteria to withstand shocks in the external sector of economy
and the opportune cost of maintaining the foreign exchange reserve level.

Overall, inflationary pressures increased over 2016. Supply-side shocks were
reflected in a temporary fall of inflation over the first half of the year; further, as they
weakened and economic activity improved, this indicator increased.

In 2016, the annual inflation rate averaged 1.3%. Its profile was characterised by
a fast fall in the first quarter, stabilisation at low values over the second quarter and
progressive increase in the third and fourth quarters. The inflation rate averoged
0.7% over the first half of year, and stood at 1.9% in the second half of year.
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The fall in inflation in the first months was mainly atiributable to supply-side
shocks, materialised in the fall in the inflation of unprocessed foods, oil and
related services. The rapid fall of inflation, af the beginning of the year, was
not an isolated phenomenon of the Albanian economy: in the euro area and
regional counfries it fluctuated also at rather low values, even negative ones,
in these months. On the other hand, inflation’s increase in the second half of
the year reflected the weak supply-side shocks and the strengthening of internall
inflationary pressures, due to the narrowing of the negative output gap.

Chart 2 Annual inflation and target (left), inflation in regional and EU
countries (right)

—Av. inflation annual basis
—Annual inflation —Target —Albania —Reg. counfries  —EU

Source: INSTAT and Bank of Albania.
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Inflation increased across almost all main items of goods and services.

Inflation of food prices continues o provide the largest contribution to the
performance of inflation. Inflation of processed and unprocessed foods fell in
2016 H1, reflecting the overall fall of food prices in global markets. Further,
their inflation showed recovery signs during 2016 H2, in response fo the fall
of disinflationary pressures from foreign prices and high production costs in the
food processing industry for the domestic market.

Table 1 Contribution of key items to annual inflation

OO

Bread and grains (pp)* O.]

Alcohol and tobacco |
*—

Fruit (p.p.) .

--------
o o .

Vegetables (p.p.) O.2 ] 1 OQ

V7 .
---------
---------

Fuels and ener

Source: INSTAT and Bank of Albania.
*The fable presents some of the main items.
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Inflation of “nonfood consumption goods” trended up, mainly driven by the
performance of oil prices in Albania. This category shifted the direction toward
increasing positive values, after a long period of negative contribution fo the
headline inflation (December 2014 - August 2016). The increase in prices
of other items in this category, also, provided a positive contribution in the
last two months of the year®. "Housing” prices refumed to the slight positive
confributions to headline inflation since 2016 Q2. Also, “services” provided
upward inflation and confribution in the summer months, mainly driven by the
increase of prices in fransport services®.
”””””””””””””””””””””””””””””””” The improved cyclical position of the economy was
reflected in a gradual narrowing of the negative
output gap, by strengthening the inflationary

Chart 3 Output gap (%), unemployment gap (pp)*,
and core inflation (%)* *
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The increase of mandatory insurance price of motor vehicles or the high fluctuations of fuel
prices contributed, in particular periods, fo the increase of “nonfood consumption goods"
category.

In particular, the increase of air fransport prices, with an annual inflation higher than 30%
during August, which after that was stabilised at lower values.
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Inflation expectations by agents and time horizons® reflected an uneven
behaviour over 2016. Consumers and financial agents” shortterm expectations
reacted more against the low values of the actual inflation at the beginning of
year, while enferprises’ expectations, overall, remain unchanged. Financial
agents’ shortterm expectations were around 1.9%, remaining higher compared
fo the expectations of enterprises and consumers, 1.5% and 1.3%, respectively.
In the medium term, affer two and three years, inflation expectations surveyed
with financial agents were 2.2% and 2.4%, respectively. The good anchoring
of mediumerm expectations, close to the target, and the low reaction against
the shortterm fluctuations of the actual inflation, reflects the credibihty of the
monetary policy.

; Chart 5 Inflation expectations: enterprises and consumers' (left), financial
! agents' [right )
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BOX 2. SUPPLY-SIDE SHOCKS AND MONETARY POLICY RESPONSE

The rapid fall of inflation in Albania, over 2016 Q1, seems to reflect largely
supply-side shocks. The lower inflation rates especially in February and March
were mainly due to the decline of food and fuel prices in international markets.
The changed prices of these items provided a negative direct and indirect effect
on the domestic headline inflation. In response to this development, the Bank
of Albania intensified the monetary stimulus, by cutting the policy rate by 0.5
percentage point. This response was assessed to be sufficient fo guarantee the
achievement of inflation target in the medium term. This Box aims to shed light

Inflation expectations are not measured by official statistics. Bank of Albania receives qudlitative
and quantitative information on inflation expectations through periodic surveys conducted
with enferprises, consumers and financial agents. The quantitative information on inflation
expeciations is taken from three groups of agents for shortterm horizons (one year ahead) and
only from financial agents is received for medium-ferm horizons (two and three years ahead).
Shorterm expectations are used o beffer capture the credibility in the ability of the monetary
policy fo bring inflation fo target within the medium-erm horizon. They were more rational
than shorterm expectations, which are characterised by the domination of the adaptive factor
(high adaptability to the previous published inflation).
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on theoretical considerations that are taken into account in formulating the
monetary policy response.

Supply-side inflation (also known as cost inflation) is experienced in case of
the increase and decrease of costs. There are several factors that may drive to
shocks in production costs, such as: increase/decrease of raw materials cost;
increase/decrease in labour costs per unit (due to the increase/decrease of
wages or increase/decrease of labour productivity); increase/decrease of
taxes; and increase/decrease in transport costs. In small and open economies,
where imported products have a relatively large share in the structure of final
consumer goods, supply-side shocks can also take the form of consumer price
increase in trading partners or the form of exchange rate shocks.

While the monetary policy response to demand-side shocks is relatively clear - a
positive or negative shock on aggregate demand tends to produce respectively a
tightening or easing of monetary policy - the response to supply-related shocks is
conditioned from a wider range of circumstances and objectives.

In a first analysis, the monetary policy tends to ignore the supply-side shocks.
This (non) response is associated with at least three reasons. First, supply shocks
are generally temporary. So, they leave no medium and long-term trace in the
trajectories of economic growth and inflation, and may not be addressed by
the monetary policy because of its transmission mechanism time-lags. Second,
unlike demand shocks, supply shocks contain a self-correcting mechanism. Thus,
a supply shock would lower production costs (and inflation), but it would, on the
other hand, increase consumers’ purchasing power and aggregate demand,
compensating thus a part of its direct effect. The above mechanism operates
in the opposite direction in case of increasing shocks in production costs and
inflation. Third, the opposing effect of these shocks on inflation and economic
growth poses dilemmas on the functioning of the monetary policy response,
which typically considers the divergence of both inflation from target and of
the economy from equilibrium

Despite these considerations, supply shocks can generate long-term inflationary
pressures and be legitimately subject to the monetary policy response, on at least
two occasions. First, these shocks can damage (decrease or increase) inflation
expectations. This may occur in case of a prolonged, as well as of adaptive
nature (oriented retroactively) inflation expectations (Albania case). The damage
(decrease or increase) of inflation expectations is equivalent to a change in
monetary conditions in the economy (their tightening or easing). Second, the
presence of indexing mechanisms in the economy (mutual indexing of consumer
prices and wages| can generate a spill-over effect in prices and costs in the
economy. Both these channels can drive to the creation of the so-called “second
round” phenomena, which tend to make supply shocks last longer.

Thus, the analysis and the proper understanding of the extent, infensity and secondary
effects of supply shocks are of primary importance to the monetary policy. The
stronger these elements are, the stronger the monetary policy reaction is. In
Albania, second-round effects are not expected to be significant: supply shock
prolongation is not expected to last and indexing mechanisms are not present.
In such circumstances, the control of inflation expectations is of high importance
for the control of supply shocks’ secondary effects. Thus, the Bank of Albania
increased the monetary stimulus, while communicating clearly and transparently
their expected effects.
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ECONOMIC ACTIVITY

Economic activity grew over 2016. The economic growth mainly reflected
the expansion of consumption and private investments. It was reflected in the
expansion of services and construction sectors.

Gross Domestic Product grew by 3.3% during the first nine months of 2016.”
Economic growth was largely driven by the expansion in services®, whose
contribution to growth accounted for around 2.2 percentage points in the
period under review. All main branches of services supported the performance
of the sector. Services related to “Trade, hotels and restaurants, and transport”
provided the highest confribution, 0.8 percentage point. Consfruction, although
slowing down the growth pace, continued to provide the main confribution, by
0.5 percentage point, among the producing activities.” This contribution remains
above the average value for the period 2009 - 2015 supported by the investments
in new constructions.'® Meanwhile, industrial and agricultural activities provided
a low confribution to economic growth, around O.1 percenfage point."!

Chart 6 Annual growth of real GDP (in %) and confribution of production-side
components (pp). Trend of real GVA in economy and secfors®
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7 The latest GDP data by output and expenses method for 2016 Q3, published by INSTAT. The
annual economic growth in 2016 Q1, Q2 and Q3 was 3.3%, 3.4% and 3.1%, respectively.
Main branches of services are: “Trade, hotels and restaurants, transport”, “Information and
communication”, “Financial and insurance activities”, “Real estate activities”, “Professional
activities and administrative services”, “Public administration, education and health”, "Arts,
enferfainment, recreation, goods production activities of families for own use and other services”.
It reflects at a considerable degree also the effect of comparison at a higher base from the
previous year. In more concrete ferms, in the first nine months of 2015, the added valve of
construction expanded by 14.0%, providing a contribution of around 1.1 percentage points
in the economic growih of the period.

Referred fo the volume index in construction which is categorised in: new constructions,
restructuring and engineering works.

Positive performance of production branch "Electricity, gas, steam and airconditioning supply
was insufficient fo offset the shrinking trend of extracting industry and the slowdown frend of
mining and quarrying. Thus, the indusiry contribution in the annual growth of GDP is estimated
around -0.02%. Meanwhile, agriculture, forestry and fishing contributed by 0.08 percentage
point in the growth of GDP over the nine months of 2016, affer the contribution of 0.26
percentage point in the same period a year earlier.

"
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In line with the growth of economic activity, labour market improved over the
first nine months of 2016.'2 Employment increased averagely by 6.8%, against
5.2% in the same period in the previous year.!® This performance was largely
affributable to the expansion of employment in services. The fast growth dynamic
of employment defermined the continuous reduction of unemployment over the
year. The unemployment rate stood af 14.7%, at the end of September, around
2.5 percentage points lower from the same period in the previous year.'

The recovery in investments and private consumption was the determinant
factor in the economic growth.

Domestic demand expanded by 3.4% in the first nine months of 2016.'° The
growth of investments, following the behaviour of the previous year, generated
the main support. The respective confribution fo the increase of demand is
assessed at 1.7 percentage poinfs. Also, the expansion of private consumption
confributed fo the increase of domestic demand, by expanding the range
of underlying factors of economic growth and by strengthening its stability.
Public consumption provided a slight positive confribution fo the increase of

Chart 7 Domestic demand, contribution by components and ESI
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Analysis of employment and unemployment is based on the data of the Labour Force Quarterly
Survey, and it refers fo the indicators for those 15 of years and older.

Also, the administrative data reflects an increasing employment frend, considerably affected by
the formalisation process implemented by the Government, started since 2015 Q3 (particularly
reflected in the strong increase of employment in the non-agricultural private sector fill 2016 Q2).
The administrative data also show a fall of unemployment level, af more rapid pace, by
considerably reflecting the enfered into force legal amendments, which aim at the identification
of that part of population which is interested and readly to be employed. 146,/2015 "For job
seekers", dated 12/17,/2015 and procedures for its implementation (Decree of the Minister
of Social Welfare and Youth no. 4, dated 15.02.2016, published in the Official Journal on
22 February 2016).

Domestic demand components are final consumption (including final consumption of the population,
of the public administration and of noHorprofit institutions) and gross fixed capital formation. In
terms of national accounts, private consumption in this report refers to final consumption of the
population, whereas investments are equivalent to gross fixed capifal formation.
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domestic demand. Information from indirect indicafors suggests a positive
performance of domestic demand, driven by the growth in private investments
and consumption, even in the fourth quarter.

Private consumption provided positive contribution to economic growth in the
first nine months.

Private consumption grew 2.2% over the first nine months of 2016. The
acceleration of the consumption growth rate, over 2016, '® was favoured by
the increase of disposable income and downward uncertainties. The positive
performance of employment and wages fund mainly affected the increase of
disposable income. In parallel, the eased financing standards and credit growth
supported the financing sources of private consumption. Preliminary indicafors
suggest positive growth rates of consumption during the fourth quarter as well.

; Chart 8 Private consumption and confidence in frade and consumer
* confidence indicator
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Like in the previous year, investments continued to provide the main contribution
to the expansion of aggregate demand over the first nine months of 2016.

Investments recorded an annual growth of 8% over the first nine months of
2016, from 11% in the previous year. By siructure of investments, indirect data
show that the two main cafegories, consfruction and investments in machinery
and equipment, provided positive confribution. The growth of investments was
supported by the eased financing standards, the improved capacity utilisation
rate, and the increase of enferprises’ confidence, their improved financial
situation and the increase of foreign direct investments.

The growih of private consumption was 1% over 2015.
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Chart @ Annual performances of investments in the economy
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Source: INSTAT and Bank of Albania.

Fiscal policy maintained a consolidating stance during 2016.

Fiscal policy showed a correcting frend over 20106, being materialised in a
primary surplus of 0.7 percentage point to GDP, against the primary deficit of
0.2 percentage point to GDP in 20157. Fiscal consolidation was supported
by the increase in revenues, while public expenditure maintained similar levels
with the previous year.
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*The lefthand chart shows changes in the primary deficit (general deficit — interest payments - effect of
one-off measures) depending on changes in nominal GDP. The changes in the primary deficit on a year
earlier positioned on the horizontal axis imply the deterioration of the fiscal position, or positive fiscal
impulse, and vice versa.

After the positive values of the budget balance in the first eleven months, budget
deficit amounted fo around ALl 26.2 billion at the end of 2016, shrinking

17

Fiscal data refer to the publication of the Ministry of Finance, 23 February 2017.
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by 54.9% in annual terms. This level of deficit accounted for around 1.8% of
GDP, from the planned 2.4% according to the normative act of December.
The lowest level of deficit was mainly atiributable to the under the programmed
realisation of programed current expenditure. Borrowing in the domestic market
financed around 40% of the deficit. The increase in longferm instruments offset
the reduction of the shorterm domestic debt. The rest was financed by the
borrowing in the external market.

Public expenditure stood at 29.1% of GDP, from 29.3% in the previous year. '®
Budget expenditure was unevenly allocated over 2016 as well. The highest
concentration was noted in the last quarter.'” Primary current expenditure
resulted around ALL 330.6 billion, or around 5.9% higher in annual terms.
Capital expenditure amounted to ALl 57 billion, from the plan of ALL 58.7
billion, annually down by 9.6%. They were estimated at 3.8% of GDP, from
4.4% in the previous year.

. Chart 11 Annual changes in main fiscal items (expenditure, left and revenues,

! right) by contribution of relevant items, 2005-2016* :
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‘

! Source: Ministry of Finance. 3
*"Transfers" for budget expenditure includes all the other expenditure items, excluding current and capital |
expenditures. In 2014 and 2015, this category is formed mainly by the payment of arrears. !

In 2016, budget revenues amounted to AlL 404.8 billion, or 27.3% of GDP,
with the ratio improving by 0.9 percentage point from the previous year.
In annual terms, revenues grew by ©.8%. Revenues from social insurance,
VAT, profit tax and local taxes provided the main contribution to this growth.
The factors that drove to the improved dynamic of revenues compared fo the
previous year are: the legal amendments on determining the reference wage
on the calculation methodology of social contributions for free professions; the
increase in local faxes; the formalisation process, and the more favourable

'8 Excluding the effect of the payment of arrears in 2015, by around 1.2 percentage points.
9" The last quarter accounted for around 33.5% of total expenditure.
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economic environment?. The last factor is manifested in both, forms, the
increased domestic demand and higher profits of public and private companies.

BOX 3. LEGAL AMENDMENTS ON ENHANCING FISCAL STABILITY

The global crisis effects drove fiscal authorities to face the dilemma on the use of
fiscal spaces, for the recovery of the economy in the short run, and the recreation
of these spaces in the long term, through fiscal consolidation. Depending on the
financial soundness of the private sector, debt level and access to the financial
markets, many countries chose fiscal consolidation, as an instrument to reduce
risk premia, to boost confidence in their financial system and to establish the
needed space to withstand with possible shocks in the future.

In Albania, fiscal policy pursued a consolidation trend over the last three years.
Since 2016, the commitment to maintain the soundness of the public finances
is stipulated in the respective Law. Hence, the Law No.57/2016, dated

02.06.2016, amends Law No.9936, dated 26.06.2008 “On the Management
of the Budget System”, aiming at strengthening the fiscal stability.

These amendments stipulate:

i) Targeting a downward trajectory of public debt in terms of GDP in every
budget year; until this ratio reaches the level of 45%.

i) Prudential forecast of nominal GDP, by not exceeding the latest projections
of IMF at the moment of compiling the budget plan.

i) Planning a contingency of 0.7% of total expenditure in every annual
budget law to offset the shocks’ effect on debt, on the exchange rate or
on the interest rates.

iv)] A golden fiscal rule; according to it the planned budget deficit should
not exceed the programmed capital spending.

v) Control on the allocation of budget deficit during the electoral years:
budget deficit at the end of first quarter, at the end of the six months
and at the end of nine months, may not exceed 30%, 55% and 80%,
respectively, of the annual planned level.

The above legal stipulations are a positive step in guaranteeing the stability of
public finances, to improve fiscal discipline and increase fiscal policy credibility.
In order for fiscal consolidation to be stable and reliable, it should be supported
by the adoption of fiscal rules. Fiscal rules are institutional mechanisms that
improve the fiscal discipline and contribute to the increase of fiscal policy
credibility. On the other hand, the strengthening of fiscal discipline as perceived

> At the beginning of 2016, the law on the calculation of health and social insurance
contributions entered info force. According fo this law, the sum of confributions for free
professions, depending on the city where it is conducted this profession. This amendment of
the law, in addition fo the effect of economy formalisation, generated a contribution of 2
percentage points fo the growth of total revenues for 2016, from 0.5 percentage points in
the previous year.
VAT revenues, an indirect indicator of the consumption and investments' performance at home,
contributed by around 1.5 percentage points in the total growth of revenues, from 0.5 in

2015.
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by market stakeholders helps to reduce the risk premia in the economy. On
the other hand, the new legal specifications pave the way to implement a
counter-cyclical fiscal policy in periods when the economy is expected to grow
considerably," thus serving to strike a balance between the strengthening of
fiscal policy and the stabilising role of fiscal policy.

Exception to this rule are only the natural disasters, the financial crises which require the
intervention from stafe budget, the declaration of the war, or the cases when the economic
growth as foreseen from IMF < 1%, when the public debt against GDP is lower than 60%.
In more concrete ferms, it is foreseen that in years when real economy growth as foreseen

by IMF is higher than 5%, the budget deficit is planned at 2% of GDP.

The worsened balance of trade exchange with abroad provided a negative

contribution to economic growth in the first nine months of 2016.

negative contribution to the growth of aggregate

Chart 12 Confribution of net real exports !

demand during the first nine months of 2016, ! (in p.p. to GDPJ* |

determined by the recovery of imports driven by a
higher domestic demand. Total exports expanded
by around 11.5% in annual terms, mainly driven by
the growth in services exports by around 22.4%.
General imports expanded by around 10.4% in |
annual ferms, with the main contribution from the
growth in the import of goods by around 11.4%.
Financial flows from tourism confinued to expand, |
similarly to the previous year. On the other hand, | 2014

2015

20169M |

the unfavourable conditions of the foreign demand lEn;Eg:Z EE ;
and international prices drove to a reduction of | —Net real exports to aggregate demand, pp :

goods export by around 15.4% in annual terms. |
Nevertheless, goods trade sfatistics show a recovery
of exports during 2016 Q4, affected by the increase
of commodity prices in international markets.

The higher deficit of net exports has provided the primary contribution to the
expansion of the current account deficit in the first nine months of the year. The
positive developments in the services account were insufficient to offset the high
expansion of goods’ deficit. On the other hand, secondary income account
21 did not provide any contribution, due fo the relative weak performance
of remittances?. Related to primary income account?®, the respective deficit

21

in this account.

N

for the last quarter of 2016, as well.

Bank of Albania

The secondary income account includes current transfers of the central government, of
households and of notforprofit institutions serving households. Remittances are the main item

Remittances recovered considerably in the third quarter and the trend is considered positive

Primary income account includes all the flows of the profit from the stock of assefs invested
abroad by residents or in Albania by non-esidents. The main item in this account is FDI income.

Source: Bank of Albania. 3

*For 2016, data belong fo the first three quarters. |



narrowed, affributable to the higher inflows and lower outflows from direct
investments.

The current account deficit was financed based on non-debt creating foreign
currency flows.

The profile of financing the current account deficit continues to be based on non-
debt creating foreign currency flows, in the form of foreign direct investments
and capifal account inflows. The financing by debtcreating flows resulted
somewhat lower compared to the previous year. At the end of 2016, the
stock of foreign exchange reserve assefs was sufficient to cover 7.2 months of
imports of goods and services and 170% of the shorterm external debt.

Table 2 Main balance of payment items (in EUR million, unless otherwise stated)

/GDP (%) 6.0 -12.1 -14.7 9.4 -12.6 /.7
Exports, f.o.b. 705.9 785.0 714.7 608.5 716.8 926.9
Imporis, f.o.b. 1066.5 1261.4 1279.1 1011.9 1272.0 1337.8
Net Trips 76.4 64.5 51.6 67.3 72.8 153.1
Loan 34.5 40.0 43.9 50.8 44.9 42.7
Debit 47 .4 52.8 78.1 40 7 60.1 49.2
Net FDI income 26.4 277 3.7 23.9 21.7
Loan 243.3 219.1 247 .2 205.0 249.7 250.3
Debit 33.0 42.6 46.2 35.9 33.2 40.5
Remittances - nef 161.7 139.7 153.9 135.7 153.6 159.1

Source: Bank of Albania.

FINANCIAL MARKETS AND MONETARY INDICATORS

Developments in financial markets, over 2016, reflected the strengthening of
accommodative monetary policy stance, in the presence of high liquidity and low
risk premia. The accommodative monetary policy has been transmitted to all financial
market segments, and inferest rates continued to trend down. In the foreign exchange
market, the domestic currency continued to appreciate against the euro, driven by
both supply and demand factors.
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The reduction of financing cost in the financial market was followed by the growth of
credit in the Albanian lek. Nevertheless, the overall portfolio dynamic continues to be
limited by a slow recovery of credit demand and tight supply for certain segments.

The monetary policy was reflected in lower interest rates in the money market.

The interest rates in the interbank market were down over 2016, in line with the
monetary policy stance. They ranged close to the policy rate, in accordance
with the operational objective of the Bank of Albania?®. The average overnight
interest rate in this market fell to 1.37% in 2016, from 1.92% in 2015, while
the one-week rate fell to 1.37%, from 1.93%. Volatility indicators for interbank
market interest rates were similar to those in the previous year.?®
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In the primary market of Government’ debt securities, yields on bills and bonds
in average terms are below the level of the previous year. They had an uneven
performance over the year, pursuing a strong downward trend in the first half of the
year, and an upward frend in the second half. In addition to the accommodative
monetary policy, this performance reflected the dynamics in the demand and
supply for funds in the primary market. A similar panorama was reflected in the
yields on bonds. The average yield on 12-month T-Bills fell by 1.5 percentage
points from the previous year, while the yields on longterm debt instruments fell
by 2.3 percentage points. This dynamic is reflected in the downward shift of the
yields curve and its flattening compared to the previous year.

The interest rates on lek credit to enterprises and households continued to fall.

The interest rates on new lek credit and deposits fell further over 2016, seeing
a full pass through of the monetary stimulus of the Bank of Albania. The good

24 The operational objective of the Bank of Albania is addressed in more detail in the chapter
on "Financial market operations and foreign exchange reserve management”.
25 The standard deviation of the overnight interbank rate for this year was O.18, from 0.15 in 2015.
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liquidity situation, low risk premia and heightened of competition among banks,
provided the favourable conditions for the fransmission of the policy rate cut to
the inferest rafes on deposits and loans. The interest rate on new time deposits

averaged 0.81% in 2016, from 1.35% in 2015. The inferest rates applied on
lek credit to nonfinancial private sector averaged 7.52%, from 8.07% in 2015.

Chart 14 Interest rates in lek |
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Reduction of interest rafes on loans fell accross all main segments. Households
benefited lower interest rates on mortgage loans, by around 1.37 percentage
points, and on consumer loans, by around 0.73 percenfage poinfs. Interest rate
on loans fo enterprises for investments fell by 0.45 percenfage points compared
fo the previous year. The unusual dynamic of yields in the primary market, noted
over 2016, did not drive to increased fluctuation of inferest rates on loans.

The Albanian lek pursued an appreciating trend over 2016.

The domestic currency showed an appreciating frend against the currencies of
partner counfries over 2016. The EUR/ALL exchange rate averaged 137.4
during this year, with an annual appreciation of 1.7%. The increase of foreign
currency supply drove fo this appreciation. In addition, the EUR/ALL exchange
rate in the domestic market also reflected a part of EUR/USD exchange
rate dynamic in the international markets. Thus, the appreciafion of the US
dollar in the international markets was only partially reflected in the USD/ALL
exchange rate, by affecting the depreciation of the European currency against
the Albanian lek?®. The USD/ALL exchange rafe averaged 124.1 over 2016,
appreciating 1.4% in annual terms. In the infernational market, the US currency
appreciated by 0.3% on average against the European currency.

% Owverall, USD/EUR exchange rate in the infernational markets is mainly reflected in the USD/
AlL exchange rate at home - the annual changes of USD value in ALL in the domestic market
are close to those of the USD value in EUR in the international market. In 2013-2015, their
spread is O. 1 percentage points. In 2016, this spread increased at 1./ percentage points.
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Also, the lek appreciated against the currencies of two other trading partners,
Chinese renminbi and Turkish lira. This performance mainly reflected the strong
depreciation of these two currencies against the US dollar. According tfo the
effective measurements,?” the lek recorded an average annual appreciation of
3.2% in nominal terms, and 3.7% in real terms.

The lending activity improved somewhat, in line with our expectations and the
expansion of economic activity over 2016, although it remains still slugish.

Credit to private secfor expanded at a confained pace?®. This portfolio,
adjusted for written off loans, recorded an annual increase of 3.2%, faster than
a year earlier. At the end of the year, credit fo private secfor was estimated
around 37.3% of GDP, at the same level with the previous year. The expansion
of credit reflects the increase of credit in ALL (10.2%) supported by the fall of
inferest rates, the propensity of banks policies towards crediting in the domestic
currency, and the awareness of the economic agents on the exchange rate
risk. Credit in foreign currency performed negatively (-1.6%), affected by ALL
appreciation against EUR. Excluding this effect, credit portfolio to private sector
recorded an annual growth by around 3.9%.

Credit expansion to private secfor shows the good performance of credit fo
households (5.1%), driven by the continuous easing of lending standards, the
increase of confidence and the improvements in the labour market. Credit

27 The nominal effective exchange rate (NEER/REER) is calculated against the currencies of the

five major trading partners (ltaly, Greece, Germany, Turkey and China), using the relevant
market weights. For the purpose of calculating the lira/lek and the renminbi/lek rafes, the
official reference rates remain those of the Turkish lira and the Chinese renminbi against the
US dollar. The real effective exchange rate (REER) is calculated similarly to the nominal, but
it considers the domestic inflation and those in the frading partners, as well.

Credit data refer to the monetary data and include the credit granted to residents. The written
off loans from balance sheet, over 2016, amounted to ALL 14.6 billion.

28
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portfolio to enterprises recovered at a contained pace (2.4%), reflecting the sfill
tight supply and the fragile demand for financing from this segment. By purpose
of use, credit to households for consumption and house purchase increased
faster, also the credit to enferprises for investment purposes.

Chart 16 lending to the economy

3 4%- Annual contribution to PSC 5 Annual changes in PSC (ALL bin and %) 55 3
3% 20-
: : 154 :
| 2% . ‘ ;
| | 104 ‘
. 1 1
! 0% - ‘'m0 !
| 54
| 1% ! !
| ! 101 !
| 2% o012 2013 2014 2015 2016 Y |
3 Mortgage ~ mmConsumer FX mm AL 3
! Investments  mmLiquidity + Real FX PSC nominal (ra) !
! —PSC yoy —PSC total real (ra) !

Source: Bank of Albania. 1

BOX 4. LENDING - AN ASSESSMENT OF THE IMPACT OF CREDIT DEMAND
AND SUPPLY

Credit growth to private sector in Albania slowed down considerably after
the financial crises in 2008, and further after 2011, by showing only signs of
sluggish recovery. Similar situation is also noted in other Balkan and Central
European countries. This performance simultaneously reflects the tight standards
of the supply, driven by the conservative behaviour of the European banks that
operatein the regional markets, and the weak demand of the private sector for
financing.

Chart 17 Change of credit growth as change in demand and supply's
confribufions

Contribution to credit growth change

Albania P2 Albania P3 Balkans P2 Balkans P3 Cenfral Europe  Cenfral Europe
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Demand factors Supply factors 3
Source: Central banks and respective insfitutions of stafisfics, authors' estimates. 3
Note: The Balkan region includes Serbia, FYROM, Croatia, Bulgaria and Romania. Central Europe !

includes Czech Republic, Poland and Hungary. !
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To better understand the reasons behind this sluggish lending performance,
a model on the determinants of real credit growth in the Balkan and Central
European countries' was updated, by adding the assessment for the period
2013 - 2016. From the model results, we may filter the contribution provided
by the demand factors (economic growth and intermediation level') and the
supply factors (growth of deposits, increase of foreign liabilities of the banking
system, interest rate and non-performing loans) on the credit growth". Chart 17
shows these contributions in the change of credit growth in the period 2009-
2012 (P2) against the period 2005-2008 (P1), and in the period 2013-2016
(P3) against the period 2009-2012 (P2).

Econometric results show that the strong deceleration of credit growth pace
in Albania immediately after the crisis of 2008 (2009-2012) was due to the
simultaneous tightening of both demand and supply’s factors, at a higher
degree of the latter ones. Related to the demand factors, both, the slowdown
of economic growth and the need to reduce the financial leverage (positive
intermediation gap) affected almost at the same degree the reduction of credit
growth. In terms of supply-side factors, financing sources provided the highest
impact, in particular, deposits, followed by the increase of non-performing loans.
The reduction of the real interest rate of credit provided a positive impact, by
reflecting the easing of the Bank of Albania’s monetary policy. Similar situation
is also noted in other Balkan and Central European countries.

In 2013-2016, demand and supply recovered, compared to 2009-2012.
Nevertheless, it should be noted that compared to the tightening of these factors
in the period after the crisis, their recovery in the recent years is low for Albania,
like in the other Balkan countries. In terms of demand factors, the low level of
financial intermediation (negative intermediation gap), mainly explains the
growth of credit demand. In terms of supply-side factors, the slower increase
and then the reduction of non-performing loans provided positive contribution to
lending, while the increase of external financing is balanced by the slowdown
of the domestic deposits. The real interest rate provided a positive contribution,
similar to the previous period.

The results show that the slow recovery of credit depends on both credit supply
and demand, both remaining considerably below the levels of the pre-crisis
years. In addition to the expected growth of credit demand, following the
further improvement of the economic activity, the recovery of lending pace will
be conditioned by the risk appetite of banks and the speed to ease the banking

supply.

This model, initially assessed for the periods 2005-2008 and 2009-2012, explains the
credit growth o private sector through the economic growth, credit interest rate, deposits,
foreign borrowing of banks, non-performing loans ratio, intermediation degree of the
banking system and the exchange rate. The model is described in the working paper *
Credit growth determinants in the South Eastern Europe countries”, prepared by Erjona
Suljoti and Sofika Note. A short version of this material is published in the Summary of
the Conference “Financial Sector Development: Policies fo promote and strengthen local
capital markets” page 107.

Credit to GDP ratio represents the intermediation level.

Demand and supply factors, according to the applied model, do not explain the complete
performance of credit. In addition, a set of factors have their impact (specific risk of the
country, institutional development, banking system development, etc.), whose effect is
summarised into the specific factor of each country.
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The performance of monetary assets reflected the moderate demand for
financing from the private sector, and the consolidated nature of the fiscal

policy.

The monetary supply expanded moderately, at a similar pace with the previous
year. The growth of monetary supply was driven by the increase of nef foreign
currency assets of the banking system, but it was conditioned by the slow
increase of the infernal demand for funds. The broad money indicafor, M3
aggregate, accelerated its growth over the year, from an average growth rate
of 0.9% in the first half of year, to an annual growth rafe of 3.9% af the end of
the year. Money structure shifted toward the liquid component, mainly driven
by the fast growth of demand deposits.

Expansion of deposits in the banking system continues to reflect the rapid
growth of liquid deposits.

Banking system continued to withdraw the deposits of economic agents,
particularly in foreign currency. Deposits stock, as at end of December, was
around 4.9% higher in annual terms, accounting for around 73.7% of GDP,
or around 1.1 percentage points higher from the previous year. Developments
by time structure show a shift foward demand deposits. Such shifts were also
noficed in deposits of over two-year maturity, but at a lesser extent. This year
was characterised by a good performance of both households and enterprises’
deposits, with an average annual growth of 1.9% and 7.6%, respectively.
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The Bank of Albania implements its monetary policy by using indirect market
instruments. They include open market operations, standing facilities and the required
reserve. The main market operations are the repurchase and the reverse repurchase
agreement of seven-day maturity, whose interest rate represents the policy rate.

Open market operations consist in three sub-items: the main operations; fine-
funing operations; and structural operations. They are used for the shorterm
management of liquidity in the money market, aiming at accomplishing Bank
of Albania’s operational objective — orienting shortterm inferbank inferest rafes
close to Bank of Albania’s policy rate and limiting their fluctuations.

During 2016, as well as in the previous two years, the overnight interbank rate
floated very close to the key rafe, deviating by 0.07 percentage point. The
one-week inferbank rate stood on average around 6 percentage points below
the policy rafe, but with a higher fluctuation than the previous year. For the
second successive year, structural surplus of liquidity in a part of the banking
system have driven liquidity frading in the interbank market below the policy
rate of the Bank of Albania. Also, interbank trading for maturities longer than
one week was very rare over 2016.

During 2016, the average injected liquidity by the Bank of Albania through
open market operations amounted to ALL 24 billion, from ALL 29.50 billion in
2015, and AlL 24.50 billion in 2014. The need for liquidity by commercial
banks has been increasing throughout the year, from the average level of AlL
10 billion in the first quarter, to ALL 30 billion in the last quarter.

Table 3 The structure of the liquidity injecting operations by the Bank of Albania

2009 2010 2011 2012 2013 2014 2015 2016
Main instrument 55%  58% /4%  55% 60%  64%  55% 80.7%
Longterm injections 45%  42%  20%  45%  40%  36%  45% 19.3%

Source: Bank of Albania.

During 2016, the Bank of Albania has carried out structural operations, by
purchasing and selling Treasury bills of the Ministry of Finance, in order to
reduce the ownership in some 3- and &-month issues where the concentration
was over 60%.The total amount of T-bills owned by the Bank of Albania has not
changed since the end of 2015, when the portfolio decreased.

Standing facilities — overnight deposits and ovemight loans at the Bank of
Albania are insfruments available fo commercial banks to manage liquidity on
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a daily basis and to define a corridor in which interest rates fluctuate in the
interbank market. This corridor narrowed in April 2016, from 3.50 percentage
points to 2.50 percentage poinfs and, since the last cut of Bank of Albania’s
policy rate in May, the overnight deposit stands at 0.25%, and the overnight
loan at 2.25%. During 2016, the overnight deposit was used more frequently
by banks, but at lower daily average levels than in the previous year (110
cases with an average level af ALL 2.9 billion). The same frend is observed for
the use of the overnight loan, which is rarely used by the banks (25 cases with
an average level of ALL 1.7 billion over 2016).

The level of the required reserve is applied to the amount corresponding to 10%
on deposifs up fo two years of the commercial banks, denominated in lek, euro
and US dollar. The required reserve in lek is a monetary policy instrument that
aims to adjust liquidity in the banking system and stabilize interest rates. The
Bank of Albania allows banks to use up to 40% of the required reserve in lek
on a daily basis, while observing the obligation to keep the monthly average
level of the required reserve not lower than the level specified for it.

The performance of the required reserve has been in line with the performance
of the deposits that are subject to this instrument. The remuneration ratio on the
lek required reserve reflected the performance of the Bank of Albania’s policy
rate (/0% of the policy rate). Starting from September 2016 the banks pay for
the required reserve in euro an interest rate equal to the deposits rate of the
European Central Bank.

The remuneration rate on the surplus reserves in lek and US dollars has remained
0% during 2016, whereas the remuneration rate on the surplus reserves in
euro has changed: it was defermined 0.25 percentage points lower than the
deposits” interest rate of the European Central Bank.

Financial stability is considered fulfilled when the financial system is able to realize
an efficient distribution of resources, by assessing and controlling the financial risks.
The role of the Bank of Albania for securing and safeguarding financial stability is
defined in the Law “On the Bank of Albania”. This Law, in addition to the primary
objective of achieving and maintaining price stability, lays down as one of the
main objective of the Bank of Albania the promoting of the normal functioning of
the banking system based on market principles, as well as duties related with the
achievement of this objective like, the supervision of the banking activity in order to
secure the stability of the banking system, promotion of developments of payment
systems, as well as issuing acts that aim fo secure the sustainability of the banking
system. Also, in compliance with the obligations deriving from this Law, the Bank
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of Albania publishes twice a year the Financial Stability Report and the relevant
financial system statement that prefaces the report. This document contains an
analysis of the situation and the performance of the banking sector and the financial
system, identifies risks that may affect financial stability, as well as measures and
initiatives that may be undertaken to mitigate or prevent these risks and safeguard
financial stability.

In exercising its critical role to secure and safeguard financial stability, the Bank
of Albania identifies the risks, assesses their size and their potential spill over,
analyses their causes and the determining factors, and assesses the necessary
corrective actions to avoid or mitigate the impact of risks on financial stability.
In fulfilling its legal obligation toward financial stability, the Bank of Albania
communicates regularly with all public authorities, the financial industry and the
public, as important stakeholders in achieving financial stability.

During 2016, in line with the mediumterm sirategic objectives, the Bank of
Albania has been working to enhance and improve the existing indicators,
methodologies, analyses and models related with the:

®  macro-prudential policy and its instruments, as well as the adaptation
from the operational standpoint of these instruments;

* methods that are used for the assessment of the systemic risk and the
identification of the regulatory requirements for systemically important
banks:

e modelling capacities for the assessment of the impact of various risks on
the banking and financial system.

The work on addressing the objectives, the identification of the instruments
and indicators related with the macro-prudential policy is based on the
recommendations of the European Systemic Risk Board (ESRB) and the
standards of the Financial Stability Board. These policies generally focus on
identifying warning systems and instruments for the freatment of: preservation
of stable/optimal levels of crediting and financial leverage; mitigation and
prevention of significant mismatch between assets and liabilities maturities in
the balance sheet of the financial institutions and the preservation of liquidity
in the market; limitation of direct and indirect exposures concentrations of the
financial activities to risk sources; limitation of the systemic impact of negative
stimulating factors and the strengthening of the susfainability of the financial
system.

In terms of identifying the macro-prudential policy, the Bank of Albania has been
working during this year in drafting a general framework of this policy, which in
view of possible legal improvements as well, will define the principles and the
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methods of its use. In parallel, for the development of macro-prudential policy
instruments and the construction of the indicators used in the implementation
of the macro-prudential policy, the Bank of Albania has been working in
determining the signalling indicators of stress situations in the financial system
and the assessment of the financial cycle, in order to develop methodologies
that show the operationalization manner of the relevant instruments. Amongst
these instruments, which may be used in the future to deal with risks in relevant
segments of the financial, are: the implementation of the quantitative limits of
the indicators ‘credit to collateral value’, ‘credit (debt) to income value' — this
mainly in the case of mortgages?? and 'debt service ratio’ .

During 2016, the Bank of Albania has been working toward enhancing the
methods and the indicators used for the identification, assessment and prevention
of systemic risks. Specifically, the existing methodology fo identify systematically
important banks has been improved by adopting the approach of the European
Banking Authority (EBA| for the quantitative determination of the critical limit
mark of systemic importance, based on which these banks are identified. Also,
based on the EBA methodology, the Risk Map is prepared, which is part of the
internal analyses on financial stability issues. Bank of Albania has worked to
consolidate, strengthen and infegrate in periodic analyses the results of surveys
or assessments of different indicators, i.e. “Systemic risk by the banking sector
perception” or the “systemic financial stress” index.

Regarding the objective of strengthening the modelling capacities within the
framework of assessing the financial stability risks, the Bank of Albania has
been working toward the determination of the financial cycle, the improvement
of the methodologies associated with the exercise of top-down and botfom-up
stress fest, more effective use of financial modelling that assess the interaction
between macro-economic developments and the banking sector activity, as
well as the method of defermining the capital requirement for the systemically
important financial institutions. These models and methodologies are improved
continuously by reflecting the improvement of the infernational standards in this
regard.

The communication of the Bank of Albania with the public and other acfors
is realized through the periodic publication of documents like the Financial
Stability Report and the Financial Stability Statement , various research papers
that deal with the methodology, analyses and assessments for particular aspects
or issues relafed with the banking sector and the financial system activity, as
well as other publications of the Bank of Albania, including press releases and
the speeches of the administrators. An important forum for decision-making,
collaboration and public communication of the analyses and the relevant
decisions related with the financial stability is the Financial Stability Advisory
Group [FSAG). The FSAG during its meetings in 2016 has analysed regularly

2% Quarterly survey with commercial banks.
0 The indicator is based on the data collected from the survey on “The financial situation and

”

the borrowing of households”.
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the situation of the banking sector and of the financial system, as well as it has
assessed the different risks about sustainability of the system and the progress
of its activity. Meeting press releases are published in the infernet websites of
the participating institutions.

The banking sector remains the main segment of financial intermediation in
Albania. As at end of 2016, the share of its assets stood at 95.8% of the Gross
Domestic Product (GDP), up by 4.5 percentage points compared with the previous
year. The expansion in the securities portfolio provided the main impact in the
increase of the secfor’s assefs. loans and deposits grew by 2.5% and 5.2%,
respecfively. The banking secfor consists of 16 banks. Four large banks share
about 70% of the deposits and manage about 65% of loans given by the sector.
The banking sector activity during 2016 was stable and supportive o financial
stability safeguarding. The main financial indicators of the banking sector activity:
capitalisation, liquidity and profitability indicators show that the banking system
has the ability to withstand infernal and external shocks. These assessments are
supported by the results of the siress test exercises on solvency and liquidity risk,
which the Bank of Albania performs periodically several times a year.

The average indicators of profitability decreased during 2016. The net financial
result of the banking sector was positive, around ALl 9.3 billion, compared
to ALL 15.7 billion in 2015. The average trend of banking secfor profitability
indicators confirm that RoA decreased at 0.7% (from 1.2% in the previous year)
while RoE decreased af 7.2% (from 13.2% in the previous year). The main
factor that affected the confraction of profitability of the banking system was the
increase by around AlL 6 billion of the provisioning expenses on credit risk. On
the other hand, despite the re-pricing (declining) of the deposits interest rates
and the decrease of the share of time deposits (costlier), nef interest income
have decreased their confribution in the financial results. The net interest margin
decreased at 4.2%, from 4.4% in the previous year.

During 2016, riskbearing assets registered a relatively higher increase
compared with regulatory capital. Hence, the capital adequacy ratio fell by
around 0.3 percentage point, standing at 15.7%, compared with the previous
year. However, the capital adequacy ratio remains notably higher than the 12%
required minimum, laid down in the regulatory framework. Good capitalisation
remains a feature of the banking systfem and it has been maintained due to
the continued positive values in the net financial result. The structure of the
regulatory capital appears favourable in ferms of the banking system’s capacity
fo cover potential losses, as the core capital continues to account for 87.9%
of it.
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During 2016, the Bank of Albania confinued to closely monitor the lost
loans write off from balance sheets, as part of implementing the regulafory
obligations®!. Throughout the period, the Bank of Albania has gathered data
on the execufion process of the obligation, as part of the banking sector’s
effort to collect non-performing loans. Also, the Bank of Albania continued fo
implement the countercyclical measures undertaken since May 2013, which
contain incentives o channel banking surplus sector liquidity toward lending
fo economy, and support the early restructuring of loans. The impact of these
measures, throughout their implementation period, was assessed as positive.
In December 2016, the non-performing loans accounted for 18.3% of the
loan portfolio, maintaining almost the same ratio of the previous year. The
increase of this rafio in the first nine months of the year was offset by the last
quarter of the year, where the decrease of non-performing loans brought the
decrease of the rafio. At the same time the coverage ratio of non-performing
loans loss provisions, registered 70.5%, tightening slightly by 0.3 percentage
point against the last level of 2015.

During 2016, banks have been less active the in the process of write off
of lost loans from their balance sheets, removing from the balance sheets o
portfolio of ALL 14.6 billion. There was a significant progress in 2016 toward
the implementation of the Action Plan for the reduction of non-performing
loans. In addition fo the amendments in some regulatory acts of the Bank of
Albania, af the end of the year, the Parliament approved some significant legal
amendments, in partficular the Law “On bankruptcy” and the amendments in the
Law “On bailiffs”. The Bank of Albania deems that these legal amendments will
give banks and other actors involved in the process of problematic borrowing
resolution significant instruments to improve the efficiency of the process and
accelerate the decrease of non-performing loans in the banking sector.

The Bank of Albania monitors carefully the developments related to the market
risk and the direct and indirect impact from possible fluctuations in the exchange
rate and the interest rate on the banking sector’s activity. Owing to the mismatch
between inferest rate-sensitive assefs and liabilities, the sector is exposed to @
fast increase in the inferest rafe. Although the probability of the fast increase of
the rate is actually low, the Bank of Albania recommended banks to include the
assessment of this risk in their analyses, and to act fo minimise this risk in case
it is deemed as important. The level of net open position in foreign currency
appears down compared with the previous year, suggesting a limited exposure

Starfing from January 2015, banks are forced by regulatory requirements to undertake the
process of cleaning the balance sheets — the write off from balance sheets of the loans that
are found in the “lost” category for more than 3 years.

Bank of Albania



Annual Report, 2016

to the exchange rate risk (volatility). In December 2016, at sector level, the
open position of foreign currency was “long”, at 7.0% of the regulatory capital,

from 7.7% in December 2015.

The indirect impact of potential exchange rate volatility on the banking activity
indicators is important. In the event of unfavourable exchange rate fluctuations,
the most probable impacting channel is the credit quality in foreign currency,
when the borrowers’ income is in lek. Although, this credit portfolio has been
downward during the period, exchange rate volatilities may affect considerably
the solvency of borrowers. The unhedged foreign currency credit accounts for
26.6% of credit outstanding, down by 1 percentage point form the end of
2015. The frend nofed in recent years, for the expansion of crediting mainly
in the Albanian lek, has contributed to the reduction of the above-mentioned
exposure; therefore, both, banking industry and economic agents, should
provide more support in this regard.

Liquidity position of the banking sector stands at good levels. Bank of Albania
assesses that banking system exposure to liquidity risk is low. Stress test exercise
on liquidity risk shows that banking sector in Albania owns sufficient regulatory
capital and liquidity reserves to withstand strong shocks caused by adverse
economic and financial developments, domestically or abroad. In December
2016, liquidity indicators, stated as the ratio of liquid assets to fofal assets and
the rafio of liquidity assefs to shortterm liabilities, were 31.3% and 40.6%,
respectively. All banks have maintained liquidity ratios significantly above the
required minimum levels laid down in the applicable regulatory framework.
The rafio of credit to deposit value was around 52%. Deposits remain the main
source of funding the banking sector activity. Overall, deposits have a low
concentration, which has been downward since the end of 2014. During the
year, commitments undertaken by parent banks in the form of lines of financing
expanded. In December 2016, credit lines accounted for 0.9% of total assets
of the sector, compared with 0.42% in December 2015.Only 30% of the fofal
credit line was used.

The construction of adequate indicators for the identification of systemic risk in
the financial system is a significant and persistent challenge for regulators. The
Bank of Albania, in the framework of developing macro-prudential policies,
monitors the developments in the systemic risk through some indicators and
methodologies, which assess its various aspects. For 2016, the accumulation
of the sysfemic risk increased compared to the previous year, reflecting the
developments in real estate prices and external debt in foreign currency. In
confrast, the materialisation of the systemic risk has declined due to improved
credit quality to enterprises and households, the decrease of the unemployment
rate and the lower exposure of banks fo the exchange rate risk.
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Bank of Albania’s supervision is based on three pillars: licencing, regulation and
supervision. The latter is carried out through offsite surveillance and on-site inspections.
The constant supervision and regulation of financial activities in Albania, mainly of
banking activities, are at the focus of this function and represent its main activities®2.

The focus of the Bank of Albania in the supervision function has been the
meeting of targets for ongoing monitoring, through on-site inspections and off-
site analyses of banks' risk level and their management performance. Particular
affention has been given to the monitoring of risks to which the financial
institutions are more exposed, as well as to financial institutions that constitute @
special importance for the proper functioning of the financial system in Albania.
There has been enhanced supervision attention not only to particularly important
financial institutions, but also o other financial instfitutions with problems, which
have the potential to materialize risks, and therefore losses. Bank of Albania’s
actions aimed at the prevention of adverse events through an approach aimed
at their early identification and the assessment of risks and their impact in view
of the future. The work to fulfil these functions is performed in parallel with the
development of domestic capacity, review and improvement of the supervision
structure, the roles and responsibilities, as well as through the cooperation and
coordination with other regulatory authorities, domestically and abroad.

In addition to the regular activity for the supervision of the licenced subjects,
resources are focused on the implementation of the mediumerm strategy
objectives of the Bank of Albania. In this confext, actions have been undertaken
fowards:

In this regard, the final document of the Internal Capital Adequacy Assessment
Process (ICAAP) was prepared. This document is draffed in compliance with
Pillar Il of Basel Il and sets out the criteria on internal assessment by banks of
the needs for capital based on their perceived risk levels. It is being discussed
with banks and is expected to be approved during 2017 Llikewise, Recovery
and Resolution Plans of systemic banks were also revised, by reassessing the
internal processes in place fo prevent adverse events as well as to assess the
readiness fo react.

Also, the supervision organizational structure was revised, allowing its regrouping in
function of work processes. Thus, it was provided the possibility for offsite analyses
harmonization with on-site confrol of banks, workflow processes were revised, an
equal approach for entiies with similar activities was ensured. New processes
were esfablished. These developments also dictated the need for increasing the
supervision sfructure capacities of human resources.

32 The Bank of Albania publishes detailed data on the developments in the banking sector and
the banking process in the Supervision Annual Reports.
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The Bank of Albania, within its objectives for aligning the supervision practices
with the applicable practices in the countries of the European Union as well as
for drafting the methodologies that reflect the latest developments is this regard,
has collaborated with the European Bank for Reconstruction and Development
on a project to review risk direction and management issues for the banks. The
aim is fo revise the structures of governance, Steering Council and established
committees structures; their composition, responsibilities and role in promoting
an efficient and fransparent confrol environment; governance focused on risk
management; assessment and regulation of remuneration policies; assessment
and regulation of compatibility and infemnal control. To analyse the adequacy
and the potential needs for review and reassessment of the above mentioned
elements, the European Bank for Reconstruction and Development will focus on
assessing their implementation in the legal and regulafory framework, as well as
infernal documents that support this process. The project starfed in 2016 and is
expected to end in 2017.

This system consists in the periodical analysis of several key indicators of financial
performance assessment of banks and it early warns about developments that
need increased supervisory attention. This methodology serves as a rather
good support of off-site analyses, by drawing atfention toward risks that should
be considered. In this regard, the aim is to increase risk control quality, through
staff specialization, indicators” extension and combination of off-site analyses
with on-site inspections.

During 2016, the reinforced horizontal review of non-performing loans trend
and the efforts undertaken by the banks to address the phenomenon were
fulfilled. The Bank of Albania has communicated with the banks of the sysfem,
addressing the issue of portfolio quality in terms of dealing with non-performing
borrowers as well as writing off loans categorized as lost in compliance with
the relevant regulatory obligation. At the same time, the Bank of Albania has
requested each bank to draft and present the Recovery and Resolution Plans on
large borrowers, as defined in the relevant regulatory framework on maijor risk
management as well. Atthe end of 2016, banks were also required to formalize
the strafegies for the reduction of non-performing loans, their implementation,
the forecast of the impact in the budget accompanied by requirements for their
periodic moniforing. The progress of these requirements will confinue to be
monitored more frequently during 2017.

The development of the implementation of the national plan of measures on
addressing the non-performing loans also received special attention. Two of the
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most important issues of this plan, which constitutes a direct commitment of the
Bank of Albania, are the solution for the 35 largest borrowers as well as out-
of-court debt restructuring. In collaboration with the World Bank, following the
infernational experience in addressing these problems, it is expected to finalize
in the near future two important products: the guideline on loan restructuring,
which will complefely revise the current guidelines according to the best
international principles; and the creation of a formal framework for banks’
cooperation on addressing the problematic of common borrowers.

As part of the implementation of the national plan, in 2016, several changes
were undertaken on the clarification of the concept of loan writing off from the
balance sheet, the review of the supervision freatment of real estate taken into
ownership as a consequence of the legal proceedings for the execution of the
non-performing loans’ collaterals, the review of the regulafory framework to
facilitate the sale of non-performing loans, as well as some needed improvements
in the credit registry.

With the support of the TAIEX programme of the European Union, in 2016,
a cooperation project sfarted with the Bank of ltaly, which aims at providing
fechnical assistance for the supervision on several dimensions, such as:

e Starling the work on the implementation of the supervision requirements
under Basel lll, by reviewing the regulatory framework on liquidity risk.

*  Reviewing the Regulation “On capital adequacy ratio” and identifying
the needs to amend it, in order fo further align it with the requirements
of Basel Il &I, as well as drafting an action plan for their addressing.

e Capacity building of infernal supervision, to ensure a better assessment
of the criteria used by banks for lending, by defining the criteria for the
financial analysis assessment that banks perform for their borrowers
as well as assessing the possibility of defining the limits of the main
financial indicators for various sectors of the economy.

®  Reviewing the Early Warning System with a view fo improving offsite
analyses.

® Reviewing the regulatory framework in force for electronic money
insfitutions.

The drafting and the review of the supervision regulatory framework was aimed
at supplementing and improving it continuously by the supervision authority, in
order fo ensure compliance with the requirements of the Law on banks and the
alignment with the directives and the regulations of the European Union (EU),
the standards of the Basel Committee on an effective banking supervision,
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the better practices in this area, by also considering the developments and
problems of the banking system. The main regulatory changes are provided in
the following.

* Inresponse fo the encountered problems, the Regulation “On minimum
safety requirements on premises where banking and financial activities
are carried out and on the fransport of monetary values”, by redefining
the minimum sofefy requirements in premises where bonking and/or
financial activities are carried out, as well as the transport of monetary
values. This Regulation fook also info account the various problems
faced by the inspections carried out in banks’ branches and agencies,
in non-bank financial insfitutions as well as in foreign exchange bureaus.
During the year, this Regulation was revised fo include in the criteria of
physical safety the activities of savings and loan associations as well,
after the legal and regulatory amendments mentioned above.

®  The Bank of Albania led the process for the thorough review of the legal
and regulatory framework on the functioning and the supervision of the
savings and loan associations. In collaboration with the World Bank
and with the stakeholders the Law on the functioning of the savings and
loan association was drafted and then approved by the Parliament of
Albania in May 2016. In compliance with this Law, the entire regulatory
framework on the supervision of the savings and loan association
was revised, which consists in the regulation of the licencing process,
the regulation on the risk management criteria in the activity of these
institutions, as well as the reporting system for the periodic information
on their financial activity. These amendments brought also profound
structural changes in the number and size, as well as in the restructuring
of these institutions” activity.

e The Regulation “On licensing and activity of banks and branches of
foreign banks in the Republic of Albania” was revised in part, in order
fo ensure compliance and consistency with the concepts used in the
Supervision Policy document.

® The Regulation "On licensing and activity of non-bank financial
entities” and the Regulation “On licensing, organization, activity and
supervision of foreign exchange bureaus” were revised simultaneously
and inferdependently. The amendments aimed at ensuring a more
effective supervision approach fo electronic money and non-bank
financial insfitutions, by increasing the responsibility of the insfitutions
themselves associated with their agents, in accordance with the
requirements of EU direcfives in the payment area. likewise, in the
context of implementing measures to reduce non-performing loans,
some easing requirements were sfipulated on the capital level of
insfitutions that purchase non-performing loans (non-performing loans
managing companies).

e The Regulation “On capital adequacy ratio” and the Regulation “On
the management of credit risk by banks and branches of foreign banks”
were amended at the same time, in light of the commitments of the Bank
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of Albania in the plan of measures to reduce non-performing loans.

e TheRegulation “On licensing and activity of non- bank financial institutions”
and the Regulation “On electronic payment instruments”, were reviewed
af the same time, based largely on the provisions of EU directfives on the
activity of electronic money insfitutions, as well as taking into account the
development of these insitutions in the Albanian market.

® The draftlaw “On recovery and resolution of banks in the Republic
of Albania” was finalized, and was approved by the Parliament
of Albania in December 2016. It was drafted with regard fo the
respective EU directive and aims to provide the Bank of Albania (the
Resolution Authority) with a set of legal instruments for a rather early
and rapid infervention in the case of a bank in unfavourable positions.

BOX 5 THE LAW ON “BANK RECOVERY AND RESOLUTION”

The Law on the recovery and resolution in banks in the Republic of Albania sets
out a clear legal framework for the recovery and the resolution of banks, when
they face financial crises, and it aims to align partially the Albanian legislation
with the Directive 2014,/59/EU of the European Parliament and of the Council
of 15 May 2014 (Banking Recovery and Resolution Directive).

The provisions laid down in this Law provide the Bank of Albania, as the
Resolution Authority, with a set of legal instruments fo intervene early and rapidely
enough in the case a bank is in an unfavourable position, in order to ensure the
continuity of the critically important financial and economic functions of the bank,
always by minimizing the effect in the economy and in the financial system.

The Law applies on banks licenced by the Bank of Albania that conduct their
activity in the territory of the Republic of Albania.

The Law provides four main resolution tools: the bridge bank, the sale of business,
the asset separation and the bail-in. While the bridge bank is already known
in the banking legislation, the other tools are provided for the first time in a
particular legislation on recovery and resolution of problematic banks.

The implementation of the tools provided in the Law takes into account the
principle of proportionality based on the nature of the activity, shareholding
structure, legal format, risk profile, size and legal status, relationship with other
institutions and the financial system in Albania, scope and complexity of banks’
activity, their participation in the shielding schemes or any other common system.

In order to implement the instruments laid down in the Law, specific provisions
are in place related to the creation, use and management of the resolution fund.
This fund is financed mainly by the annual contribution and the extraordinary
contributions by the banks, and are managed by the Deposit Insurance Agency.
The target level of the fund is projected to be fulfilled within a 10-year transitory
period from the entering into force of this Law.
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Following the risk-based supervision model, the importance of off-site analyses
has grown. However, on-sife examinations have a primary role in terms of on-
site examination of the quo|it\/ of the internall po|icies and their imp|emenfotion,
esfablishment of adequate processes of risk management, implementation of the
regulatory supervision framework, of the best infernational standards, as well
as the verification of the accuracy of the reported information. During 2016,
ten full-scope and partial examinations were performed in banks and non-bank
financial institutions, 14 examinations in savings and loan associafions, and
5 examinations in foreign exchange bureaus. Of them, 13 examinations were
realized with the collaboration of the Deposit Insurance Agency, 3 examinations
were realised in collaboration with the General Directorate for the Prevention
of Money laundering, and 1 examination in collaboration with the Albanian
Financial Supevisory Authority.

The main objective of the examinations is to defermine a thoroughly
comprehensive risk profile for the licenced entities. Banks' examinations
have identified the activities' areas which need improvements, while relevant
recommendations are provided, as follows:

e GCovemnance and supervision role of the sfeering bodies. The
accountability of these bodies has been intensified by defining their
direct responsibility for addressing the problems identified in the bank’s
management to ensure at all times compliance with the regulatory
requirements, maintaining a steady activity and the anticipation of
cerfain situations.

*  Strafegic planning and setting of objectives. The need was identified
and a recommendation was made for a clear definition of the activity
objectives, accompanied with the planning and providing of the
necessary human, financial, and technological resources, for their
realisafion.

e Confrol systems efficiency. It was identified the need for a more adequate
separation of responsibilities, delegation, providing independence,
increasing professionalism in order fo increase the performance of the
control systems in the banks.

e  Capitaladequacy. An assessmentwas made of the indicator’s calculation
accuracy by identifying regulatory implementation deficiencies and the
material impact in the indicators as well as the responsibilities of the
relevant structures.

e Credit risk assessment and the creation of adequate reserves. The need
was identified to revise loans clossification and the creation of the
relevant reserve funds to match the assessed level of risk. A policy review
was recommended for a more careful approach fo credit risk, ensuring
appropriate guarantees, the early identification of deferioration signs to
adapt continuously to the conditions of the economic environment.

e The non-pen(orming loans recovery and the treatment of properties
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acquired by legal proceedings have attracted the supervision's attention
due fo the increased share in the recent years, albeit at a modest size
against banks’ main activity. Based on the conclusion of the audit,
it was recommended to maximize the efforts to increase the income
from the recovery in order to increase available funds, by fulfilling the
primary goal of banking activity, financial infermediation.

e Transparency with customers. Efforts were made and spaces were
found to improve the quality of the information provided to customers,
in terms of expansion of products and services, technology progress
and the combination of financial activities with each other.

The focus on safety and physical protection of banks was expanded during
the examinations carried out in 2016. In parallel with regulatory amendments
and on-site examinations, the Bank of Albania has also collaborated with the
Albanian Association of Banks and other stakeholders to address the issues of
funds safety management.

During the examination of other licenced financial instfitutions, the following
main areas were identified that should be addressed further:

e Compliance with regulatory indicators, mainly the capitalization level.

e Complefion of the management bodies.

®  Regular reporting of financial information fo the Bank of Albania.

® Improvement of the identification and analysis processes for the
prevention of money laundering and terrorism financing.

At the conclusion of the examinations, the Bank of Albania recommended
the necessary improvements and followed rigorously their implementation.
Supervisory measures were implemented as well on some entities, for which
repeated violations of the regulatory requirements were identified.

With the creation of a Single Supervisory Mechanism (SSM|) at the European
Central Bank in November 2014 and considering the active presence in
Albania of branches of large groups of European banks, the Bank of Albania
and the European Central Bank are in the process of drafting a complete
agreement that will regulate all the cooperation areas and aspects, which is
in the approval phase at the European Central Bank. After the prior approval
of this document’s format, which will be used as a benchmark standard to
formalize the cooperation with the regional countries, the agreement will be
signed and the method of implementation will be negotiated.

Bank of Albania
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LICENCING AND APPROVALS

The Albanian banking sector continues to be dominated by EU-based banking
group subsidiaries. Currently, there are 16 banks exercising their activity in the

Republic of Albania.

Table 4 Banks” ownership structure (number of banks at period-end)

Banks in Albania, of which: 16 16 16 16 16
Branches of foreign banks 2 0 0 0 0 0
Binkﬁ' ownership sfructure, by capital origin, of
whic
_------
EU?
Turkey® ] ] ] ] ] ]
Owned by IFls (Saudi Arabial* ] ] ] 1 1 1
Kuwait® 1 1 1 ] ] ]

Swiss Confederation®

------
‘Maijority” is in any case the simple majority of 50 per cent plus 1 vofe.
Banks with capital origin from EU countries are from: lialy (Infesa Sanpaolo Albania, Veneto
Banka), Austria (Raiffeisen), Germany (Procredit), France (Societe Generale Albania), Greece
(Banka Tirana, Alpha Bank Albania, NBG Albania), Bulgaria (First Investments Bank Albania).
National Commercial Bank.
United Bank of Albania.
Credit Bank of Albania.
International Commercial Bank.
Majority Albanian owned banks at the end of 2016 are: Union Bank, Credins Bank and

American Bank of Investments.

1

N O G N

During 2016, the Bank of Albania approved the transfer of the (indirect)
qualifying holding of the shareholders’ capital of a bank, as well as assessed
and approved three applications submitted by banks fo increase the financial
activities permitted in the licencing annex: exercising the fransferable securities
frading, factoring and trading fransactions financing, insurance and reinsurance
infermediation, efc.

Banks submitted applications for their bank network regarding both expansion
and reduction (closure, merger/fransfer) of branches/agencies in the country.
Following these changes, the number of branches/agencies within the country

at the end of 2016 was 493, from 500 at the end of 2015.

In this year, the Bank of Albania granted new licences and its approval for
financial instfitutions, subject to ifs licencing and supervisory framework. In
2016, four non-bank financial institutions were licenced, to conduct lending,
factoring, financial leasing, payment services and money transfer activities,
and 3 existing licences were revoked. The number of licenced non-bank
financial institutions was 28 at the end of year. Also, 3 approvals were
granted to conduct additional financial activities, and 3 approvals for the
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transfer of qualifying holdings of capital quotes/shares of non-bank financial
institutions.

Table 5. Number of banks and financial institutions licenced by the Bank of
Albania (end of period)

2011 2012 2013 2014 2015 2016

Banks and branches of foreign banks 16 16 16 16 16 16
Non-bank financial institutions 19 21 21 22 27 28
Foreign exchange bureaus 301 322 333 356 397 428
Unions of savings and loan associations 2 2 2 2 2 2
Savings and loan associations 126 126 121 113 111 13

Source: Bank of Albania.

The licencing of foreign exchange bureaus continued the upward trend during
2016 as well. Thirlynine new foreign exchange bureaus were licensed. Eight
licenced entfities that exercised the foreign exchange activity returned their
licenses to the Bank of Albania for termination of activities. As a result, the number
of foreign exchange bureaus was 428. This year recorded the finalisation of
the reorganising process of savings and loan associations, through the merger
by absorption of 98 savings and loan associations on the base of the existing
savings and loan associations. As at the end of 2016, there were 13 savings
and loan associations and 2 unions of savings and loan associations.

The Bank of Albania has the exclusive right for the issue and circulation of the national
currency — the Albanian lek. It determines the form, dimensions, weight, model, and
other features of Albanian banknotes and coins of legal tender in Albania, as well
as coins and banknotes for numismatic purposes.

At the end of 2016, there were 131,202,354 banknotes in circulation,
worth around ALl 254.722 billion. Compared with 2015, the number of
banknotes in circulation increased by around 5.9 million banknotes, while
their value increased by 8.2%. The change in these indicators is affributable
fo the confinuing change in the structure in favour of 5000 Lleké and 2000
leké banknotes. Also the volume of payment requests by commercial banks

increased by 25.9%. The average value of a banknote in circulation at the end
of 2016 was ALL 1941, from ALL 1878 at the end of 2015.

35|t is the number and value of banknotes put in circulation by the Bank of Albania.
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Chart 19 Structure of banknotes in circulation

Structure of banknotes in circulation Structure of banknotes in circulation
31.12.2015 (pcs) 31.12.2016 (pcs)
BN 5000 leké BN 5000 leke
22% 23%.

. -BN 200 leké

\

BN 200 leké 7%
g 9%
BN 500 leké
BN 2000 leks BN 2000 -~ 15%
20% B 22%. .
0% “._BN 500 leks \
16%
Y BN1000 ek
31%

Source: Bank of Albania.

COINS IN CIRCULATION

At the end of 2016, there were 170,494,419 coins in circulation, worth
ALL 4.098 billion. Compared with 2015, the number of coins in circulation

increased by 7.6% and their value by 7.9%. At the end of 20106, the overall
coin fo banknotes ratio was almost unchanged from the previous year.

Chart 20 Structure of coins in circulation

Structure of coins in circulation Structure of coins in circulation
31.12.2015 (pcs) 31.12.2016 (pcs)
MC 5Je_k;é; //,/\/\(5 1 lek MC 57|§k>'é; /,,/\/\Cc 1 lek
17% 4 7% 17% 4 7%

___MC 100 leke MC 100 leké
9% 9%
MC 10 leke MC 50 leke . MC 50 lek
Ny - 13% MC 10 lek& 139
27% o ° 28% S~ 3
____MC 20 leks ____MC20leks
25% 24%

Source: Bank of Albania.
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INDICATORS OF CURRENCY IN CIRCULATION

At the end of 2016, the ratio of currency in circulation to the M2 aggregate
was 35.13%53, from 31.3% of the end of 2015. Meanwhile, the coefficient of
currency circulation® in the Bank of Albania was 0.412, from 0.409 in 2015.

RECYCLING OF CASH AND QUALITY OF BANKNOTES IN
CIRCULATION

During 2016, around 114 million banknotes were processed, which were
checked for authenticity and fitness for recirculation. From the process, around
25.9 million banknotes resulted unfit for use, which were withdrawn from
circulation. The sorfing rate®® was 22.6%, from 25% in 2015. Unfit banknotes
were replaced case by case with new banknotes fit for circulation. The
banknote circulation coefficient’” for 2016 was 0.95, implying that a banknote
is returned af the cash desks of the Bank of Albania, on average around once
a year. This rate is higher for 500 leké and 1000 Leké banknotes (around 1.7
and 1.2, respectively) and lower for 5000 leké and 2000 leké banknotes
(around 0.22 and 0.78, respectively], which shows that the latter are returned
more rarely at the cash desks of the Bank of Albania.

PROTECTING BANKNOTES AND COINS AGAINST COUNTERFEITING

T During 20]6 WOFI( conﬂnued fOI’ monil‘oring Oﬂd

Chart 21 Banknotes and coins, counterfeit, by ' full expertise on the counterfeiting of the currency

denomination 2016

" in circulation. In this context, the Bank of Albania

Counterfeit BN and MC in 2016 . conducted onsite inspections and  examination

BN ZOO

- of the banking system, for the verification and the
' necessary help for the implementation and decision
. of the measures for an effective and real functioning

I\/\C 50

BN 5000

BN 509 g " 1o ensure the integrity of the currency in circulation,
- /?N 2000 . in accordance with the regulafions approved by

BN1000
A47%

' the Bank of Albania. Also, in order to increase
capacities and expertise in this area, prevention-
. related activities were organised, such as fraining
- in the field of protection of the currency against
. counterfeiting mainly with groups of cashiers in and
- outside the banking system, as well as testing and
Source: Bank of Abbania. | moniforing machines used by staff.

3 Nofe: it is the valve for aggregate M2 based on preliminary data for 2016

Ratio of the number of banknotes and coins cashiered at the Bank of Albania cash desks to
the average annual number of banknotes and coins in circulation.

3 Ratio of unfit banknotes and coins fo the total number of banknotes and coins sorted in a year.
Ratio of the number of banknotes received at the Bank of Albania cash desks to the average
annual number of banknotes in circulation.
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Compared with the previous year, the quantity of counterfeited banknotes
and coins discovered in circulation decreased by 13.4% during 2016.
Overall, compared with the number of banknotes and coins in circulation,
they remain insignificant. VWe observe that the counterfeited banknotes of the
1000 Leké denomination consfitute around 47% of the total counterfeited
banknote and coins, followed by the 50 leké coin at 19% of the total as well

as the denomination 500 Leké and 2000 Leké at 15% and 14 % of the total,

respectively.

The monitoring of the phenomenon of counterfeit national banknotes shows that
it continues to be dominated by the digital colour reproduction, combined with
the application of additive methods for the imitation of the security features.
Meanwhile, in terms of techniques of banknote falsification, we note that
there is no tendency foward professional printing. Mostly, the tendency is to
imitate first level - visual and tactile - security features, and less frequently those
readable through authentication devises.

To accomplish its legal responsibilities, the Bank of Albania promotes and supports
the smooth functioning of the domestic payment systems in Albania. The Bank of
Albania has taken steps to achieve this objective, by promoting developments, in
its role as the systems’ operator and overseer. These measures have consisted in the
completion and improvement of the regulatory framework of the payment system,
the promotion of the inter-institutional cooperation, the expansion of research work
and the increase of transparency.

The Bank of Albania fulfils its legal obligation on the normal functioning of the
payment systems through three approaches: operator, overseer and promoter.
In this framework, the Bank of Albania has confinued to take concrete steps,
by promoting developments in its role as both the operator and the overseer of
these systems. More specifically, in addition to the completfion of the regulafory
framework on payment systems oversight, particular attention has been
dedicated to the promotion of the inferinstitutional collaboration, the expansion
of the research activity, and the increase of transparency.

The payment instruments, as components of the payment systems, have also
been in the focus of the payment system oversight. Thus, during 2016, in order
fo promote the efficiency of electronic money and in accordance with the
EU directives, the regulatory framework “On electronic payment instruments”
approved by decision of the Supervisory Council No. 11, on 09.11.2016,

was revised.

Bank of Albania



In view of fulfiling the strafegic duties of the Bank of Albania in the framework
of the European infegration, throughout 2016, the Bank of Albania has
started the work for the transposition in the Albanian legislation of the Directive
2015/2366 "On payment services in the internal market”. For this purpose,
the Bank of Albania starfed a cooperation project with the Bank of ltaly, which
will contribute to strengthening the rules related to internet payments as well
as the implementation of the European practices and regulations on payment
system supervision.

PERFORMANCE OF AIPS AND AECH SYSTEMS

Albanian Interbank Payment System for large-value payments (AIPS)

o . During 2016, the Bank of Albania and 16
Chart 22 Transactions |'” AIPS by number ond 1 o rmercial banks participated directly and  the
value

" Minisiry of Finance indirectly in the AIPS system.
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made, totalling ALL 4.512 billion, registering an
increase by 8.54% in volume, and a decrease by :
1.85% in value, during 2016. 1 during years

100%
From the total number of clients’ payments, 0%

we observe for this period a high use of credit ! 805, R I I I
transfer (at 65.08%), of which, around 76.94% -

were payment instructed in paper form. However,

| 60%

it is worth highlighting that, in the last years, we 500
have noted a confraction of paper credit fransfers, | 4o L0 B 0 [
meanwhile non-paper credit fransfers  (home | s 5§ 8 8 ¢ 8 ¢
banking) and card payments increased. | Paperbased credit fransfers
! =Non-paper credit fransfers
| =Card payments
In terms of use of electronic payment instruments, it _gﬁiguifb”
is worth highlighting the use of electronic money by - E-money payments
both bank and non-bank financial institutions. The ! Source:

increase in the use of such insfrument is considered fo
have a positive impact on the financial inclusion of the population in financial
services.

As at the end of 2016, fourteen banks were licenced as card issuers in the
Republic of Albania, @ of which were also licenced as card accepters, up
1 bank compared with 2015. Also, during 2016, two electronic payment
institutions exercised their activities in the market as well. During the year,
the issuing of debit cards increased by 5.5% and the issuing of credit
cards increased by 5.9%. On the other hand, the introduction of cards with
electronic money functions has showed a rapid upward frend during the
year.

From the use of bank cards in ATM and POS terminals, we see that the major
share of processed transactions with cards has been cash withdrawals from
ATMs, an indicator of a largely cash-based economy. However, during 2016,
we observe a significant increase in the number and value of card payments
in physical and virtual POSs, 28.9% and 21.2%, respectively, continuing the
positive frend registered in the last years. In relative terms, payments carried
out with prepaid cards reached up to 6.51% of the payments with debit and
credit cards.

As at the end of 2016, the number of POS terminals increased by 6.31%,
while the number of ATMs slightly decreased by 3.15% compared with the
last year. Notwithstanding the positive upward trend in the number of POS
terminals, their concentrafion contfinues to be high in the region of Tirana,*® af

3 Regions are divided according fo the branches of the Bank of Albania.

Bank of Albania
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81.76%, while terminals for the use of electronic money cards registered an

upward frend of 13.9% compared with the end of 2015%.

Recently, home banking has been increasingly expanding in the Albanian
market. Thus, 14 of the 16 banks were offering different home banking
products, as at the end of 2016. These products provide remote access to the
bank account, via on-line, telephone or software that the bank makes available
fo its clients. From banks’ reports, we observe a significant increase of 27.63%

of the volume of home banking payments and of
- 21.51% of the value of the transactions, compared

Chart 25 Trend of online accessible accounts | with the previous year. The increase of home banking

against total accounts and trend of online
accessible accounts utilisation ratio*

fransaction also dictates to a large extent market's
. developments in this aspect.
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7 50% 1 and the expansion of possibilifies fo access infernet
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1 registered a slight decrease of cash desk transactions
Source: Bank of Albania. |

| ! o - . o/ -
1 *The utilisation ratio shows how much on average an account is ! by 0.4% in nUmberS/ and an increase by 10.2/% in

The National Payment System Committee (NPSC) continued its proceedings
in this year, in light of fulfilling its operational strategy. Particular attention was
paid to fulfilling the NPSC recommendations as well as to the cooperation and
collaboration with the institutions participating in it.

In November 2016, the first standardisation process of the payment order
format was successfully complefed, which is based on SEPA’s standards*°.
Another project initiated by the Albanian Association of Banks that requires
the collaboration of the Bank of Albania is that of the implementation of the
Inferbank Direct Debit. Its goal is to increase the use of this instrument by the

39 Electronic money is a payment instrument, different from the remote payment instruments.
E-money is an electronic store of monetary value and provides fo the holder the possibility to
make payments electronically. This instrument may be reloaded with monetary value whenever
necessary, within the limits set out by the Bank of Albania. Electronic money may be stored on
a card or a system (i.e. PAYPAL) and is not conditioned by the need to own a bank account.

40 Single Euro Payments Area — initiative of the European Union for the integration of payment
systems through the development of harmonized electronic payments schemes and systems.
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clients of all the banks, regardless of the location of the utility companies’ bank
account thus contributing to reducing the use of cash in the economy.

In view of promoting innovation in banking services, the Albanian Association
of Banks, in cooperation with the Bank of Albania and the NPSC, organized a
conference on “Digital Banking”. In this conference, international experiences
were presented not only from the perspective of regulator and overseer of the
market, but also from the perspective of the institutions that offer these services.
Special affention was also paid fo the inifiatives of banks and other financial
institutions in the Albanian market.

BOX 6 PROJECTS WITH THE WORLD BANK IN THE PAYMENT AREA

Throughout 20186, the Bank of Albania continued to cooperate with the World
Bank in the framework of implementing a project on measuring payment
instruments costs. This project is based on the methodology created by the
World Bank and aims to identify and measure all costs carried by the different
payment instruments, in order fo create a strategy for the efficient reform and
development of the payment market.

Preliminary results succinctly identify physical currency as the most expensive
payment instrument and credit transfers in electronic form as the cheaper. The
project will be completed within 2017.

Following this cooperation, two other projects started during 2016, which also
aim at promoting payment services from the perspective of remittances as well as
promoting financial inclusion of the public with in these services. The following
is the summarized information on these two projects:

1) Financial inclusion

The purpose of this project is to assess and draft a strategy of financial
inclusion from the point of view of payments, which fundamentally will aim to
provide tfo individuals a broader access of the payment offer in the Albanian
market. To achieve the goals abovementioned, experts of the World Bank and
representatives of the Bank of Albania have analysed the Albanian context from
the point of view of infrastructural and institutional developments, as well as the
legal and regulatory framework related with the area.

2) Remittances

This project is divided in two activities. The first activity aims to carry out an
assessment of remittances in the international market, based on a methodology
of the Bank for International Settlements (BIS). The second activity, named
Greenback, is an instrument, which, through financial education, is expected
to help building a closer relationship between individuals that send remittances
and financial institutions.

At the current stage, the two projects are in the process of finalisation of the
market analysis report, the identification of gaps and need for improvement and
the drafting of a programme/strategy to achieve the abovementioned goals.

Bank of Albania
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Institution

Paylink sh.a.

Unioni financiar i Tiranés sh.a.
Posta Shgipfare sh.a.

Ak - Invest sh.a.

NOA sh.a.

M-Pay sh.p k.

Vodafone M-Pesa sh.p.k.
EasyPay sh.p.k.

Kastrati sh.p.k.

Pay and Go sh.p.k.

Licence number and date Area of activity

Nr. 1dr. 04.10.2013 Operator national scheme card payments
Nr. 1 dt. 08.12.1999 Payment and money transfer services
Nr. 3 dt. 18.04.2001 Payment and money fransfer services
Nr. 7 df. 03.12.2003 Payment and money fransfer services
Nr. 9 dt. 06.06.2007 Payment and money transfer services
Nr. 22 df. 31.05.2011 Payment and money transfer services
Nr. 31 df. 25.03.2015 E-money institution

Nr. 35 di. 16.11.2015 E-money instifution

Nr. 36 dt. 10.03.2016 Payment and money transfer services
Nr. 37 dt. 18.03.2016 Payment and money transfer services

The Bank of Albania is the national authority responsible for maintaining and
managing the foreign exchange reserve of the Republic of Albania. It uses its best
opportunities to achieve and maintain a certain level of foreign exchange reserve,
which support Albania’s financial stability, and is in accordance with the monetary

policy.

The Supervisory Council is responsible for approving the objectives of the foreign
exchange reserve management. The primary objectives of this process are
liquidity and security, whereas ensuring returns from reserve funds management
represents the third objective, as long as it does not infringe the objective
for liquidity and security. The Investment Committee approves the names of
entities where foreign reserves may be invested. These names include the
governments of USA, Japan, Great Britain and those in the euro area , as well
as governmentrelated agencies or insfitutions that are generally rated at least
AA- (for euro area governments the accepted minimum rafe is BBB-.4" The
names of entities allowed for investment also include multilateral institutions or
other instfitutions rated at least AA-.

At the end of December 2016, the stock of foreign exchange reserve was
around EUR 2.944 million. The composition of foreign exchange reserves by
currency was: USD 22.2%, EUR 62./%; GBP 2.8%; |PY 2.4%; AUD 1.4%;
SDR 6.1%; gold 1.9%; CNY 0.5%.

Atthe end of 2016, foreign exchange reserve is invested in liquid assefs, mainly
with maturities of O-3 years. The share of time debt instruments with maturity over
5 years does not exceed 2.5% of the reserve portfolio. The portfolio managed
by the external manager (World Bank), is invested against a reference portfolio
of O-3 years, mainly in debt instruments issued by the government.

41 Entities/ instruments listed up to BBB- are included in "lnvestment" category (invesiment grade).
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More than Q0% of the foreign reserves portfolio is invested in insfitutions of
high quality ratings (classes AAA and AA|. The reserve is mostly invested in
debt instruments issued by governments / central banks (66%), followed by
multiparty institutions (11%), agencies (9%), banks / other financial insfitutions
(7%), govermment-guaranteed insfitutions (4%) and government authorities /
public bodies (3%).

OTHER DEVELOPMENTS IN VIEW OF THE FOREIGN RESERVE
MANAGEMENT

In the framework of the agreement with the World Bank (IBRD), in 2016, this
institution provided fechnical assistance in several significant aspects. First, in
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cooperation with World Bank experts, the methodology and criteria applied
by the Bank of Albania for the size and composition by currency of foreign
exchange tranches were re-evaluated. The World Bank also provided assistance
in improving the selection of the strategic portfolio, with a view fo enhancing
the efficiency during the management of the reserve fund. Furthermore, in an
effort to improve the infrastructure of information fechnology fo support foreign
exchange reserves management, last year, the Bank of Albania engaged and
successfully finalized the project for the implementation of the new version of the
Portfolio Management System. This version enabled adjustments to problems
encountered in the previous version as well as improvement in the processing
and mainfenance of static dafa, aufomation in processing operations, and
reduction of the operational risk level.

Regarding the regulatory framework on foreign exchange reserve management,
in Sepfember the investment policy for foreign exchange reserve management
was amended, driven by the decision of the IMF fo include the Chinese currency
(CNY) in the SDR basket. This amendment confirmed that the existing criteria
will continue to be applied, as the composition of investment franche is largely
determined by the composition of the SDR basket. In particular, the proposal to
distribute the weight of the CNY, as part of the SDR basket, onto two currencies,
the Chinese currency (CNY) and Australian dollar (AUD), was approved. The
new composition of the investment tranche represents a diversified movement
fowards investment in a new currency of a G10 country, as well as getting an
exposure in emerging markefs.

Further on, after the consultation with VWorld Bank, and IMF experts, the new
project of the regulation “On policy and management of foreign exchange
reserve” was finalized. The main amendments in the new draft regulation are
related to: a clear definition of the objectives for which the foreign exchange
reserve is held; a full formulation of the objectives of the foreign exchange
reserve management, faking into consideration a wider framework of several
risk sources, reflecting these aspects in the review of the criteria of the size and
composition by currency of reserve franches. The new project proposed the
adoption of the criteria for risk budget in the case when, due to the necessity of
respecting the primary criteria, a significant part of the reserve fund needs fo be
invested in an environment with negative interest rates. Content of the proposed
project by the new regulation was approved by the Supervisory Council in

February 2017.
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BOX 7 HIGHLIGHTS IN FOREIGN EXCHANGE RESERVE FLOWS IN 2016

During 2016, the gross foreign-exchange reserve, estimated and reported in
euro, increased by about EUR 62.85 million, registering EUR 2,944.13 million as
at end-December. The stock of gross reserves increased significantly, at the end
of December, as a result of shifting of liquidity to foreign currency by commercial
banks from non-residents in the form of surplus reserves at the Bank of Albania.

A.  Transactions with the Ministry of Finance provided a negative impact,
estimated at EUR 139.51 million, according to the following items:
o Net inflows from disbursement of various loans, at EUR 249. 18 million;

o International Monetary Fund (IMF), at EUR 144.75 million;
o International Development Agency (IDA) etc., at EUR 104.43
million.
. Inflows from the issue of foreign currency debt, in the domestic market,
at EUR 35 million;
. Outflows (including debt service), at EUR 423.69 million.

B.  Commercial banks and other entities’ transactions provided a positive
impact, estimated at EUR 135.54 million, according to the following items:
. Commercial banks’ deposits at the Bank of Albania to comply with the
required reserve and transactions related to their capital, etc., at EUR
615.39 million;
Outflows, at EUR 478.56 million;
Net outflows for the account of other entities (IDA, efc.] at EUR 1.29

million.

C.  Bank of Albania’s transactions provided a positive impact, estimated at
EUR 85.27 million, according to the following items:

U Buying foreign currency from the Ministry of Finance and other institutions,

at EUR 58 million:
o Ministry of Finance EUR 56.76 million;
o other institutions EUR 1.24 million;

J Profit generated from foreign-exchange reserve investments, estimated at
about EUR 41.83 million. These receipts represent mostly interests and
coupons and are calculated on cash basis;

. Settlement of Bank of Albania’s dues to the IMF and the Government of
Greece estimated at EUR 12.45 million;

. Transfers at around EUR 2.11 million.

D.  Marketfactors provided a positive impact, estimated at EUR 18.45 million,
according to the following items:

. Foreign-exchange rate volatility of currencies composing the foreign-
exchange reserve contributed positively to the gross reserve reported in
EUR, registering an effect of about EUR 14.56 million.

. The portfolio revaluation effect, as a result of interest rate volatility, is
estimated at a negative value of EUR 33.01 million'.

This value includes the effect from the securities coupons.
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Undertaking good monetary and supervision policies requires regular monitoring,
in-depth analysis and an extensive set of granular, frequent and high quality statistics.
In this context, the development of monetary and financial statistics and external
sector statistics is a fundamental responsibility of the Bank of Albania and is the
basis for monetary policy decision-making and financial stability.

The Bank of Albania meets also the reporting obligations to international institutions
- the IMF, World Bank and Eurostat and ECB - within the framework of Albania’s
European integration process. The Bank of Albania is a member of the ‘GDDS"?

and of different reporting systems guided by the IMF.

During 2016, the activity in the field of statistics was oriented towards the strict
implementation of projects serving the realization of medium-term objectives of
the Bank of Albania (2016-2018), the National Plan for European Integration
(NPEI), the recommendations of the Eurostat mission and IMF missions, and in
consideration of the requirements of Eurostat and other international institutions.

The main obligations were: i) production of timely and qualitative of external
sector, monefary and financial, and banking stafistics, (i) production of
new stafistical indicators, (i) alignment of methodologies with infernational
standards, and (iv) stafistical and methodological reporting to national and

infernational institutions (INSTAT, IMF, Eurostat, VWB).

The Bank of Albania has intensified its work on approximating ifs statistics
methodologies to the international standards and aligning them with the
acquis communautaire. Concrete efforts have been undertaken fo collect and
build new data and to improve the data processing system. This progress is
supported by the cooperation / assistance with the IMF, Eurostat, and included
the completion of the reporting obligations to international institutions.

In the area of monetary and financial statistics, in the framework of approximation
fo international standards of compilation (ECB, IMF) and pursuant to the
recommendations of the ECB experts report, the Bank of Albania has worked
on implementing ESA 2010 standards for the classification of instruments
by insfitutional sectors (referred to this standard) for reporting by commercial
banks and the alignment of drafting interest rate sfatistics with the standard and
reporting requirements by the European Central Bank*®. This new set of stafistics
on inferest rafes further increases the expertise in the analysis and the monetary
passthrough mechanism.

42 General Data Dissemination System - The general data dissemination system.
43 Approximation of the ECB Directive No. 34,2013
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In addition o periodic reporting of existing indicators, new indicafors are
reported to financial instituions over the year. The Coordinated Portfolio
Investment Survey (CPIS) and the relevant methodology through the Integrated
Correspondence System (ICS] was reported for the first time to the IMF; four
new questionnaires were reporfed to Eurostat (in accordance with Regulation
(EC) 555/2012 on the transmission of datfa), through SDMX platform (Balance
of Payments-Quarterly, Quarterly International Investment Position, Direct
Investment by flow-country and Direct Investment by stock-country). For the very
first time, in a quarterly frequency the public is provided data on: i) Inferational
Investment Position; (i) investment flow by country and economic activity; and
(iii) direct investment stock by country and economic activity. Also, the time series
2008-2012 of the external sector statistics (balance of payments, international
investment position, and gross external debt) is reviewed and published in
accordance with the new methodology of the IMF, BMP6, as well as the fime
series of Direct Investment by nomenclature of economic activities, Nace. Rev.

2.

Following the consolidation of data sources, the draffing of financial accounts
by sector was enabled for the first time, based on the methodological standard
ESA 2010, for the end of 2015 - af the same time approximating to the fime
frame that the standard provides.

The methodology of compiling external sectfor stafistics is drafted pursuant to
the objective provided in the National Plan for European Infegration (Regulation

(EC) 184,/2005).

Pursuant to the strategic vision, the Bank of Albania is working fowards further
increasing the effectiveness and efficiency of the statistical product. In this context,
infensive cooperation not only with INSTAT (the official statistics producer and
coordinator of the national statistical system in Albania), but also with third
parties is addressed. The Memorandum of Understanding between the Bank of
Albania, INSTAT and MF was finalized in September 2016. According to this
memorandum, technical working groups were set up for the adequate sharing
of statistical data collected/compiled by the respective institutions as well as
for better methodological harmonization between the three statistical agencies.

The Bank of Albania confinues to cooperate with institutions such as the Albanian
Financial Supervision Authority [AFSA) and the Albanian Association of Banks
(AAB). Cooperation with the AFSA is expected to further sfrengthen in several
areas for the timely and qualitative exchange of information.

The Bank of Albania was represented and has acfively participated in the
Inferinstitutional Working Group for Chapter 18 (sfatistics) of the Acquis, and in

Bank of Albania



Annual Report, 2016

the Interinstitutional VWorking Group for the preparation and reporting to Eurostat
the Excessive Deficit Procedure (EDP)*. EDP reporting involves a harmonized
set of tables where important data of the government sector are reported,
such as government deficit, debt level, financial accounts and other additional
information. Such fables serve for monitoring public finances soundness in
member states and candidate countries, and respecting the two criteria set out
in the Maastricht Treaty.

Modem statistics cannot be perceived without the powerful support of the T,
regarding their collection, compilation and dissemination. In terms of achieving
infernational sfandards in the infrastructure of reporting, sforage and control
of data, during 2016, the automated system of regulatory reporting by the
commercial banks was put into operation. Since 2016, the Bank of Albania
is connected online with commercial banks for regulatory reporting- through
the Electronic Regulatory Reporting system (ERRS). Also, starting from 2017,
it has been working on including also non-bank financial insfitutions in this
system. Processes are automated through the new platform of reporting. Before,
they were carried out manually by operators and specialists. Automation has
confributed to the reporting, control, processing and dissemination of datfa
for the users within the Bank of Albania, aiming fo increase the efficiency of
reporting, reducing the reporting load and increasing the statistics quality.

During the year, we have been working for developing the Infemational
Transactions Reporting System (ITRS). This reporfing is a necessity in order to
meet the criteria (reporting requirements for the integration), by geographical
location, insfitutional sectors, compilation frequency and publication and
dissemination of statisfics.

Further on, in the framework of the legal obligation of the Bank of Albania as a
statistical agency for reporting fo the infernational insfitutions, some compendium
modules were prepared for the stafistics produced by the Bank of Albania in

2016.

- Balance of Payments

- Direct investments

- FATS

- Infemational frade in services

- Monefary and financial stafistics

- Financial accounts- data production

Infernationally, the Bank of Albania continues to maintain reporting relations
with the IMF, Eurostat, ECB; such relafionship is expected to be strengthened
through collaborations in various projects, such as that of the government
finances, eGDDS and stafistics development of other financial corporations,
planned for this year.

4 Groups are headed by the Institute of Stafistics (INSTAT).
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The Bank of Albania aims to base its decision-making process on the sound
foundation of a body of tested knowledge on the Albanian economy. Investment
in creating solid research capacities contributes to improving Bank of Albania’s
reputation and credibility as an institution with advanced methodologies and the
required knowledge for guaranteeing the country’s macroeconomic equilibriums.
Therefore, the active development of research assumes a primary role in Bank of
Albania’s development strategy.

The Bank of Albania’s research is oriented toward empirical studies and
analyses, offen offering practical applications in support of its objectives for
confrolling inflation and maintaining financial stability. Research papers in
2016 aimed to assess the ability of the tools used for generating economic
projections, as well as understand the functioning of monetary fransmission
facing the current challenges in the financial system.

Analyses on the modelling suggest that the forecasting capacities of the used
models in the central bank are ot satisfactory levels. However, research should
continue to improve them with new methodologies and modern techniques.
Analyses on evaluating the used structural models show that mediumterm
projections generated for the economic activity, inflation and exchange
rate are af safisfactory levels. This is proven by several indicators on their
forecasting capacity. However, the analysis pays attention to the need to
complete the model portfolio with new techniques based on the microeconomic
methodology, which are widely being used for the preparation of analyses and
projections for formulating the monetfary policy.

New evaluations on the parallel market (informal] of credit in the economy
and national accounts indicators are in line with the conclusions of the past
analyses. It should be emphasized that the results obtained from sources of
information, wherefrom this activity is thought to originate, show that non-formal
funding plays a significant role. On the other hand, information from the users
shows that this phenomenon, measured at economy level, is not widespread
or disturbing. Given the importance of this phenomenon in terms of financial
sTobi|iTy, effectiveness of the transmission and the mechanism on which the
policy rate operates, the study will continue during the up-coming period.

Econometric estimates have dispelled the fears that the banking stability may
be threatened by sovereign risk. Relevant research highlights that the banking
stability is more affected by the financial leverage and operational efficiency,
followed by macroeconomic factors and situations. Thus, it is necessary that
banking supervisors carefully monitor the credit performance of both individual
banks and the entfire system. Studies show that rapid lending rafes are
significantly correlated with exposure to higher risk, causing the expansion of
non-performing loans, after four years.

Bank of Albania



Annual Report, 2016

The findings of research are presented in the activities and conferences
organized by the Bank of Albania and other activities. The presented papers
and comments and remarks have served to further improve studies and
comparative analyses, before they are offered for decision-making purposes
af the Bank of Albania. One of the most important activities was the 10th SEE
Economic Research Workshop “Including monetary policy and financial shocks
and frends in modelling and policy analysis “, held at the Bank of Albania on
1-2 December 2016. The fopics discussed related to assessments of various
aspects of the monetary policy, fiscal policy and central banking, financial
stability, various aspects of international frade and analysis of macroeconomic
models. Twenty five papers were presented this year by various central banks
such as ltaly, Greece, Turkey, Estonia, Hungary, Bulgaria and Macedonia, as
well as by academic insfitutions such as Paris School of Business and Ouest
Nanterre — la Defense in France, Artvin Coruh in Turkey, Johannes Gutenberg
, University Mainz in Germany, etc.

A more complete and detailed information on the research works of the Bank
of Albania is found at the web page of the Bank of Albania: “Publications/
Researches and Working papers”. Other research works are published as
arficles in the "Economic Review” of the Bank of Albania. A semi-annual
brochure “Research Newsletter af the Bank of Albania” informs about the
newly complefed research or in progress, materials presented in the “Friday
Seminars”, or in other activities organized by the Bank of Albania throughout
the year.

European integration is a priority objective for Albania. On 24 June 2014, Albania
received the EU candidate status. On 9 November 2016, the European Commission
recommended the conditional opening of accession negotiations. EC periodical
reports have commended the contribution of the Bank of Albania towards maintaining
macroeconomic stability, financial stability, improving supervisory practices and
promoting market development and payment systems in Albania.

The Bank of Albania has continued to contribute to fulfilling the obligations
arising from the Progress Report and National Plan for European Integration.
It coordinates and prepares the reports related to Chapter 4, “Free movement
of Capital” and Chapter 17, “Economic and Monetary Policy”. On the other
hand, in contributes fo six other chapters of the Acquis.

On @ November 2016, the European Commission published the “Progress
Report 2016" for Albania. The report highlights the achievements and
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obligations that arise in relation to EU infegration processes. In its general
conclusions, the Report highlights that Albania engaged in EU-related reforms
and continued to make progress in meeting the objectives set out in the five
key priorities for the opening of accession negofiations. The approval of
constitutional amendments which sanctioned the adoption of comprehensive
and deep justice system reform while its implementations is a key priority for
further success in the negotiations with the EU was mentioned as one of the
most prominent achievements.

The confribution of the Bank of Albania on maintaining and further consolidating
the macroeconomic balances, is positively assessed in the report. The European
Commission considers the monetary policy of the Bank of Albania adequate
fo ensure inflation’s refurn to farget and support economic recovery. The
report assesses the banking sector as stable and banks maintained adequate
capifalization and liquidity rafios. Non-performing loans continue to be the main
risk for the banking system; such risk is being addressed by local authorities.

The Bank of Albania continues to regularly monitor the implementation of the
SAA, and the National Plan for European Integration. It participated in the
Stabilisation and Association Commitiee meetings, as well as the meetings of
the respective subcommittees.

The Bank of Albania has benefited from the EU's shortterm assistance instrument
TAIEX (Technical Assistance and Information Exchange) to help candidate and
potential candidate countries, in terms of familiarisation and enforcement of
FU legislation. The TAIEX assistance for 2016 focused on the approximation
of legislation of the supervision of the payment systems, human resources
management, cash processing and management as well as management of
documents and security electronic systems.

The Republic of Albania has been a member of the International Monetary
Fund (IMF) since October 1991. In the framework of the resolution to revise
the overall 14th quota and Executive Board reform of 2010, the quota of
Albania rose to SDR 139.3 million, after the payment made for ifs increase
in February 2016. Albania has 2857 votes (or 0.06% of the total amount of
all IMF members). It is in the same constituency with Italy, Greece, Portugal,
Malta, and San Marino and is represented by the ltalian representative, Mr
Carlo Cottarelli, the Executive Director of constituency. This constituency has
a fotal of 207.942 votes (or about 4.13% of total votes of all IMF members).

On 28 February 2014, the Executive Board of the IMF approved the three-
year arrangement for SDR 295.42 million (about EUR 330.9 million) under
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the Extended-Fund Facility for Albania, supporting the programme of the
Government reforms. In a report published at the end of the relevant review,
the IMF experts highlighted that monetary policy has been appropriate and that
the central bank has contributed to maintaining financial stability in Albania.

The arrangement with the IMF is projected to be concluded at the beginning
of 2017.

During the year, several IMF missions visited the Bank of Albania, providing
technical assistance and consultation. This assistance has targefed some
improvement in the pen(ormonce of the main functions of the Bank of Albania,
such as the implementation of monetary policy, the compilation of statisfics,
banking supervision and safeguarding financial stability. Cooperation with the
IMF has been extended beyond the provision of technical assistance. Sharing
the same concemn with the Bank of Albania, and to emphasize the importance
of credit to the economy, in cooperation with the IMF, a forum was organized
fo discuss measures for credit recovery. This was the fourth financial forum
organized in cooperation with the IMF, which aims fo address sensitive issues
related fo the sustainable economic growth of the country.

The World Bank Group (WB| supports Albania through the Partnership
Framework, which covers the period 20152019, and aims to support
Albania’s aspirations for an equal growth and integration with the European
Union. Since 1991, when the Republic of Albania became a member, the
WB has provided over USD 2.2 billion assistance for Albania. Currently, there
are nine projects amounting fo USD 544 million, credited by IDA and IBRD**.

Cooperation with the VB in the framework of the Reserves Advisory Management
Program (RAMP) continued in 2016. The VB continued to offer trainings fo Bank
of Albania sfaff according to their needs, aiming fo maintain, consolidate and
further increase the professionalism of the sfaff engaged in foreign exchange
reserve management. The issue of financial inclusion of population received
great aftention and the W8 is working with the Bank of Albania fo assess the
use of payments systems and remittances behaviour. The VWB has provided full
support for drafting the law on banks recovery and resolution in the Republic of
Albania, which was finalized and approved at the end of 2016.

In accordance with the concerns of the Bank of Albania, a workshop was
organised on: "Corporate Governance in the Financial Secfor”, in cooperation
with the IFC (International Finance Cooperation” and the Swiss State Secrefariat
for Economic Affairs (SECO). The workshop discussed the challenges of
corporate governance and identified needs for further development of
governance practices in the Albanian financial sector aiming to approximate
them with international standards.
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The Bank of Albania continued to cooperate with the FSVC particularly on the
issue of recovery and resolution of banks and topics related to the budgeting
process. The Bank of Albania continued fo keep regular contacts with the
European Bank for Reconstruction and Development (EBRD), with regard
fo providing information and statistics on the development of the Albanian
economy in general, and the financial sector in particular.

Throughout the year, the Bank of Albania has cooperated with the central
banks of Kosovo, ltaly, efc., to exchange experiences and provide assistance
exchange for some departments of the Bank.

The implementation of the agreement with the Graduate Institute Geneva
confinued in 2016, in the framework of the cooperation with the Swiss State
Secretariat for Economic Affairs. In this framework, various activities were
organised, such as the 10th SEE economic research workshop, a workshop on
corporate governance in the financial sector, training on further improving the
forecasting models, improving research communication in the decision-making
process, implementation of macro-prudential policies, etc.

Also, under the European Commission’s Pericles programme, on 5-7 October
2016, with the support of the Bank of Albania was held the conference of the
Mediterranean countries aiming to draft a holistic strategy for the profection of
the Euro in the Mediterranean area.

On 27 October 2016, the Bank of Albania in cooperation with the South
East European Studies at Oxford organised its annual conference on “Aligning
monetary policy with financial stability — their objectives, responses and
inferaction in fimes of uncertainty.” This conference was organised in the
framework of the co-operation Agreement signed between the Bank of Albania

and the University of Oxford.
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PARTICIPATION IN INTERNATIONAL CONFERENCES, FORUMS AND
REGIONAL SEMINARS

During 2016, senior officials of Bank of Albania participated in several
international events, such as conferences, forums and regional seminars.
Following are some of them:

. 21+ Central and Eastern European Forum, organized on 19-20 January
2016 in Vienna (Austria), by Euromoney. This is an annual Forum and
brings together prominent international personalities in the fields of politics
and economy.

. On 24 February 2016, Governor Sejko paid an official visit to the
Central Bank of the Republic of Kosovo. Discussions focused on economic
and financial developments in both countries as well as on fostering the
cooperation between the two central banks.

. The annual meeting of the EBRD was held on 11-12 May 2016 in London
on “Influencing change - the next 25 years.” The Governor of the Bank
of Albania informed the interlocutors on the latest developments in the
Albanian economy, focusing on the outlook of economic growth, as well
as on banking sector developments in Albania.

. On 19-20 May 2017, the Governor of the Bank of Albania participated
in the High Level Seminar on “Rethinking Monetary-Fiscal Policy
Coordination”, jointly organised by the Bank of Slovenia and the
International Monetary Fund. The seminar served as a discussion platform
for exchanging ideas on the co-ordination of monetary and fiscal policies.

. On 26-27 May 2016, the Governor of the Bank of Albania was on a
two-day working visit at the Bank of France, where he discussed bilateral
economic relations, on the performance of the Albanian banking system,
promoting the potential of Albania as well as the latest developments in
the euro area.

. Meetings of the Governors’ Club of Central Asia, the Black Sea region
and Balkan countries, in the meeting in June in Almaty (Kazakhstan),
where the discussions focused on the role of central banks in ensuring
the countries’ macroeconomic and financial stability. In the meeting in
Jerusalem (Israel) on 30 October- 1 November discussions focused on
various challenges that central banks face in fulfilling their objective to
maintain price stability and macroeconomic stability as well as the security
of information and the latest technological developments.

. Annual and Spring Meetings of the International Monetary Fund (IMF) and
World Bank Group (WB), held in Washington D.C. on April and October
2016, in which Albania was represented by a joint delegation presided
by the Governor of the Bank of Albania, Mr Gent Sejko and the Minister
of Finance, Mr Arben Ahmetaj. Governor Sejko held several important
meetings with renowned personalities in international finance and senior
representatives of these institutions, and informed the participants about
the latest developments in the Albanian economy, problems and prospects
of economic growth, and developments in the banking sector.
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Public communication is an important pillar in Bank of Albania’s activity. It contributes
to fulfilling the responsibility for maximum transparency about decision-making and
its effects, and to enhancing public confidence in the central bank. Therefore, the
Bank of Albania views interactive communication with the public as a primary issue
of strategic importance, to transmit its monetary policy directly and comprehensively
to the public.

Beyond legal obligations, the Bank of Albania communicates a wide range of
information fo the public regarding its role and activity, from the decision-making
of the Supervisory Council fo its daily operational acfivity. This transparent
communication helps increase the effectiveness of policies pursued by the Bank
of Albania, prompting the public to understand its decisions in a timely and
clearly manner, and be able to properly evaluate them.

In this regard, the Bank of Albania uses a variety of communication channels,
to explain more clearly its role and main objective: maintaining price stability,
as well as the way to achieve it.

The Monetary Policy Strategy is based on a decision-making cycle, consisting
in eight meetings of the Supervisory Council. After each meeting, the Governor
holds a press conference, to explain the decision taken by the Supervisory
Council and the underlying analysis to the public. Relevant press conferences
were organized in accordance with this cycle, in 2016. In these conferences,
the Governor also answered to the media on various issues related fo the Bank
of Albania. Following the press conferences, the Governor's speeches and the

related Q&A were published in Albanian and English.

Fach meeting was followed by a publication of a brief summary of the main
decisions taken by the Supervisory Council of the Bank of Albania. All public
decisions of the Supervisory Council were fully published in the Official Bulletin
of the Bank of Albania, on 11 issues.

Besides the monetary policy decision, the Bank of Albania publishes extensive
information in the field of banking supervision and financial stability, notably
the Annual Supervision Report and the Financial Stability Report. The laffer
analyses important developments in the financial system during a six-month
period and identfifies factors that represent systemic risk.

The Bank of Albania’s communication is complemented with a number of
surveys, analyses, data, evaluations and opinions on the macroeconomic
situation of Albania and its role in supporting financial stability. In 2016, its
activity was presented primarily through 65 statements, press releases, 20
speeches, and 20 inferviews and participation in TV programmes.
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Communication with the public is tailored according to the interest, academic
level and professional know how of targefed groups of the Bank of Albania,
among which, the media has an important role. In this framework, the media is
confinuously informed and sensitized on issues related to the Bank of Albania
and on the performance of the Albanian economy and financial system. In
2016, communication with the media continued with press conferences,
speeches, presentations and press releases for activities organized by the Bank
of Albania or other national and foreign institutions. There were also inferviews
or parficipation in dedicated TV programmes, views on specific issues of
interest to the Bank of Albania or other public activities of the Governor and
other representatives. Six of its periodic reports were presented “off the records”
to the media during this year. These meetings aim fo guide the media for a
correct understanding of the decision-making of the Bank of Albania and are
seen as effective means of communication with the public.

The forums and round tables held with representatives of the banking system,
business and academia were part of the communication with the public. During
2016, we highlight the two forums: the meeting “Business Banking Relationship:
The prospect of lending 2016 “(March 2016) and the Albania Financial Forum
IV organized in cooperation with the IMF (June 2016). The discussions focused
on credit recovery, reducing non-performing loans and treatment of problems
associated with this phenomenon, as a concem of particular importance for the
Albanian economy.

A novelty in 2016 was the increased communication with the ambassadors
of foreign countries accredited in Albania. Besides bilateral meetings, in May,
the Bank of Albania organized a round table with representatives of all the
diplomatic corps accredited in Albania. Through the economic diplomacy, the
Bank of Albania has contributed to promoting Albania and foreign investments
in the Albanian financial system and beyond.

As an independenf institution, the Bank of Albania aims to inform citizens, and
in particular the Parliament of the Republic of Albania, on all ifs acfivities.

Institutional relations with the Parliament take place in several forms. Governor’s
hearing sessions in the Parliamentary Committee on Economy and Finance are
the most significant ones. In March 2016, the Governor introduced the Annual
Report of the Bank of Albania to this Committee, responding fo its members’
interest on specific issues. In November, in a dedicated hearing session, the
Govermnor expressed the opinion of the Bank of Albania regarding key elements
of the states’ draftbudget for the upcoming year, 2017. During 2016, two
separate hearing sessions were also held on the operational activity of the
Bank of Albania and the banking system.
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The official website is another tool where the public
may find complete and updated information on the economic and financial
situation and the general macroeconomic developments in Albania, as well
as the role and contribution of the Bank of Albania in this aspect. During
2016, the website had about 720 000 visitors who viewed our page around
2.100.000 times and browsed in total about 4.310.000 rubrics.

Our website is constantly enriched with a broad set of statistics for many secfors
of the Albanian economy, such as: banking sector, fiscal sector, real sector and
external sector, published according to a defined schedule that is updated semi-
annually. Bank of Albania’s stafistics are also found in the monthly statistical
reports and in quarterly monetary policy reports.

Bank of Albania publications provide detailed and updated information on
Albanion and global economy, developments in the banking and financial
system, currency and financial stability, amendments and improvement of the
banking legislation and its regulatory framework, as well as other relevant issues.
Periodic and non-periodic publications, in 2016, consisted of about 2252
pages of analyses, stafistics and research, published in both Albanian and
English. The set of periodic reports was the same as in the previous year:
Annual Report, Quarterly Monetary Policy Report, Financial Stability Report
(semi-annual] and Annual Supervision Report. In addition to periodic repors,
the following were published: the Official Bulletin, the semi-annual Economic
Review of the Bank of Albania, and the semi-annual “Research newsletter”.

During 2016, the Bank of Albania continved to freely distribute all ifs
publications, faking info account the social responsibility regarding reducing
paper publication. The Bank of Albania informs the public in writing or in
electronic form, depending on their preference.

The financial education of the public is not a legal obligation of the Bank of
Albania. However, for over a decade now, the Bank of Albania has been
committed to expanding and deepening financial literacy, focusing on the
younger generation. Two are the main goals of the programmes, activities and
special educational publications prepared by the Bank of Albania: presenting
the central bank, its functions and role to the public; and cultivating and
strengthening financial literacy in the society. In our view, financial literacy is
a necessity, faking into consideration not only the pace of economic, banking
and technological development, but also the importance and significance of
information in today's global world.
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In view of the objective of enhancing financial literacy in Albania during 2016,
the Bank of Albania continued fo its work on public education in several aspects:

Museum of the Bank of Albania - The Museum of the Bank of Albania has
functioned as a space to provide not only numismatic and historical information,
but also financial knowledge fo its visitors, through educational publications,
audiovisual materials prepared and displayed, as well as through presentations
for the visiting pupils and students.

Educational publications - the distribution of educational textbooks: “Personal
finance in your hands” continued during 2016 for 8 high schools (in fofal
1180 textbooks). On the other hand, a brochure was prepared to celebrate the
“100th anniversary of the declaration of the Autonomous Province of Korga”;
2 leaflets for 2 commemorative coin series, the brochure “The symbolism of
Albanian banknotes” was published in English, and educational leaflets and
brochures prepared in previous years were distributed as well.

Global Money Week - started on 14 March 2016. It is a global celebration,
which aims fo sensitize the youth to be responsible and financially capable
citizens in the future. It was the third time that Bank of Albania participated in
this money celebration week. In cooperation with the Albanian Association of
Banks, Ministry of Education and Sport and Ministry of Social Welfare and
Youth, several educational and awareness-aising acfivities for children and
youth were organized. The round table discussion on: “The need of a National
Strategy for Financial Education” was of particular importance. The discussion
aimed at raising the awareness of key public institutions in the country on the
importance of financial education and considering the possibility of sefting up
a Joint Working Group to develop a national strategy for financial education.

BoA'’s facebook page - was created in 2014 to promote and foster financial
education. During the last quarter of 2016, the presence of the Bank of Albania
was reactivated on social networks, as another way to be closer to the public,
mainly the youth. The posts on this web page intend to inform the public through
educational materials, numismatic curiosities, activities and publications of the
Bank of Albania, reaching a total of about 5000 followers.

Inaugurated on 30 October 2015, the Museum of the Bank of Albania officially
started to welcome its visitors in April 2016. As it was its first year of operation,
it was highly important to provide the regulatory acts for the functioning of the
Museum, as well as to standardize the visitors' guide and adapt the information
fo the interests and knowledge of different age groups of visitors. Initially, the
Museum was open fo the public for only one day a week; but, given the
increasing requests fo visit, from December, it is now open fo the public for
three days a week. in 2016, the Museum of the Bank of Albania was visited
by over 2,100 visitors, of whom 1,300 were schoolchildren and students.
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An activity that was welcomed by the public was the exhibition marking the
*100th anniversary of the declaration of the Autonomous Province of Korga”, on
9-10 December in Korga. This hisforic event was reflected through the exposure
of the collection of Korca Province banknotes. The Museum Bank of Albania
exhibited them af the National Museum of Education in Korca, aiming fo unfold
the historical and cultural values of the Albanian banknotes, issued over the
years. The exhibition presented the full collection of local banknotes issued by
the Autonomous Province of Korca during 1917 and 1918, accompanied by
photographic and graphic illustrations, which reflect the historical, economic
and numismatic context of that period. In addition to banknotes, visitors had
the opportunity fo access several educational materials of the Bank of Albania,
such as brochures, information panels, efc.

In the up-coming two years, in accordance with the medium-term development
strategy, the Bank of Albania will continue to enrich the Museum with new
numismatic objects, materials and new programmes regarding financial
education, by better adapting them with the visitors” interest. In 2017, we
plan fo infroduce a series of lectures af the Museum of the Bank of Albania,
with renowned personalities from various fields, to present their lectures and
views and stir the public’s inferest and add fo the list of educational activities
organised at the Museum of the Bank of Albania.

Bank of Albania
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The activities and policies related to human resources as well as technological
developments supporting them, aim to create a motivating working place, which
helps the professional growth of employees, adoption of the best standards on central
banking and the continuous improvement of administrative processes.

Serving the strategic medium-term objectives of the insfitution, the management
policy of the human resources focuses toward the adoption and implementation
of the best practices in managing human resources, which are applied by the
central banks of the European Union. These policies mainly aim to rationalize
the organizational structure, and improve the effectiveness of the Bank in line
with ifs strategic objectives. Also, proactive employment policies, management
and career promotion of human resources for a responsible and flexible
organization remains a priority.

Adaptation of the regulafory infrastructure in order fo provide the possibility
fo promotfe experienced employees has received special attention in the
management of human resources. Promotion of the sfaff aims fo increase
motivation and serves as an insfrument for best incentivisation possible of the
human resources capacities. Also, staff refention and confinuity, which is one
of the main challenges for all central banks, is aimed through policies for
professional motivation.

. Gender representation at both employees and

Chart 28 Ratio female/male in management | management level is balanced. The ratio of women

- to men in fotal is 56% - 44%, for employees and
54% - 46% for the management level.

- Within the framework of human resource management
policies, in 2016, the Bank of Albania implemented
. some changes and improvements in its organizational
. structure in order tfo strengthen the communication
' and coordination of work between different units.
. These changes were aimed at a better adaptation

7777777777777777777 . of the organizational structures of some units with

specific dufies stemming from the institution’s strategic
. objectives.
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The assessment of human capital and the importance
of their professional skills is important and one of
the key elements for the confinuous improvement
of incentive policies for the growth of professional
qualifications and obtaining professional international
cerfificates by the staff. The Bank of Albania has
a relatively young staff, keen on expanding the
knowledge and enhancing the professional skills. In
2016, the average age of employees was 42 years
old. About 45% of employees have postgraduate
qualifications while 3% are attending postgraduate
studies. Year 2016 marked the consolidation of
the regulatory framework regarding the funding of
postgraduate studies and intemnational certifications
for the employees of the Bank (Master, Phd or
infernational certifications), at the best universities of
the world.

Annual Report, 2016

| Univesity degree

High school diploma/
Operational assistants

! mPostgraduate studies, continue !

| Postgraduate studies, completed
! University studies, completed

Another important element of human resources policy is the identification

of interpersonal and professional skills and their usage for the employees
fraining and development. The Bank of Albania staff has grown professionally
because of the professional training courses they have attended in Albania
and abroad. Besides eaming professional knowledge, participation in these
specialized fraining courses organized by other central banks, international

financial institutions (IFls) or other institutions are beneficial to the staff, because
they exchange professional and managerial experiences with representatives
of central banks from other countries. The fraining activities by organizers are

shown in chart 30.

Chart 30 Training by organiser (left] and geography (right)

! Training acfivities by organiser Training in Albania and abroad !
3 Bank of Albania o 3
| o 800, o
| Central banks 700! | |
| 35% 600 | |
| Others ! ! !
| 30% 500 ! !
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| s | | |
I 31% ool M == W - N LB !
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| aBank of Albania ulFls aTraining, in AL «Participants, in AL |
! Central banks Others 1Training, abroadsParticipants, abroad !

Source: Bank of Albania.
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As shown in the chart, the highest participation in the trainings by 35% is in those
organised by central banks, receptively: Bundesbank, Bank of Italy, the Czech
National Bank, Dutch Bank, Bank of France, Bank of Poland, efc. Trainings
conducted by international financial insfitutions account for 31% offered by:
Infernational Monetary Fund, Joint Vienna Institute, EBRD, ECB, BIS, efc. About
30% of the training was conducted in cooperation with other organizers such
as the European Commission, EBA, EUROSTAT, IFC, JP Morgan, Balkan

Economic Forum, etc.

In comparison with 2013 and 2014, years 2015 and 2016 show a decrease
in the number of fraining courses organized abroad, aiming thus for a more
fair and targeted distribution of the activities. Most of the professional trainings
in 2016 were conducted on Banking Supervision, (18.72%), Monetary
Operations (11.49%), Financial Stability (2.79%), Central Banking (9.36%)
and Monetary Policy (7.66%) The rest of training was conducted on fields such
as: infernal audit; currency issue and management, sfatistics, accounting and
finance, econometrics and modelling etc.

It should be noted that the largest number of professional trainings are focused
on building the insfituional capacities of the central bank to fulfil its main
functions.

In the framework of the envisaged threeyear cooperation agreement with
SECO (State Secretariat for Economic Affairs), four workshops were conducted
with lecturers from prestigious academic institutions in accordance with planned
confent in 2016. Fifty eight employees from various departments of the Bank.
participated in these activities. Also within the framework of this cooperation
several employees participated in the fourth annual conference hosted by

SECO and GIIDS.

Bank of Albania
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BOX 8. SOCIAL POLICY AND SOCIAL RESPONSIBILITY

The Bank of Albania aims to maintain and further strengthen social values, raise
the awareness of its employees in terms of support for vulnerable groups or
various social causes. Examples of these efforts are the initiatives to support the
financial education, to create a better environment for communities in need and
voluntary activities to improve the quality of life for vulnerable groups. Based
on the law “On the Bank of Albania”, the latter cannot allocate financial aid or
make donations; however, in 2016, in the framework of social responsibility
and sensitivity, employees have voluntarily contributed with various humanitarian
activities as a moral response toward the realization of common community
goals.

On the occasion of June 1, the International Children’s Day, the Bank of
Albania staff provided cash contributions and material aid (employee’s gifts)
on a voluntary basis with the purpose of purchasing sportswear, teaching aids,
computers, professional printers, photocopiers, TVs and other items according
to the needs presented by the Institute for the hearing-impaired students.

In cooperation with “The Albanian Red Cross” and “Blood Donation Centre”,
on the occasion of the World Blood Donor Day, in June the employees of the
Bank expressed their solidarity with the humanitarian initiative for voluntary
blood donation as a humanitarian act to assist people in need. The process
was administered by employees of “The Albanian Red Cross” according to
respective standards.

On 2 April 2016, the central building of the Bank of Albania was lighted in blue
to mark World Autism Awareness Day, as part of a joint national initiative to
raise awareness about it. For the end-of-year celebrations, at the Bank premises
was organized a sale of postcards prepared by vulnerable children of the “SOS”
village. Proceeds from the sale of postcards tprepared by the children will be
used to meet their needs.

Bank of Albania
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Internal audit at the Bank of Albania is carried out by the Control Department.
The main objective of the Department is to ensure compliance with the laws and
by-laws in the activity of the Bank of Albania. The audit function provides for bank
administrators, regularly and independently, verification and assessment of internal
audit systems, by testing certain control and procedures, without being a substitute
for them.

With the approval of the first Internal Audit Policy and review of the Regulation
of the Control Department functioning, the new way of the review and approval
process of the annual Internal Audit Plan in the Bank of Albania came info force,
in accordance with International Standards on Auditing. The annual plan for
2016 was drafted by the Control Department and the Inspector General and it
was submitted for review by the Audit Committee. Moreover, this plan agreed
on by the Audit Committee was presented at the meeting of the Supervisory
Council on 03.02.2016 and was subsequently approved by decision no. 9.

Since 2013, the Control Department has drafted a new risk assessment
methodology for audit purposes, which has been in parallel in a testing phase
with the existing methodology of risk assessment. With the implementation of
external assessment of the internal audit activity (External Quoht\/ Assessment
EQA - July 2015), as well as the reviews proposed by the Inspector General
during the review of internal audit procedures, this methodology was completed
with the element: “External environment”- a risk to be evaluated when planning
for any function in relation fo the impact of the legal/regulatory external
environment on the audited funcfion/process. This element constitutes one of
the sources of operational risk, which was extensively explored during the
project for the implementation of the Management Framework of Operational
Risk at bank level.

This methodology was approved by the Inspector General and was
communicated to the administrators and the Audit Committee by the lefter

no. 5643 dated 07.12.2016. The Action Plan for 2017 is based on risk

Bank of Albania
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assessments of the audit univerese based on the new methodology of risk
assessment for audit purposes.

From November to December, the Control Department in collaboration with
the Administration Department finalized the procurement procedure resumed
in April 2016 for purchasing an application for the automated management
of audits and process of operational risk management. After several years of
initiation and failure of procedures for obfaining such software, the Bank of
Albania finalized the acquisition process by choosing one of the most serious
and valued providers in internal audit, used by many central banks. Year 2017
will start with the implementation of the application, staff fraining on the use and

filling of the application with historical dafa of Internal Audit and Operational
Risk.

Reporting and cooperation lines between the new unit and Control Department
for the fulfilment of their own objectives, were established with the creation of
the new unit under the Inspector General for the Operational Risk Management
(ORM\, completion of the structure with 2 specialists as well as the approval of
the ORM policy and the regulation on the ORM unit functioning.

On the proposal of the Govemor of the Bank of Albania, in the communication
dated 10.6.2016 for the Inspector General, pursuant fo the Administrafors
meeting on fulfilling the recommendations addressed by the External Auditor,
IMF, ECB efc., the ORM unit was appointed as responsible for initiating and
moniforing the process for the implementation of the Programme of Business
Continutiy Management at the Bank of Albania.

In the framework of continuing to work with high added value to the Bank of
Albania by the Control Department in 2013, for assessing the current business
continuity BoA, where the first engagement of consultation was addressed to
assess the level of BCM of BoA against an international standard in BCM, in
November - December 2016, we worked on the selection, organization and
establishment of the Working Group that will implement the project for the
drafting and implementation of the BCM at the Bank of Albania. The steering
group composed by the Operational Risk Management Unit along with two
representatives from the Control Department, simultaneously evaluators of the
situation of BCM in 2013, assessed and analysed the current phases of the
project and the deadlines necessary for its successful fulfilment.

Bank of Albania
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Now, with the increased risk culture and design/ identification of business
processes from all the unifs of BoA, the project for the business confinuity has
the necessary basis to develop benchmarks provided in the project plan,
which together with the commitment of each unit can guarantee the successful
achievement of objectives.

F. Recommendations implementation of the external quality
assurance

Pursuant fo the results and the completeness of the infernal audit standards
assessed by the De Nederlandsche Bank in May 2015, the Control Department
completed relevant changes in the regulatory framework by implementing the
action plan for implementing the recommendations of the external quality
assurance (EQA). Following this process, three recommendations are still in
process - one of which relates to the change of the Bank of Albania low fo
change the name from the Control Department to the Infernal Audit Department.
Currently, relating to this gap in the law, from which were a number of other
recommendations, all the terms in the regulatory basis for the application of
the International Infernal Audit Standards were reviewed. The following table
shows the situation af the end of 2016 regarding the recommendations of the
external evaluators (EQA) conducted by the Central Bank of the Netherlands:

Partly complies 29 3
Complies o1 101
Total 104 104

According to the above representation, only 3 standards are not fully implemented
(in accordance with the best practices provided by IPPF of International Institute
of Internal Auditors).

ABOUT THE CONTROL DEPARTMENT

In accordance with the Law “On the Bank of Albania”, the main objective of
the Control Department is to ensure the progress of implementation of laws and
bylaws in the Bank of Albania activity, as well as act as a general measure
of confrol and consultancy service for Administrators and the Supervisory
Council, contributing towards preserving the integrity of information, efficient
use of resources and effectiveness of the infernal control systems of the Bank of

Albania.
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A. Organizational structure of Control Department

Based on the structural changes of the Bank of Albaniao approved by decision
of the Supervisory Council No. 87, dated 02.12.2015, the Office of Inspector
General and Confrol Department were reorganised (a. addition of the deputy
head position, b. creation of the Operational Risk Management unit]. Currently
the organizational structure managed by the Inspector General is almost
complete and with the necessary resources to engage. Year 2016 marked the
completion and functioning of almost the whole new sfructure.

T AUDIT COMMITEE e

Buyoday “pung/-uipiogng

GOVERNOR
A

Subordination/Administrative reporting

B.  Professional capacity building and continuous fraining

In view of meeting the sirategic objective for professional growth of infemnal
auditors, audit inspectors have been involved in training programs for infernal
audit and risk management offered by central banks and have attended
individual programs for their professional development for membership/
cerfification at infernational institutions in the area of accounting, finance and
audit. During 2016 audit inspectors started and continued to attend programs
for professional cerification ACCA, CIA, CISA, and followed the minimum
required hours for the maintenance of CIDA, ACCA, KM.

2016 ENGAGEMENTS AND THE MAIN ISSUES IDENTIFIED

Audits engagements conducted in 2016 focused on: (i) opinion on the
sufficiency of infernal audits established by the Management for audited
functions/processes, including the supportive applications for conducting the
activities; and i) opinion on the accuracy and completeness of financial data

Bank of Albania
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in quarterly reports (monetary reporting to the IMF) as well in other audit and
non-audit engagements, not planned, with special request by the Administrators
or other institutions outside the bank.

A tofal of 98 recommendations were addressed during 2016, as a result of
audit engagements on granting security, not including the suggestions from
advisory engagements with special requests by the Administrators. The findings
and recommendations for each of the audits carried out during this period
are initially addressed at the heads of units for comments and after that to the
administrators of the Bank of Albania. A fofal of 15 audit reports are addressed,
9 of which are engagements on security granting, 4 ongoing engagements for
opinion on the accuracy of the data reported to the IMF, and 2 investigation
engagements upon the request of the members of the Supervisory Council.

In mid-2015, as part of the repeated recommendations of the infemnational
institutions (IMF, ECB, FSVC,WBJ, the project for the implementation of
operational risk af bank level was initiated. The successful practice of
identification, evaluation and monitoring of operational risks in the process of
foreign exchange reserve management, was intended fo extend to all functions
and processes of the Bank of Albania in the project which was fo last until June

2016.

The working group created for this purpose with four members, in which two
are representatives from the Control Department (Deputy Head and an audit
inspector] from May 2015 until June 2016 held the implementation of the
following phases:

®  Phase|-Organizing, informing and preparing the units and coordinators

®  Phase Il - Idenfification and draffing of the processes scheme for each
department

®  Phase lll - Compiling a matrix of processes at Bank level

® Phase IV - Guidance on the identfification of operational risks for
each unit.

®  Phase V - Defermining the main risks of each unit

®  Phase VI - Risk Assessment at Bank level

®  Phase VIl - Regulatory framework

e The final stage - Final Report of ORM project

Bank of Albania
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Conceming the implementation of the full framework for operational risk
management at the bank level, 2016 saw several important developments:

e The finalization of three important phases of the operational risk
implementation- the map of processes, risks, and risk assessment; After
the finalization of the entire operational side of the project, the working
group is prepared the final report together with the aggregated results,
implementation proposals, and continuity as well as the drafting of the
regulatory framework.

e Complefion of the organizational structure of the Operational Risk
Management Unit with two specialists for operational risk during March
- April 2016. During this period the two specialists were trained by the
phases followed by the working group of ORM, used methodology,
results by phases and learned about the results of this first evaluation af
bank level of operational risk.

At the end of the ORM Project, the Working Group and the Office of operational
risk management at the Inspector General, drafted and proposed for adoption
the following regulatory acts:

*  Approval of the Policy of Operational Risk Management, through the
clear expression of the core principles, the object/ field of Operational
Risk Management at the Bank, as well as a clear definition of the
roles and responsibiliies of all govemance structures of ORM,;

*  Approval of the methodology for ORM, Regulation and job descriptions
of ORM Unit,

The policy of the operational risk management, aims ot establishing and
implementing an effective and sustainable framework for the operational risk
management af the Bank of Albania, in compliance with the best practices and
regulatory acts. This policy will sef out the basic principles for the identfification,
assessment, control, management and monitoring of operational risk on an
infegrated process at bank level.

ORM principles by SIG group Operational Risk subgroup of BIS and IORWG#
are included in policies. The basic principles of operational risk management
deal with: the clarity of responsibilities, culture, motivation, awareness, qualities
of the regulatory framework, tracking, reporting, periodic review, fransparency
and confidentiality.

4 |ORWG- International Operational Risk Working Group for Central Banks.

Bank of Albania
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Operational Risk Governance - Supervisory Council and Administrators

The Security Council and Administrators shall ensure that there is an
effective and infegrated framework for managing operational risk. This
should include a well-defined organizational structure with clear roles
and responsibilities for all aspects of management / monitoring of
operational risk and adequate tools which support the identification,
evaluation, contfrol and reporting of operational risks.

Environment of Risk Management - Identification & Assessment,
Monitoring & Reporting, Control & Mitigation, Continuity

A process to regularly monitor the operational risk profiles and material
exposures to losses and appropriate mechanisms for the reporting to
the Supervisory Council, Administrators and units that support proactive
management of operational risk should be implemented.

Responsibility for Reporting and Transparency

Bank’s periodic reports should enable all involved parties to evaluate
the Bank's approach to operational risk.

ORM objectives focus on: the identification of the problems, functions and
processes, enhancement of human resource efficiency. Minimization of
losses, loss prevention, assistance in clarifying the distribution of tasks and
responsibilities. According fo the best practices, the ORM program runs
cyclically in several stages:

o Identification: (a) of the Bank processes (integrated maps of processes);
(b) of the inherent operational risks;

o Assessment: [a) of the risk based on the chosen methodology; (b) of
the controls established to address the inherent operational risks; (c]
of the residual operational risks (affer controls] and the compilation of
integrated mapping of risks;

o  Tracking and reporting of the performance of operational risks and of
the undertaken measures/action plans;

o Independent audit and evaluation;

o  Drafting the regulatory framework and govemance of ORM process.

As a newly established unit, in addition to funcfions carried out for monitoring,
evaluating and reporting operational risk, one of the main objecfives and
engagements of ORM Unit was fo further implement and increase the awareness
of operational risk af bank level. As part of this engagement, several training/

Bank of Albania



meeting are held, with the heads and coordinators of the organizational unifs
of BoA, as well as the branches of the Bank of Albania.

Collection and First Results of the Operational Risk
The ORM obijectives for 2017 focus on three main aspects:

® Increasing risk awareness culture;

*  Obijective validation of the assessment of risks and likelihood of
occurrence;

*  Drafting action plans, after the Supervisory Council determines the risk
folerance.

The ways fo report incidents, regardless of their impact, were described more
precisely.

In accordance with the methodology, a part of the KRl standards were
designed, which will be used to measure and identify risks. Units have started
the completion gradually from November onwards.

D. Maturity of Operational Risk Management

The overall assessment of the maturity of Operational Risk Management af Bank
of Albania was based on the model of maturity made available by IORWG,
on the guidelines and best practices in operational risk management, as well
as the core principles on Operational Risk Management the central Banks and
Monetary Supervision Authorities. The document of ORM principles sets out the
framework of ORM as a model with five categories.

Table 6. Categories of the Maturity Model of Operational Risk Management
by IORWG

Engagement level of the Council / Senior Bank Management
Establishment of risk tolerance
Infegrating risk management with daily activities
Same language on the Bank's risk
The added value of ORM in the bank
- Knowledge of Bank's staff on the methodology of ORM

Knowledge of ORM stakeholders on their responsibilities
Govemance structure of ORM
Responsibility for identifying and managing risks
Integrating of the ORM process with the functions and processes conducted at units
Responsibility for risk supervision at the Bank
Function/ Structure dedicated to ORM at the Bank
Inclusion of risk management in functions and units and during the development of sirategies
Exchange of information and cooperation of ORM with other control units
Development and continuous improvement of ORM approach
- Implementation of the three lines of defence (control)

Periodic reporting of information (frequency, quality and value added)

Bank of Albania
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Periodic Reporting on higher risks

The level of unit involvement for timely reporting of information

The reporting lines of risk reports

The confent of reports on risk minimization measures

Matrix / risks map for the aggregation of risks by impact / priority / importance
The risk taxonomy forecast under the ORM framework

Responsibility for monitoring action plans for risk minimization

ORM process is designed as such so that it provides identification of relevant operational risks
Process for the Inventory / registration of risk events

The methods used fo identify / assess operational risks

Strategies to address identified operational risks

Using Key Risk Indicators (KRI) for periodic moniforing of risk exposure

Classification and management of different types of risks

Costbenefit analysis in risk freatment process

Development of continuity plans for higher risks

Inclusion in the register of incidents of almost materialized risks (near misses)

- Risks' irioriﬁ based on the combined evaluation of the risk ﬁﬁes (inherent / residual)

The use of incident management fo minimize exposure to operational risks
Addressing of the ORM results to the Council for decision-making

Inclusion of ORM results in strategic planning

Database for incident management

Involvement of project risks in the process of ORM

processes Map for interrelated / inferdependent risks

Taking info consideration the indirect risks (transversal / horizontal) by the ORM

According to the methodology developed by the International Working Group
on Operational Risk [ORWG), previously infroduced, the performance is in line
with the expectations.

Bank of Albania
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The main challenges to the institution during 2016-2018, in compliance with its legal
mandate are described in the Medium-Term Strategy. Implementation and periodic
monitoring of the implementation of the objectives of the medium-term strategy is
a process that is monitored regularly by administrators and by the Supervisory
Council of the Bank of Albania. Pursuant to this strategy for 2016, progress was
made as follows:

In view of formulating the monetary policy, the focus is on expanding and
improving the forecasfing, analysing and reporting framework of monetary
policy, noting improvements in these key areas:

®  Models used in medium-erm macroeconomic projections are enriched
with confemporary techniques, by expanding the existing infrastructure
with new diagnostic functions, and econometric infrastructure is updated,
aiming at developing a more inclusive framework of forecasts.

®  Surveys of business and consumer confidence published by the Bank
of Albania, are included under the European Commission program,
aiming their harmonization with the common methodology used by the
Commission on these surveys.

®  Periodic reports are enriched with new indicafors and in-depth analysis
of specific economic events.

®  Monefary policy communication is improved through increased
fransparency and use of forward guidance, in order to increase the
effectiveness of monetary policy.

The monetary policy decision-making is supported by scientific activity in the
field of economic research, where 22 research projects are undertaken for in-
depth study of specific fopics.

The implementation of monetary policy is based on intervention operations in
the open market. In order fo improve the operational framework, the projection
process of liquidity of the banking system is reviewed, in accordance with
international experiences and the regulatory framework is completed, according
fo the suggestions of the technical assistance mission of the IMF.

The rules for foreign exchange reserve management have changed, expanding
the list of risks that are being monitored. The project for the upgrade of the
system Porffolio Analytic Tools (PAT) Il and the implementation of improved
version of Treasury Management Sysfem (Inforex-Loro) is underway.

Bank of Albania
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A macro prudential policy strategy is drafted for safeguarding financial system
stability, according to the European Systemic Risk Board approach; various
indicators of systemic risk assessment are aggregated in joint analyses, and
indicators of early warning are estimated.

In terms the banking system supervision:

e The Llaw on Recovery and Resolution in banks is approved , and acts
which regulate the saving and loan associations and their unions are
reviewed, as well as acts affected by the implementation of the action
plan for the reduction of non-performing loans.

*  Drafting of a cooperation agreement with ECB for the consolidated
supervision, financial sfability and crises management is sfill in process.
Also a technical assistance project is underway with the EBRD for the
review of regulatory/ supervisory aspects of the corporate Governance.

In terms of meeting the quantitative standards of international methodologies
and EU legislation:

®  The methodology of the interest rafes for monetary financial insfitutions
based on the acts of the ECB is drafted, and for the first time financial
accounts are compiled by sector, in compliance with the methodological
standard ESA 2010 and quarterly published the International Investment
Position, Direct investment (flow and sfock) by country and economic
activity.

*  The automated system of regulafory reporting with banks of the system
is put info operation.

® The cooperation with INSTAT (the official producer of statistics and
coordinator of the national sfafistical system in Albanial is intensified with
the third parties as well. The Memorandum of Understanding between
BoA, INSTAT and MF (in consultation with the IMF] was signed in
September 2016.

In terms of promoting payment system:

® Preliminary festing of the smallvalue payment system (AECH) was
successfully completed, for enabling a direct debit interbank instrument.
®  The first phase of the project with the World Bank “On measurement
of the costs of payment instruments in Albania” ended. Preliminary

Bank of Albania
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results were presented at the meeting of the National Payments System
Committee.

In order fo increase public confidence in the currency and to protect the
banknotes and coins from counterfeiting.

®  The quantity of banknotes processed with advanced processing systems
increased, where 75% of the destroyed banknotes was conducted on
line.

® Inspections are carried out in Albanian Banks for the implementing of
rules for the integrity of coins in circulation. For the first fime, the emission
issues are part of the examination of the banks reports.

* The activity of BoA's branches is re-dimensioned and involved in the
activity of the currency issue, as well as in the systems of CashBook
Registry, and Inforex and Oracle Financial and payment systems. The
level of automation increased and the operation of branches optimized.

This objective is accomplished in several dimensions:
Increased independence in accordance with the ESCB standards:

®  The working group has drafted up a part of the text of the new organic
law and is consulting with the Bank of ltaly and the IMF.

Enhancing accountability
e The financial statements for 2015 in accordance with IFRSs were

approved in March 2016.

Strengthening internal audit and management of operational risk.

e Efforts for ensuring compliance with international standards of the
infernal audit continue, based on: (i) the implementation of the plan
of measures by the external evaluator to raise the completeness of the
standards; (i) increase of the independence and quality of Internal
Audit, through strengthening the reporting lines to senior management
and the Audit Committee; (iii) raising the awareness / education of BoA
on the operation and the clear division of line |, Il and Il of defence, as
well as the assessing the completeness of the systems of infernal audit.

e The unit is created and the process of operational risk management at
BoA is formalized.

Enhancing fransparency
e 102 press releases are carried out, including: (i) 8 press conferences
on monetary policy decision; (i) @ interviews of the Governor and 5

Bank of Albania
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interviews with Heads of Department; (iii) participations in 4 sessions of
the Parliamentary Commission of Economy and Finance. 6 presentations
“off the records” of periodic reports fo the media.

e With 705 000 visitors (50% increase from 2015) and 2 million visits
in BoA's website; 5000 followers on Facebook, where educational
materials, activities and publications are posted.

* 1900 people have visited BoA's Museum; 1180 fextbooks “Personal
finance in your hands”, are distributed in eight high schools.

In view of adopting of the best practices of management of human resources
of the ESCB and rationalizing organizational structure, the employees were
enabled fo participate in fraining activities and regulatory framework for the
funding of post-graduate studies and infernational certifications for employees
is consolidated.

The reconstruction of the former Hotel Daiti is in procurement process. Works
are expected to sfart by February 2017.

Financial resources were more efficiently used through a review of the
management process of the material values BoA, and the budget regulation.

Bank of Albania
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Independent Auditors’ Report

To the Supervisory Council of Bank of Albania

Opinion

We have audited the financial statements of Bank of Albania (“the Bank"), which
comprise the statement of financial position as at 31 December 2016, the
statements of profit or loss and other comprehensive income, changes in equity

and cash flows for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view
of the financial position of the Bank as at 31 December 2016, and of its financial
performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Bank in accordance with International Ethics
Standards Board for Accountants Code of Ethics for Professional Accountants
(IESBA Code) and with Institute of Authorized Chartered Auditors of Albania
Code of Ethics (IEKA Code), together with the ethical requirements of the Law
No. 10091, dated 5 March 2009 “On the statutory audit and the organization of
the statutory auditors and chartered accountants professions”, amended, that
are relevant to our audit of the financial statements in Albania, and we have
fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code and IEKA Code.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.



Other Information

Management is responsible for the other information. The other information
comprises the information included in the Annual Report prepared by
management and approved by the Supervisory Council in accordance with
Article 69, paragraphs 1 to 3 of the Law. No. 8269, dated 23 December 1997
“On Bank of Albania”, amended, but does not include the financial statements
and our auditors’ report thereon.

QOur opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with IFRS and for such internal control as
management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing
the Bank’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank's
financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.



As part of an audit in accordance with ISAs, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Bank’s
internal control.

— Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

— Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Bank’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention
in our auditors’ report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Bank to cease
to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

Tzvetelinka Kolea Maria Pen ;

Statutory Auditor Partner )

KPMG Albania Shpk KPMG Bulgarnja OOD
“Deshmoret e Kombit” Blvd. 45A Bulgaria Boulevard
Twin Towers Building |, floor 13 1404 Sofia, Bulgaria

Tirana, Albania

Tirana, 29 March 2017
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INDEPENDENT AUDITORS’ REPORT

STATEMENT OF FINANCIAL POSITION

Cash and cash equivalents 8 105,490 93,477
Trading assets 12 16,183 15,870
Monetary gold Q 7,516 6,762
Accounts with the Infernational Monetary Fund 10 43,683 34,403
Loans to banks 11 29,934 12,987
Availableforsale investment securities 13 298,930 307,939
Property, equipment and infangible assets 14 20,604 20,855
Other assets 15 2,316 2,259

Currency in circulation 16 258,821 239,191
Trading liabilities 12 2 16
Due to banks 17 152,352 142 967
Deposits and borrowings from third parties 18 3,310 3,361
Due to Government and state institutions 19 19,892 27,451
Due fo the Infernational Monetary Fund 10 28,078 18,711
Other liabilities 20 1,263 567

Capital 2,500 2,500
Reserves 21 58,438 59,788

The notfes on pages 121 to 159 are an infegral part of these financial statements.

The financial statements were authorized for issuance by the Supervisory Council
of the Bank of Albania and signed on 29 March 2017 on its behalf by:

Head of Payment Systems and
Accounting and Finance Department

@ Bank of Albania




STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

Inferest income 22 2,494 3,613

Inferest expense 22 (737) (644)
————
Fee and commission income 69 66

Fee and commission expense (56) (56)
————
Net trading income 23 1,036 503

Other revenue 24 480 809

Net gain/(loss) from changes in the fair value of monetary gold 9 754 (231)

Net foreign exchange (losses)/gains 21 (1,720) 4,569
Moalmens 1 I S 2/420 W 5 2o
Employee benefit expenses 25 (1,238) (1,053)
Depreciation and amortization 14 (488 (562)

[781)

Other general and administrative expenses 652)
h___

Other comirehensive income:

Other comprehensive loss for the vear (464) (310)
____

The notes on pages 121 to 159 are an integral part of these financial statements.

Bank of Albania @
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STATEMENT OF CHANGES IN EQUITY

Net roﬂt - 6,233 6,233

Fair value reserve (availableforsale financial - 310 : (310)

assefs)
_--_--__
) ) N 1 I S 36 SO 6)
_--_--__

Distribution of profit to Government of Albania - (1,095) (1,095)
_ --—--——

Transfers to reserves - 4,338 - ,138)

Net loss - (58 (58)
S S
Fair value reserve (availablefor-sale financial C 464) 464)

assefs)

Distribution of profit to Government of Albania - (Q08) (208)
_ --—--——

Transfers to reserves Q66 80
_--_--__

The notes on pages 121 to 159 are an integral part of these financial statements.

@ Bank of Albania




STATEMENT OF CASH FLOWS

Net (loss)/profit (58) 6,233
Adjustments for:
Depreciation and amortization 14 488 562
Net inferest income 22 (1,757) (2,969)
Net trading income 23 (1,036) (503)
Profit from sale of availableforsale investment securities 24 470) (7571)
Net (gain)/loss from changes in the fair value of monetary gold % (754 231
Provisions 20 83 46
(3504 2849
Changes in:
Held-fortrading assets 709 (978)
Accounts with the International Monetfary Fund (9,280) (12,611)
Loans to banks (16,947) 12,561
Other assets 57) 286
Currency in circulation 19,630 12,787
Due to banks 9,385 36,656
Deposits and borrowings from third parties [51) Q75
Due to Government and state institutions (7,372) 9,755
Due fo the Infernational Monefary Fund 9,367 779
Other liabilities 613 (4471)
2,493
Interest received 2,650 3,189

Interest paid (737) (6406)
————

Acquisiftion of investment securities (274,117) (346,420)
Proceeds from sale of investment securities 282,983 345,715

Acquisition of property, equipment and intangible assefs (164) (257)
%___

Profit distributed to Government (1,095)

The notes on pages 121 to 159 are an integral part of these financial statements.

Bank of Albania @
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NOTES TO THE FINANCIAL STATEMENTS AS OF AND
FOR THE YEAR ENDED 31 DECEMBER 2016

(amounts in ALL million, unless otherwise stated)
1.  GENERAL

The Bank of Albania (the ‘Bank’) is the central bank of the Republic of Albania
established pursuant to the Llaw No. 8269, dated 23 December 1997 ‘On
the Bank of Albania’, amended.

Under the terms of its charter, the Bank’s main responsibilities include:

e formulating, adopting and executing the monetary policy of Albania,
which shall be consistent with its primary objective;

e formulating, adopting and executing the foreign exchange arrangement
and the exchange rate policy of Albania;

® issuing or revoking licenses and supervising banks that engage in the
banking business in order to secure the stability of the banking system;

®  holding and managing ifs official foreign reserves;

®  qcfing as banker and adviser to, and as fiscal agent of, the Government
of the Republic of Albania; and

e promoting an effective operation of payment sysfems.

The Bank is subject to the regulatory requirements of the Assembly of the
Republic of Albania and the Law ‘On the Bank of Albania’.

2. BASIS OF ACCOUNTING
These financial sfatements have been prepared in accordance with the
Infernational Financial Reporting Standards ['IFRS).

3. BASIS OF MEASUREMENT

These financial statements have been prepared on a historical cost basis except
for the following items:

Derivative financial instruments Fair value
Non-derivative financial instruments at fair value through profit or loss Fair value
Availablefor-sale financial assets Fair value

4. FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements are presented in Albanian Lek ('lek’), which is the
Bank’s functional currency. All amounts have been rounded tfo the nearest
million, except when otherwise indicated.

-

’\ ) Bank of Albania
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When preparing the financial statements in conformity with IFRSs, the Bank
makes judgments, esfimates and assumptions that affect the reported amounts
of assets and liabilities for the following financial year. Estimates and judgments
are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable
under certain circumstances.

These disclosures supplement the commentary on financial instruments (see nofe 7).
(a)  Judgments

Information about critical judgments made in applying accounting policies that
have the most significant effect on the amounts recognized in the financial
statements is included in the following notes:

e Note 17 Currency in circulation: The Bank has classified cash in
circulation as a financial liability; and

® Note 9 Monefary gold: The Bank has valued monetary gold at fair
value. Changes in the fair value are recognized in profit or loss.

(b) Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant
risk of resulting in a material adjustment in the next financial year is set out
below in relation fo the impairment of financial instruments and defermination
of the fair value of financial instruments.

(i) Impairment of financial instruments

Assets accounted for at amortized cost and availableforsale assets are
evaluated for impairment on a basis described in the accounting policy 6.a. (vii).

The specific counterparty component of the fofal allowances for impairment
applies fo financial assets evaluated individually for impairment and is based
upon management's best estimate of the present value of the cash flows that are
expected to be received. In estimating these cash flows, management makes
judgments about the counterparty’s financial situation and the net realizable
value of any underlying collateral. Each impaired asset is assessed on ifs
merits, and an estimate of cash flows considered recoverable is independently
approved.

(ii) Determining fair values

The fair values of financial assets and financial liabilities that are traded in
active markefs are based on quoted market prices or dealer price quotations.

Bank of Albania
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For all other financial instruments, the Bank defermines fair values using other
valuation techniques.

For financial instruments that are traded infrequently and have litle price
fransparency, fair value is less objective, and requires varying degrees of
judgment depending on liquidity, concentration, uncertainty of market factors,
pricing assumptions and other risks affecting the specific instrument.

Measurement of fair values

The Bank measures fair values using the following fair value hierarchy, which
reflects the significance of the inputs used in making the measurements.

® level 1: inpufs that are quoted market prices (unadjusted) in active
markets for identical instruments.

e level 2: inputs other than quoted prices included within level 1 that
are observable either directly (i.e. as prices| or indirectly (i.e. derived
from prices). This category includes instruments valued using: quoted
market prices in active markets for similar instruments; quoted prices for
identical or similar instruments in markets that are considered less than
active; or other valuation fechniques in which all significant inputs are
directly or indirectly observable from market data.

e level 3: inputs that are unobservable. This category includes all
instruments for which the valuation technique includes inputs not based
on observable data and the unobservable inputs have a significant
effect on the instrument’s valuation. This category includes insfruments
that are valued based on quoted prices for similar instruments for which
significant unobservable adjustments or assumptions are required to
reflect differences between the instruments.

The Bank recognises transfers between levels of the fair value hierarchy af end
of the reporting period, during which the change has occurred.

For more information on the determination of the fair value of financial instruments
see Note /.e. Financial insfruments: risk management and fair values.

The accounting policies set out below have been applied consistently fo all
periods presented in these financial statfements.

(a) Financial assets and liabilities
(i Recognition

The Bank initially recognises loans and advances on the date on which they

Bank of Albania
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are originated. All other financial instruments (including regular-way purchases
and sales of financial assets) are recognised on the trade date, which is the
date on which the Bank becomes a party to the contractual provisions of the
instrument.

A financial asset or financial liability is measured initially af fair value plus, for
an itfem not at fair value through profit or loss, fransaction costs that are directly
aftributable to its acquisition or issue.

(i) Classification
Financial assets
The Bank classifies its financial assets info one of the following categories:

o availableforsale:
® loans and receivables; and
® ot fair value through profit or loss.

Seec., d., e, f,andg.
Financial liabilities

The Bank classifies its financial liabilities as measured at amortised cost. See

b. and h.
(iii) Derecognition
Financial assets

The Bank derecognises a financial asset when the contractual rights to the
cash flows from the financial asset expire, or it transfers the rights to receive
the contractual cash flows in a fransaction in which substantially all of the risks
and rewards of ownership of the financial asset are transferred or in which the
Bank neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

On the derecognition of a financial asset, the difference between the carrying
amount of the asset [or the carrying amount allocated to the portion of the
assef derecognised) and the sum of (i) the consideration received (including
any new asset obtained less any new liability assumed) and (i) any cumulative
gain or loss that had been recognised in other comprehensive income ['OCI'
is recognised in profit or loss. Any inferest in fransferred financial assefs that
qualify for derecognition that is created or refained by the Bank is recognised
as a separate asset or liability.

Bank of Albania
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Financial liabilities

The Bank derecognises a financial liability when its contractual obligations are
discharged or cancelled, or expire.

(iv) Offsetting

Financial assets and financial liabilities are offset and the net amount presented
in the statement of financial position when, and only when, the Bank has a
legal right to set off the amounts and it intends either to setile them on a net
basis or o realize the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis only when permitted under
the IFRS, or for gains and losses arising from a group of similar transactions
such as in the Bank's frading activity.

(v) Amortised cost measurement

The ‘amortized cost’ of a financial asset or financial liability is the amount at
which the financial asset or financial liability is measured at initial recognition,
minus principal repayments, plus or minus the cumulative amortization using
the effective interest method of any difference between the initial amount
recognized and the maturity amount, minus any reduction for impairment.

[vi) Fair value measurement

‘Fair value' is the price that would be received to sell an asset or paid to
fransfer a liability in an orderly fransaction between market participants at the
measurement date in the principal or, in its absence, the most advantageous
market to which the Bank has access at that date. The fair value of a liability
reflects its non-performance risk.

When available, the Bank measures the fair value of an instrument using the
quoted price in an active market for that instrument. A market is regarded as
active if fransactions for the asset or liability fake place with sufficient frequency
and volume fo provide pricing information on an on-going basis. If there is
no quoted price in an active market, then the Bank uses valuation techniques
that maximize the use of relevant observable inputs and minimize the use of
unobservable inputs. The chosen valuation technique incorporates all of the
factors that market participants would take info account in pricing a transaction.

The best evidence of the fair value of a financial instrument at initial recognition
is normally the transaction price — i.e. the fair value of the consideration given
or received. If the Bank defermines that the fair value at initial recognition
differs from the fransaction price and the fair value is evidenced neither by a
quoted price in an active market for an identical asset or liability nor based
on a valuation technique that uses only data from observable markets, then

Bank of Albania
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the financial instrument is initially measured af fair value, adjusted to defer the
difference between the fair value at initial recognition and the transaction price.
Subsequently, that difference is recognized in profit or loss on an appropriate
basis over the life of the instrument, but no later than when the valuation is
wholly supported by observable market data or the transaction is closed out.

If an asset or a liability measured at fair value has a bid price and an ask price,
then the Bank measures assets and long positions at a bid price and liabilities
and short positions at an ask price.

The fair value of a demand deposit is not less than the amount payable on
demand, discounted from the first date on which the amount could be required
fo be paid.

The Bank recognizes transfers between levels of the fair value hierarchy as of
the end of the reporting period, during which the change has occurred.

[vii) Identification and measurement of impairment

At each reporting date, the Bank assesses whether there is objective evidence
that financial assets not carried at fair value through profit or loss are impaired.

A financial assef or a group of financial assefs is ‘impaired’ when objective
evidence demonstrates that a loss event has occurred affer the initial recognition
of the assel(s) and that the loss event has an impact on the future cash flows of
the asset(s) that can be estimated reliably.

Obijective evidence that financial assets are impaired includes:

e significant financial difficulty of the borrower or issuer;

e default or delinquency by a borrower;

e indicafions that a borrower or issuer will enter bankruptey;

e disoppearance of an active market for a security; or

e observable dafa relating to a group of assets such as adverse changes
in the payment status of borrowers or issuers in the group, or economic
condifions that correlate with defaults in the group.

Impairment losses on assets measured at amortised cost are calculated as the
difference between the carrying amount and the present value of estimated
future cash flows discounted atf the assef's original effective inferest rate.
Impairment losses are recognised in profit or loss and reflected in an allowance
account against loans and receivables or heldto-maturity investments. Interest
on the impaired assefs confinues to be recognized through the unwinding of the
discount. I an event occurring affer the impairment was recognized causes the
amount of impairment loss to decrease, then the decrease in impairment loss is
reversed through profit or loss.
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Impairment losses on available-for-sale investment securities are recognized by
reclassifying the losses accumulated in the fair value reserve in equity to profit
or loss. The cumulative loss that is reclassified from equity to profit or loss is the
difference between the acquisition cost, net of any principal repayment and
amortization, and the current fair value, less any impairment loss previously
recognized in profit or loss. Changes in impairment affributable to application
of the effective inferest method are reflected as a component of interest income.

If, in a subsequent period, the fair value of an impaired availablefor-sale debt
security increases and the increase can be related objectively to an event
occurring after the impairment loss was recognized, then the impairment
loss is reversed through profit or loss; otherwise, any increase in fair value is
recognized through OCI.

The Bank writes off a loan or an investment debt security, either portio”y or in
full, and any related allowance for impairment losses, when it determines that
there is no realistic prospect of recovery.

(viii] ~ Securities lending agreements

Investments lent under securities lending agreements are reported in the statement
of financial position and are valued in accordance with the accounting policies
applicable to assets held for trading and assets availableforsale. Investments
lent under securities lending agreements continue to be recognised in the Bank's
statement of financial position. The Bank receives cash or securities collateral for
such lending. Income arising from the securities lending agreements is reported
as interest income.

(b) Currency in circulation

Currency in circulation includes banknotes and coins in circulation and is
presented under liabilities by deducting the nominal value of the banknotes and
coins on hand from the nominal value of all the banknotes and coins issued.

(c) Cash and cash equivalent

Cash and cash equivalents include nofes and coins on hand in foreign currency
and highly liquid financial assefs with original maturities of three months or less
from the acquisition date that are subject to an insignificant risk of changes in
their fair value, and are used by the Bank in the management of ifs shortterm
commitments.

Cash and cash equivalents are carried af amortized cost in the statement of
financial position.

(d)  Trading assets and liabilities

Bank of Albania



Annual Report, 2016

Trading assets and liabilities are those assets and liabilities that the Bank
acquires or incurs principally for the purpose of selling or repurchasing in the
near ferm, or holds as part of a portfolio that is managed together for shortterm
profit or position faking.

Trading assets and liabilities are initially recognized and subsequently
measured at fair value in the sfatement of financial position, with transaction
cosfs recognized in profit or loss. All changes in fair value are recognised as
part of net frading income in profit or loss. Trading assets and liabilities are not
reclassified after their initial recognition.

General information on the derivative instruments, which comprise future and
forward contracts, is disclosed in Note 7 (d).

(e) Available-for-sale investment securities

Investment securities are initially measured at fair value plus incremental direct
fransaction costs.

Availableforsale investments are non-derivative investments that are designated
as availableforsale or are not classified as another category of financial assets.
Availableforsale investments comprise debt securities. All other availablefor-
sale investments are measured at fair value affer initial recognition.

Inferest income is recognized in profit or loss using the effective interest method.
Foreign exchange gains or losses on availablefor-sale debt security investments
are recognized in profit or loss. Impairment losses are recognized in profit or
loss (see a.(vii)).

Other fair value changes, other than impairment losses [see a.|vii)], are
recognized in OCl and presented in the revaluation (fair value) reserve within
equity. When the investment is sold, the gain or loss accumulated in equity is
reclassified fo profit or loss.

(f) Loans and receivables

Lloans and advances are non-derivative financial assets with fixed or deferminable
payments that are not quoted in an active market and that the Bank does not
infend to sell immediately or in the near term. Lloans and advances to banks and
loans to employees are classified as loans and receivables.

loans and advances are initially measured at fair value plus incremental direct
fransaction costs, and subsequently measured at their amortized cost using the
effective interest method.

When the Bank purchases a financial asset and simultaneously enters into an
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on a future date (reverse repo), the arrangement is accounted for as a loan or
advance, and the underlying asset is not recognized in the Bank's financial
statements.

(g9  Monetary gold

Monetary gold is valued at its fair value being the market value based on
the official London Bullion Market price at the reporting dafe. Changes in the
fair value are recognized in profit or loss and then transferred from retained
earnings to the revaluation reserve in accordance to Article 64 (a) of the Law

'On the Bank of Albania’.
(h)  Deposits and borrowings

Deposits and borrowings are initially measured at fair value minus incremental
direct transaction costs, and subsequently measured at their amortised cost
using the effective interest method.

(i) Printing and minting costs

Freshly printed banknotes and coins, which have notyet been put into circulation,
are recognized as assets af acquisition cost. The cosfs of printing banknotes
and minting coins are deferred and amortized over 5 years and 10 years
(2015: 2.5 years and 10 years|, from the date of recognition, respectively.
The effect of the increase in amortization period on profit or loss in current and
future years is as follows:

In ALL million 2016 2017 2018 2019
Decrease/(increase) in depreciation expense 61 (28) (25) (8)

(i) Intangible assets

Intangible assets are recognised if it is probable that the future economic benefits
that are attributable to the asset will flow fo the Bank and the cost of the asset
can be measured reliably. Infangible assets are comprised of computer software.

Infangible assefs acquired by the Bank are sfated at cost less accumulated
amortisation and accumulated impairment losses.

Subsequent expenditure on software is capitalised only when it increases the
future economic benefits embodied in the specific asset to which it relates. Al
other expenditure is expensed as incurred.

Amortization is recognized in profit or loss on a straightline basis over the
estimated useful life of the software, from the date that it is available for use.
The estimated useful life of a software is two years. Work in progress is not
amortized.
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(k) Property and equipment
(i) Recognition and measurement

ltems of property and equipment are measured at cost less accumulated
depreciation and accumulated impairment losses.

(i) Subsequent costs

The cost of replacing a part of an item of property or equipment is recognized in
the carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the Bank and its cost can be measured
reliably. The carrying amount of the replaced part is derecognised. The costs
of the day-to-day maintenance of property and equipment are recognised in
profit or loss as incurred.

(iii) Depreciation
Depreciation is recognised in profit or loss on a straightline basis over the
estimated useful lives of each part of an item of property and equipment. Land,

work in progress, and numismatic coins and objects are not depreciated.

The estimated useful lives are as follows:

o Buildings 40 - 70 vyears
o Installations 4 - 20 years
o Vehicles 5-10 years
U Fumniture and equipment 3 - 20 years

Depreciation methods, useful lives and residual values are reassessed at the
reporting date.

(l) Interest

Inferest income and expense are recognized in profit or loss using the effective
interest method. The effective interest rate is the rate that exactly discounts the
estimated future cash payments and receipts through the expected life of the
financial asset or financial liability (or, where appropriate, a shorter period) fo
the carrying amount of the financial asset or financial liability. When calculating
the effective inferest rafe, the Bank estimates future cash flows considering all
contractual terms of the financial instrument, but not future credit losses.

The calculation of the effective inferest rate includes fransaction costs and fees
and points paid or received that are an integral part of the effective interest
rate. Transaction costs include incremental costs that are directly aftributable o
the acquisition or issue of a financial asset or financial liability.
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Inferest income and expense presented in the statement of profit or loss and
other comprehensive income ('OCI') include:

e inferest on financial assets and financial liabilities measured at amortised
cost calculated on an effective interest basis; and

® inferest on availableforsale investment securities calculated on an
effective interest basis.

Inferest income and expense on all frading assefs and liabilities are considered
fo be incidental fo the Bank’s frading operations and are presented together
with all other changes in the fair value of trading assefs and liabiliies in net
frading income (see accounting policy (o).

(m)  Fees and commissions

Fees and commission income and expense that are infegral fo the effective
interest rate on a financial asset or liability are included in the measurement of
the effective inferest rate.

Other fees and commission income, including account servicing fees, fund
fransfer fees, placement fees and credit registry fees are recognised as the
related services are performed.

Other fees and commission expense relate mainly to transaction and service
fees, which are expensed as the services are received.

(n) Transactions in foreign currency

Transactions in foreign currencies are translated into the functional currency at
the spot exchange rates at the date of the fransactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting
date are franslated info the functional currency af the spot exchange rate af that
date. The foreign currency gain or loss on monetary items is the difference
between the amortised cost in the functional currency at the beginning of the
year, adjusted for effective inferest and payments during the year, and the
amortised cost in the foreign currency translated af the spot exchange rafe ot
the end of the year.

Non-monetary assets and liabilities that are measured at fair value in a foreign
currency are franslated info the functional currency at the spot exchange rate af
the date that the fair value defermined. Non-monetary items that are measured
based on hisforical cost in a foreign currency are translated using the spot
exchange rate af the date of the fransaction. Foreign currency differences
arising on franslation are recognised in profit or loss.
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According to the law No. 8269, dated 23 December 1997 ‘On the Bank
of Albania” and the Decision No. 104 dated 27 December 2006 of the
Supervisory Council, the net gains/(losses| from foreign exchange that are
initially recognised in profit or loss in the period in which they arise, are then
fransferred from refained earnings fo the ‘Revaluation reserves’ included in
Capital and Reserves. According fo Article 64 (b), the Government of Albania
issues debt securities at market interest rates fo cover any negative balance of
the revaluation reserve arising from the Bank's activity.

(o) Net trading income

Net trading income comprises gains and losses related to frading assefs and
liabilities, and includes all realised and unrealised fair value changes, interest,
and foreign exchange differences.

(p) Income from other financial instruments at fair value through profit or
loss

Net income from other financial instruments af fair value through profit or loss
relates to financial assefs designated at fair value through profit or loss. It
includes all realised and unrealised fair value changes and foreign exchange
differences.

(q) Taxation and profit distribution policy of the Bank

Based on the law ‘On the Bank of Albania’ the Bank is not subject to income
fax.

The Bank's policy of distribution of profit from banking operations is defined in
the Law ‘On the Bank of Albania’. According to Article 10.2 of this Law, the
Bank allocates all the realised profit to the State Budget after having fulfilled ifs
requirement for the reserve fund pursuant fo the Law and as defermined by the
Supervisory Council of the Bank.

According to Article 11 of the law ‘On the Bank of Albania’, no fransfer,
redemption or payment under Articles 8, @ or 10 of this law shall be made
if the assets of the Bank are less than the sum of ifs liabilities and paid-up
capifal. If such conditions arise, based on the Llaw ‘On the Bank of Albania’
under Arficle 7, the Ministry of Finance might have fo transfer interest bearing
negotiable government securities o the Bank, in such amount as would be
necessary fo remedy the deficiency.

(r) Employee benefits
(i) Defined contribution plans
Obligations for contributions to defined contribution plans are expensed as the
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related service is provided and recognised as personnel expenses in profit or
loss. Defined contribution plans include voluntary and compulsory contribution
plans.

The Bank makes compulsory social security contributions that provide pension
benefits for employees upon retirement. The local authorities are responsible
for providing the legally set minimum threshold for pensions in Albania under o
defined contribution pension plan.

(ii) Termination benefits

Termination benefits are recognized as an expense when the Bank is
demonstrably committed, without realistic possibility of withdrawal, to a formal
detailed plan to either terminate employment before the normal refirement date,
or fo provide fermination benefits as a result of an offer made to encourage
volunfary redundancy. Termination benefits for voluntary redundancies are
recognized if the Bank has made an offer of voluntary redundancy, it is
probable that the offer will be accepted, and the number of acceptances can
be estimated reliably.

(iii) Shortterm benefits

Shortterm employee benefit obligations are measured on an undiscounted
basis and are expensed as the related service is provided. A provision is
recognized for the amount expected to be paid under shorterm cash bonus if
the Bank has a present legal or constructive obligation to pay this amount as
a result of past service provided by the employee and the obligation can be
estimated reliably.

(s) Operating leases

Payments made under operating leases are recognised in profit or loss on
a straightline basis over the term of the lease. lease incentives received are
recognised as an infegral part of the fofal lease expense, over the term of the
lease.

(1 Impairment of non-financial assets

The carrying amounts of the Bank’s nonfinancial assets are reviewed at each
reporfing dafe to determine whether there is any indication of impairment. If
any such indication exists, then the asset's recoverable amount is estimated.

An impairment loss is recognized if the carrying amount of an assef exceeds ifs
recoverable amount.

The recoverable amount of an asset is the highest of its value in use and ifs
fair value less costs to sell. In assessing value in use, the estimated future cash
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flows are discounted fo their present value using a discount rate that reflects
current market assessments of the time value of money and the risks specific to
the asset.

Impairment losses recognized in prior periods are assessed at each reporfing
date for any indications that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount
that would have been defermined, net of depreciation or amortization, if no
impairment loss had been recognized.

(u) Provisions

A provision is recognised if, as a result of a past event, the Bank has a present
legal or constructive obligation that can be estimated reliably, and it is probable
that an outflow of economic benefits will be required to settle the obligation.
Provisions are defermined by discounting the expected future cash flows af a
rafe that reflects current market assessments of the time value of money and the
risks specific to the liability. The unwinding of the discount is recognised as
finance cost.

(v) New standards and interpretations not yet adopted

A number of new standards, amendments fo standards and inferprefations
are effective for annual periods beginning after 1 January 2016 and earlier
opp|icotion is permiﬁed; however, the Bank has not ear|\/ odopTed the Fo||owing
standards, amendments to standards and interpretations in preparing these
financial statements. The new standards listed below are those that could have
an impact on the Bank's performance, financial position or disclosures.

IFRS 9 Financial Instruments

IFRS 9, published in July 2014, replaces the existing guidance in IAS 39 Financial
Instruments: Recognition and Measurement. IFRS @ includes revised guidance
on the classification and measurement of financial instruments, including a new
expected credit loss model for calculating impairment on financial assets, and
the new general hedge accounting requirements. It also carries forward the
guidance on recognition and derecognition of financial instruments from IAS
39. IFRS 9 is effective for annual reporting periods beginning on or after 1
January 2018, with early adoption permitted.

During the year 2017, the Bank will draw up an action plan and start assessing
the business models that will be compatible with the Bank's business strategy.
The Bank will assess its financial assets in order to defermine whether the Solely
Payments of Principal and Inferest (SPPI) criterion is met. As a result, the Bank
will evaluate the possible impact on its policies and whether new classification
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processes will be required to be applied for the classification of financial assefs

from 1 January 2018.

The Bank intends to quantify the potential impact of IFRS @ on the Bank’s
financial position when preparing the financial statements for the year ending

31 December 2017.

The following new or amended standards and inferpretations are not expected
to have a significant impact on the Bank's financial statements:

— IFRS 15 Revenue from Contracts with Customers

— IFRS 16 leases

—  Disclosure Initiative [Amendments to I1AS 7)

—  Recognition of Deferred Tax Assets for Unrealized Losses (Amendments
to IAS 12);

—  Classification and Measurement of Share-based Payment Transactions
(Amendments to IFRS 2).

—  Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture (Amendments to IFRS 10 and IAS 28):

—  Applying IFRS @ Financial Instruments with IFRS 4 Insurance Contracts
(Amendments to IFRS 4)

—  Transfers of Investment Property (Amendments to I1AS 40)

— IFRIC 22 Foreign Currency Transactions and Advance Consideration;

—  Annual Improvements to IFRSs 2014-2016 Cycle (Amendments to IFRS
12 Disclosure of Interest in Other Entities and IAS 28 Investments in
Associates and Joint Ventures).

(a) Risk management framework

The financial instruments of the Bank are mainly used for the purposes of the
foreign reserve management. The significance of risk is assessed within the
confext of the foreign reserve management. The Bank has exposure to the
liquidity risk, credit risk, market risk and operational risk from financial instruments
and manages such risks in the framework of the foreign reserve management.

This note presents information about the Bank's exposure to each of the above
risks, the Bank’s objectives, policies and processes for measuring and managing

risk.

Pursuant to the legal requirements, the Bank holds and manages the foreign
reserves of the Republic of Albania. The Supervisory Council has the overall
responsibility for the establishment of the risk management framework and reserve
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management policies. The Supervisory Council has approved the regulation
'On the functions of the management structure in the decision-making process
of the management of the reserves’. This regulation defines the responsibilities
of the management, the Supervisory Council, the Investment Committee, and
the Monetary Operations Department, in managing the foreign reserves. The
Supervisory Council is responsible for approving the regulation ‘On the policy
and management of the foreign reserve t', whilst the Investment Committee is
responsible for approving the ‘Operational Procedure of Investment’ document.
The regulation ‘On the policy and management of the foreign reserve’ defines
the objectives of the portfolio management ranked by priority, and the principles
and qualitative criteria used as the basis of the financial risk management. The
Investment Committee approves the quantitative criteria based on the limits
set forth by the Supervisory Council and monitors the compliance with the
restrictions for permitted level of risk and foreign reserve investment portfolio
performance.

In accordance with the decisions of the Supervisory Council on the eligible
instruments, the reserve is invested in fixed or floafing income securities, in
deposits or certificates of deposit, and in derivative instruments. The remaining
foreign reserves are held in SDR and in monetary gold. Monefary gold is
managed in accordance with the regulation ‘On the policy and the management
of gold’, approved by the Supervisory Council. Following the review of the
accounting policy for monetary gold (see notes 5(a) and 6(g)) in 2016, the
Bank concluded that monetary gold is not a financial instrument.

(b) Liquidity risk

liquidity risk is the risk that: a) the Bank will encounter difficulty in meeting
obligations associated with its financial liabilities in due time; and b) the Bank
will not be able to sell a financial instrument within a specific time frame without
causing significant loss compared to the market value. liquidity is amongst the
primary objectives of the foreign reserve management and is defined as the
goal fo insure the availability at all times of sufficient funds to meet the liquidity
needs associated with:

— implementing the monetary policy and the exchange rafe policy of the
Bank; and

— mainfaining financial stability and meeting the needs of the country in
periods of crisis.

The implementation of these obijectives is performed through the breakdown
of the foreign reserve in certain franches that, within the context of a prudent
management of the liquidity risk, serve specific purposes and carry specific
features.

The foreign currency liability tranche represents investments in assefs that are
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the funds deposited by commercial banks as part of the reserve requirement
and by the government.

The net reserve is composed of:

1. the working capifal franche: designed to meet the monthly liquidity
needs arising within one month;

2. the liquidity franche: designed to meet the liquidity needs arising within
one year;

3. theinvestmenttranche: it represents the remaining balance as surplus and
is designed to meet the liquidity needs arising beyond the timeframes
described in the first two tranches.

The amount and currency composition of the tranches is determined based on the
needs to use such franches. The selection of the financial instruments in which the
majority of each tranche is invested, (the ‘benchmark portfolios’) and the duration
of each benchmark portfolio are determined in line with the use of each tranche
to meet the liquidity needs of the Bank. Although the overall reserve is invested in
highly liquid instruments, the first and the second franches described above are
invested in highly liquid shortferm sovereign issues with high credit rating.

The tables below set out the remaining contractual maturities of the Bank's
financial liabilities and financial assets. The Bank's expected cash flows on
these instruments may vary from the confractual cash flows.

Cash and cash equwolents 94,459 10,6061 370 - 105,490
Trading assets 387 644 790 3,()79 10,683 - - 16,183
Account with the IMF 19,688 - - - - 23,995 43,683
Loans to banks 24,155 5 779 - - - 29934
Availableforsale investment securities 21,769 38,264 34, 237 57, 02 139,755 7,884 - 298,930

1,718

- 1718 ,
160,458 55,348 35,397 60,700 150,438 9,602 23,995 495938

Other assets (note 15)

Currency in circulation - 258,821 258,821
Due to banks 152,352 - - - - - - 152,352
Deposits and borrowings from third parties 3,310 - - - - - - 3,310
Due to Government and state institutions 18,484 - Q08 - - - 500 19,892
Due to the IMF 19,619 77 21 153 230 - 7,978 28,078
Other liabilities 78 - - - - - - 78

193,843 - 267,299 462,531

Inferest rate futures
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Non-derivative assets

Cash and cash equivalents 76,320 17,157 - - - - - 93,477
Trading assets 252 392 189 1,662 13,245 - - 15,740
Account with the IMF 23,815 - - - - - 10,588 34,403
Loans fo banks 12,087 - - - 12,087
Availableforsale investment securities 19,976 28, 508 43, 520 60, 743 144,091 11,101 - 307,939
Other assets (note 15) - 1,646 - 1,646

133,350 46,057 43,709 62,405 157,336 12,747 10,588 466,192

Foreign exchange forwards - 130 - - - - - 130
h_---____
Financial liabiltes
__---____

Currency in circulation - - - - 239,191 239,191
Due to banks 142,967 - - - - - - 142,967
Deposits and borrowings from third parties 2,147 - 5 - 1,209 - - 33061
Due to Government and state institutions 25,856 - 1,095 - - - 500 27,451
Due to the IMF 9,629 121 39 234 584 - 8,104 18,711
Other liabilities 72 - - - - - 72

180,671 - 247,795 431,753

Interest rate futures

(c) Credit risk

For the purpose of the foreign reserve management, the credit risk is the risk
of financial loss to the Bank, if a counterparty to a financial instrument fails to
meet its confractual obligations, and arises principally from the Bank’s loans
and advances fo other banks and investment securities. For risk management
reporting purposes, the Bank considers and consolidates all elements of credit
risk exposure (such as individual obligor default risk, country and sector risk|.
The management of this risk is an important objective in the process of the
foreign exchange reserve management.

The risk in respect of changes in value in trading assets arising from changes
in market credit spreads applied fo debt securities and derivatives included in
frading assets is managed as a component of market risk; for further defails,
see (d) below.

(i) Settlement risk

Foreign reserve management activity may give rise fo risk at the time of
sefflement of transactions and trades. Sefflement risk is the risk of loss due to
the failure of an entity to honour its obligations to deliver cash, securities or
other assets as contractually agreed. The Bank minimizes seftlement risk through
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implementation of best practices for the recognition and ongoing monitoring of
sefflement procedures and conditions.

(ii) Custody risk

Custody risk is the risk of a loss of assets placed in cusfody in the case of
insolvency, negligence, fraud, mismanagement or inadequate portfolio
maintenance practices by the custodian. The Bank minimizes this risk by selecting
for securities’ custody services reputable international financial insfitutions with o
minimum of USD 1,000 billion in assets under custody.

(iii) Management of credit risk

The Supervisory Council has established base criteria of exposure to
counterparties, and by type of investment, issuer, credit rating band, market
liquidity, with the governments and central banks issues prioritized. The evaluation
and monitoring process of the credit rafing of the eligible issuers is based on the
analysis and the rating determined by the principal rating agencies, including
Standard & Poor's, Moody's and Fitch, as well as in the reviewing processes,
on a daily basis, of the performance of several market indicators of the quality
of the credit rating of the issuer. In accordance with the limits imposed by
the Supervisory Council, the Investment Committee is authorized to establish
other qualitative and/or quantitative limits on the exposure level for the issuer/
financial insfitution on an individual basis, category, or combined category
and instrument basis. Depending on the market environment and conditions,
the Bank may decide to adapt even more conservative limits for an issuer/
financial institution.

The investment of the foreign exchange reserve is limited to: government/
central bank issues with minimum credit ratings of A- and BBB- for governments
of the euro area; sovereign agencies, multilateral institutions, public entities
with a minimum credit rating of AA-; and banks and other financial institutions
with @ minimum credit rafing of AA-. The credit rafing refers to the credit rating
of an issuer/financial insfitution, and if such rafing is not provided, the credit
rating of the longerm debt of the financial instfitution is used. For the purpose of
the reserve management operations and for payments, the Bank may operate
through current accounts opened with banks with a minimum credit rating of

BBB (2015: A).

The loans to the local banks are secured/ collateralized by treasury bills issued
by the Albanian Government.

The following table sefs out the carrying amounts of the financial assets that are

exposed to credit risk as at 31 December 2016 and 2015:
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Accounts and deposits with financial insfitutions (note 8) 105,466 93,454
Accounts with the IMF (see below) 11,719 15,713
Loans fo banks 29,034 12,087
Trading assefs 16,183 15,870
Availableforsale investment securities 298,930 307,939
Other assets (note 15) 1,718 1,646

An amount of AlLL 7,978 million (2015: ALL 8,104 million) which is included
in the SDR Holdings with the IMF (see nofe 10) does not represent credit risk
for the Bank since it represents the counteraccount of the amounts acquired
through the SDR allocations. Only the amount of holdings above allocations of
ALL 11,719 million (2015: ALL 15,713 million) is included in the assets, which
represent credit risk.

A segregation of the financial assets by geography is sef out below:

Accounts and deposits with

f | 416 44,143 11,361 39,594 9,949 - 105,466
inancial institutions (note 8)

Trading assets 2,714 1,216 3,039 - 8,959 - 255 16,183
Accounts with the IMF - - - - - 11,719 11,719
Loans fo banks - - - - - 20,934 - 29,934
Aallableforsale invesiment 27,426 25741 131,050 4,833 48796 53235 7,840 298,930

Other assets (note 15) - 1,718 1,71 8
Tod 3055 71,000 145450 44427 67,704 83,172 21.532

Accounts and deposits with

precount 7061 10,664 27039 44883 3607 93 454
inancial institutions (note 8)

Tredig Geess 1009 718 2003 . 10,985 130 125 15870
Accounts with the IMF - - - - - - 15713 15713
Loans fo banks - - - - - 12,987 - 12,987
fevc‘{j'r‘i’ﬂz'j’f"“”'e investment 40,026 35108 134,099 . 44643 53227 836 307,939

Other assets (note 15)

1,646 1,646

’

A segregation of the financial assets by counterparty type is set out below:

11,719 s

Central Bank 55,696 - 67,415
E,’,Onk for InT”ernohonol Setilements 32 841 i ) i 4,833 . 37674
("BIS Basel”)

Foreign Govemnments and Agencies - 16,183 - - 224,665 - 240,848
Commercial Banks 16,929 - - 29934 16,197 - 63,060
Albanian Government - - - - 53,235 - 53,235
Other - 1,718 1,718

’
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Central Bank

BIS Basel 44,883 - 44,883
Foreign Government and Agencies 15,740 248,459 - 264,199
Commercial Banks 25,771 12,987 6,255 45,013
Albanian Government - 130 - 53,225 53,355
Other - 1,646 1,646

An analysis of concentration of the credit risk by quality of credit rating is shown
below:

6,752 65,422 72 174

58,800 152,968 1,768

A 6,654 19,179 25,833
BBB 415 19,476 19,891
B+* 3| 53235 53,238
BIS Basel 32,842 4,833 = 37,675
Unroteol H /19 3] ,652 43 371

13,927 55,638 69,565

21,512 183,146 - 204,658
A 5870 6,515 12,385
BBB 7,262 25,155 32,417
B+* 53,355 8,441 61,796
BIS Basel 44,883 = = 44,883
Unrated 15,713 6,192 21,905

93,454 323,809 15713 14,633 447,609

*] The Albanian Government is rated as B+, stable, based on the credit rating of Standard &
Poor’s and Ba2, stable, based on the credit rating of Moody's. The credit ratings included
above show the second best rating amongst Standard & Poor’s, Moody’s and Fitch.

**) The currency value of the SDR is determined by summing the values in the US dollar, based
on market exchange rates, of a basket of major currencies (the US dollar, euro, Japanese
yen, and pound sterling). The SDR currency valve is calculated daily and the valuation basket
is reviewed and adjusted every five years.

(d) Market risk

Market risk is the risk that changes in market prices, such as interest rates, equity
prices, foreign exchange rates and credit spreads (nof relating o changes in
the obligor’s / issuer’s credit standing) will affect the Bank of Albania’s income
or the value of ifs holdings of financial instruments. The objective of market risk
management is fo manage and control market risk exposures within acceptable
parameters, while optimizing the return on risk.
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The key elements of price risk affecting the Bank are:

® Inferest rafe risk associated with fluctuations in the fair value of financial
instruments due to changes in market interest rates; and

e Curency risk associated with fluctuations in the fair value of financial
instruments due to changes in foreign exchange rafes.

The Bank's exposure to currency risk is monitored on a continual basis by the
Monetary Operations Department. Financial assets and liabilities denominated
in foreign currencies are disclosed in the relevant notes of the financial
statements.

For the purpose of foreign reserve management, the Supervisory Board has
esfablished a set of criteria for the currency composition of the foreign reserve, to
use in the management of the exchange rate risk. As a result, the Bank is passive
in the management of the exchange rate risk. The Investment Committee defines
a set of narrow ranges of the currency composition of some of the franches of the
foreign exchange reserve. The limits are monitored by the Monetary Operations
Department, which carries out the necessary rebalancing operations in order to
preserve the required weights of the currencies’ composition.

i Interest rate risk

The Bank's operations are subject to the risk of inferest rate fluctuations, which
affect the prices of inferestearning assefs (including investments) and inferest-
bearing liabilities.

The Monetary Operations Department of the Bank monitors the interest rafe risk.
The Bank mitigates such risks by maintaining a significant excess of inferest-
bearing assets over liabilities. The Bank maintains a portfolio of interestbearing
financial assefs and liabilities such that the net inferest income is significantly
higher than operating needs, in order to minimize the potential adverse effects
of interest rate fluctuations. Interest rates applicable to financial assefs and
liabilities are disclosed in the relevant notes to the financial statements.

The inferest rafe risk management, for the purpose of foreign exchange reserve
management, in ifs core process includes the selection of the portfolio,/duration
benchmark for each market (currency] in which the foreign reserves are
held. The benchmark selection is reviewed annually or whenever changes in
market conditions require a reassessment. Besides determining the benchmark
porffolio, the Investment Committee, in accordance with the limits imposed by
the Supervisory Council, determines limits at the franche level for the additional
risk factors that can be taken by the portfolio manager specialist during the
active administration. The limits at portfolio level are established by the Head
of the Monetary Operations Depariment.
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The principal tools used to measure interest rate risk for individual portfolios
within the foreign exchange reserve are Duration and VaR (Value af Risk).

e Durafion measures the sensitivity of the price of a fixed-income security
against the volatility of the interest rates in the market.

® The VaR is defined as the estimated maximum loss that will arise on a
portfolio over a specified period of time from its exposure fo the risk
factors with a specified confidence inferval.

The Bank uses parametric methods such as the covariance matrix, calculated
based on the historical changes of the interest rafes, weekly data from the last
three years with a confidence interval of 95%, and weighted methods such as
Exponentially VWeighted Moving Average (EWMA | to calculate the estimated
maximum loss from the portfolios for a oneyear period. A VaR of 95% (VaR
(95%)) can be interpreted as the maximum loss in 95% of the cases in a one-
year period.

For the purposes of reserve management, the calculated VaR includes only
the exposure to the risk of changes in interest rates for all positions, including
benchmark instruments and non-benchmark instruments.

For benchmark instruments, the data used encompasses changes in interest
rates for freasury issues for each currency and for non-benchmark instruments
the data used encompasses issues rated as AA, given that this rating constitutes
the major share of non-benchmark instruments of the reserve portfolios.

The following is a summary of the VaR (95%) position of the Bank’s portfolios at
31 December 2016 and 2015:

VaR (95%) in Lek (1,832) (1,954)

Furthermore, an important method to measure market risk is the sensitivity analysis
of the value of the reserve to hypothetical changes in market factors. The data
used in the sensifivity analysis calculations include the duration of portfolios and
weight of each currency. The duration of the porifolio shows the degree of
change in the market value of the portfolio, assuming a parallel shift of the yield
curve based on interest rafes for all the instruments within the portfolio.

Assuming an immediate parallel increase (decrease] in inferest rates by 50
basis points and 100 basis points and a correlation equal to 1 between the
curves, and based on the duration of the aggregate foreign exchange reserves,
the estimated loss (gain) for each scenario is as follows:

100 bp 50bp 100 bp 50 bp
Increase (4,006) (2,003] (4,489) (2,244)
Decrease 4,006 2,003 4,489 2,244
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Assets and liabilities with variable inferest rates carry the risk of changing the
base that serves to determine inferest rafes.

The position of the Bank's sensitivity fo inferest rate by contractual repricing is
presented in the following table, showing the carrying amounts of financial
instruments classified by contractual repricing or maturity date.

Cash and cash eqU|v0|ents 105 490 77 659 15 943 10 667 370
Trading assets 16,183 1,234 - 14,949
Accounts with the IMF 43,683 19,697 - - - 23,986
Loans fo banks 29,934 - 24,155 5,779 - -
Availableforsale investment securities 298,930 1,960 9,622 14,468 272,880

Other assets (note 15) 1,718 - 1,718

Currency in circulation 258,821 - 258,821
Trading liabilities 2 - - - - 2
Due to banks 152,352 - 142,358 - - 9,004
Deposits and borrowings from third parties 3,310 - 3,119 - - 191
Due to Government and stafe institutions 19,892 500 - - - 19,392
Due to the IMF 28,078 8,292 - - - 19,786

Other liabilities

78 : - : : 78
| 462,533 8792 145477 - - 308264
Interestbearing financial instruments gap 33,405 91,758 (95757) 30914 289917 (283,427)

Cash and cash equivalents 93,477 69,989 6,003 17,160 - 325
Trading assets 15,870 817 - - 14,923 130
Accounts with the IMF 34,403 23,817 - - - 10,586
Loans to banks 12,087 - 12,087 - - -
Availableforsale investment securities 307,939 2,961 - 1,638 303,340
Other assets (note 15) 1,646 1,646
466322 97,584 18990 18798 319900 11,041
[nferestbearing liobilties ____
Currency in circulation 2391 - 239,191
Trading liabiliies 16 8 . : . 16
Due to banks 142,967 - 55,297 - - 87,670
Deposits and borrowings from third parties 3,361 - 1,603 - 1,215 543
Due to Government and stafe institutions 27,451 500 - - - 26,951
Due to the IMF 18,711 8,698 - - - 10,013

Other liabilities 72 - - - - 72
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Future contracts

A future contract is a standardized contract to buy or sell a financial or non
financial asset, at a certain date in the future and af a market determined price.
To minimize the credit risk, depending on the type of instrument, the investor
should post a margin to the clearing house. This margin or performance bond,
is valued every day according to the prices in the market (marked to market),
which means that every change in value is shown in the account of investor at
the end of each trading day until the expiry day.

The net fair value of future contracts at 31 December 2016 is ALL 2 million

(2015: ALL 16 million) (see note 12).

The nominal value of these contfracts as at 31 December 2016 is composed
by the following:

®  buy confracts in the amount of ALL million 695 (2015: ALL 1,180
million): and
e sell confracts in the amount of ALL million 1,474 (2015: ALL 6,128

million).
ii) Exchange rate risk

Exchange rafe risk results from the difference between the currency structure of
assets and liabilities. From an accounting point of view, the Bank is exposed to
currency risk due to its principal central bank functions.

This risk can affect the size of its capital. In order to manage this type of
exposure, over the years, acfion has been taken to increase capital, inflow
funds and, in exceptional cases, when the value of the revaluation of the foreign
currencies was negative, debt instruments of the Republic of Albania were
issued in compliance with the provisions of the law ‘On the Bank of Albania’.

Forward contracts
Trading derivatives include forward exchange confracts that are enfered into
by the Bank with the Albanian Government. These instruments are not usually

closed out before contractual maturity.

The fair value of forward contracts at 31 December 2015 is ALL 130 million
(see note 12). There were no such contracts at 31 December 2016.

The Bank’s exposure to foreign currency risk as at 31 December 2016 and 31
December 2015 is as follows:
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Cash and cash equivalents - 12,876 78,428 1,778 12,408 105,490
Trading assefs - 16,183 - - - 16,183
Accounts with the IMF - - - - 43,683 43,683
Loans to banks 29,934 - - - - 29934
Availableforsale investment securities 53 235 60,339 171,078 9,446 4,832 298,930
Other assets 1,718 - 1,718

Currency in circulation 258,821 - 258,821
Trading liabilities - 2 - - - 2
Due fo banks 57,981 14,038 80,333 - - 152,352
Deposits and borrowings from third parties 3,309 - ] - - 3,310
Due to Government and stafe institutions 9,088 119 7,281 ] 3,403 19,892
Due fo the IMF = = = - 28,078 28,078

Other liabilities - /8 - - - 78
329,199 14,237 87,615 1 31,481 462533
Net cumency posiion ~~ [244,312) 75161 161,891 11,223 29,442 33,405
31 December2015 Al USD  EWR  GBP  Other  Total

Cash and cash equivalents - 3,848 78,252 3,103 8,274 93,477
Trading assets - 15,740 - - 130 15,870
Accounts with the IMF - - - - 34,403 34,403
Loans to banks 12,087 - - - - 12,987
Availableforsale investment securities 53,226 57,448 186,417 10,012 836 307,939
Other assets 1,646 - 1,646

Currency in circulation 239,191 - 239,191
Trading liabilities - 16 - - - 16
Due fo banks 66,119 5876 70,972 = - 142,967
Deposits and borrowings from third parties 2,147 - 1,214 - - 3,361
Due to Government and stafe institutions 14,252 170 12,215 ] 813 27,451
Due fo the IMF s o = - 18,711 18,711

Other liabilities - 72 - - 72
321700 6134 84401 1 19524 431760
Net currency posion ~~~~ [253,850) 70,902 180,268 13,114 24,119 34,553

(e) Fair value of financial instruments

Valuation fechniques include net present value and discounted cash flow
models, comparison with similar instruments for which market observable prices
exist, and other valuation models. Assumptions and inputs used in valuation
fechniques include riskfree and benchmark interest rates, credit spreads and
other premiums used in estimating discount rafes, bond and equity prices,
foreign currency exchange ratfes, equity and equity index prices and expected
price volatilities and correlations.
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The obijective of valuation techniques is to arrive at a fair value measurement
that reflects the price that would be received to sell the asset or paid to transfer
the liability in an orderly transaction between market participants at the
measurement date.

The Bank uses widely recognized valuation models for determining the fair
value of common and more simple financial instruments, such as interest rate
and currency swaps that use only observable market data and require litile
management judgment and estimation. Observable prices or model inputs are
usually available in the market for listed debt and equity securities. Availability of
observable market prices and model inputs reduces the need for management
judgment and estimation and also reduces the uncertainty associated with
defermining fair values. Availability of observable market prices and inputs
varies depending on the products and markets and is prone to changes based
on specific events and general conditions in the financial markets.

Fair value estimates obtained from models are adjusted for any other factors,
such as liquidity risk or model uncertainties, to the extent that the Bank believes
that a third party market participant would take them into account in pricing
a fransaction. Fair values reflect the credit risk of the instrument and include
adjustments fo take account of the credit risk of the Bank enfity and the
counterparty where appropriafe.

Model inputs and values are calibrated against historical data and published
forecasts and, where possible, against current or recent observed transactions
in different instruments and against broker quotes. This calibration process is
inherently subjective and yields ranges of possible inputs and estimates of fair
value, and management judgment is required to select the most appropriate
point in the range.

Fair values of financial assets and financial liabilities that are fraded in active
markets are based on quoted market prices or dealer price quotations. For
all other financial instruments, the Bank determines fair values using valuation
techniques. Valuation techniques include net present value and discounted cash
flow models, comparison to similar instruments for which market observable
prices exist and other valuation models. The objective of valuation fechniques
is fo arrive at a fair value determination that reflects the price of the financial
instrument in an orderly transaction between market participants at the
measurement date.

The Bank uses widely recognized valuation models for defermining the
fair volue of common and more simple financial instruments that use only
observable market data and require little management judgment and estimation.
Observable prices and model inputs are usually available in the market for
listed securities, exchange fraded derivatives like inferest rate futures and
simple over the counter derivatives. Availability of observable market prices
and model inputs reduces the need for management judgment and esfimation
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and also reduces the uncertainty associated with determination of fair values.
Availability of observable market prices and inputs varies depending on the
products and markefs and is prone fo changes based on specific events and
general conditions in the financial markets.

Financial instruments measured at fair value — Fair value hierarchy

The following table analyses financial instruments measured af fair value at the
reporting date, by the level in the fair value hierarchy info which the fair value
measurement is categorized. The amounts are based on the values recognised
in the stafement of financial position.

Non-derivative trading assefs 12 16,183 - - 16,183
Investments in securities 13 232,149 66,781 - 298,930
Total 248,332 66,781 - 315,113
Trading liabilities

Derivative trading liabilities 12 2 - - 2
______

Non-derivative trading assefs 12 15,740 - - 15,740
Derivafive frading assets 12 = = 130 130
Investments in securities 13 249 907 58,032 - 307,939
Total 265,647 58,032 130 323,809

Trading liabilities
Derivative liabilities

12 16 - - 16
- S I
Financial instruments not measured at fair value

The following table sefs out the fair values of certain financial instruments not
measured af fair value by the level in the fair value hierarchy into which each
fair value measurement is categorised.

e
2006 2016 2015 = 2015
I S O N N
8
1

Cash and cash equivalents 105,490 105,490 93,477 93,477
Loans to banks ] 29,934 29,934 12,987 12,987

Special Drawing Rights (“SDR") held 10 43,683 43,683 34,403 34,403

Other financial assets 15 1,718 1,718 1,646 1,646
I

Due to the IMF 10 28,078 28,078 18,711 18,711

Due to banks 17 152,352 152,352 142,967 142,967

Deposits and borrowings from third parties 18 3,310 3,310 3,361 3,361

Due to Government and state institutions 19 19,892 19,892 27,451 27,451
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(e) Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of
causes associated with the Bank's processes, personnel, technology and
infrastructure, and from external factors other than credit, market and liquidity
risks such as those arising from legal and regulatory requirements and generally
accepted standards of corporate behaviour. Operational risks arise from all of
the Bank's operations.

Operational risk management is supported by the inferal control systems on
several activities of the Bank of Albania and standards for the management
of operational risk and a wide range of common policies, staff management
regulations and obligatory requirements.

8. CASH AND CASH EQUIVALENTS

Cash 24 66
Current accounts 78,493 70,252

Shortterm deposits 26,973 23,159
___

The annual inferest rates for shortterm deposits are as follows:

31 December 2016 (0.45)-0.35) 0.46 1.41-1.42 3.35-6.45
31 December 2015 (0.30) - 0.00 0.36 n/a n/a

9. MONETARY GOLD

31 December 2015
Monetary gold 7,516 6,762
b__

The monetary gold is placed in time deposits and current accounts with foreign

banks.

The increase of ALL 754 million compared fo the previous year (2015: decrease
of ALL 231 million compared to 2014 is a result of valuing the monetary gold
at the market price at the reporting datfe, and is initially recognized in profit
or loss, and subsequently transferred from retained earnings to the revaluation
reserve (see note 21).
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10. ACCOUNTS WITH/DUE TO THE INTERNATIONAL MONETARY
FUND (IMF)

Quotas with IMF 23,986 10,586

Special Drawing Rights (“SDR") held 19,697 23,817
h__

SDR allocations 7,978 8,104
IMF securities account 17,258 7,422
IMF account No. 1 2,524 2,587
IMF account No.2 1 ]
Poverty Reduction and Growth Facility (‘PRGF) 314 505
Accrued interest 3 2
28078 18711

Quotas with the IMF of ALL 23,986 million or SDR 140 million (2015: ALL
10,586 million or SDR 60 million] originate from the membership of the
Republic of Albania in the IMF, according fo the law No.8269, dated 23
December 1997 ‘On the Bank of Albania’.

The SDR holdings of ALl 19,697 million or SDR 115 million (2015: AlL
23,817 million or SDR 137 million) represent deposits with the IMF. The SDR

holdings bear interest, which is determined on a weekly basis. The inferest rate

at 31 December 2016 is 0.246% p.a. (2015: 0.05% p.a.).

SDR Allocations of ALL 7,978 million or SDR 46 million (2015: ALL 8,104
million or SDR 46 million) represent amounts borrowed from the IMF with
two franches in August and September 2009, whose purpose is fo provide
immediate response fo the shortterm and longferm liquidity needs of the
member countries.

The IMF accounts represent liabilities towards Albania’s participation in the
IMF. The IMF accounts do not have a defined maturity. The IMF securities
account includes borrowings that are part of the Extended Fund Facility (EFF)
program. EFF borrowing of ALL 261 million or SDR 1.5 million (2015: AlL
496 million or SDR 3 million) were disbursed during the period from 2006 to
2009. The facility is repayable within 10 years, after a grace period of four
and a half years. The inferest on these borrowings is floating and is paid on
quarterly basis. At 31 December 2016, the annual interest rate was 1.247 %
(2015: 1.05%).

IMF pays remuneration to members with remunerated reserve tranche positions,
at0.241% p.a.(2015:0.044% p.a.). The reserve tranche position is calculated
as the difference between Quotas in the IMF and the currency holdings in the
IMF accounts, excluding holdings acquired as a result of the use of the Fund
credit and holdings in the IMF account No.2.

Bank of Albania C>




PRGF borrowings of ALL 314 million or SDR 2 million (2015: ALL 595 million
or SDR 3 million) include PRGF No. 4 that was granted in 2006 and bears
an inferest rate of 0.5% p.a. This facility had a grace period of five and a half
years and is payable in 10 semi-annual equal instalments.

Direct budget support provided by the IMF

Direct budget support provided by the IMF to the Government of Albania,
where the Government assumes the Fund liability, is not recognised as a
liability of the Bank to the Fund, even though the funds are initially deposited
in the Government accounts at the Bank. During the years 2014 - 2016, the
IMF disbursed tranches with a total balance of ALL 41,029 million (2015: ALL
21,743 million), as part of the EFF facility program approved by the IMF in
favour of Albania. These franches are used fo provide direct budget financing
fo the Government of Albania represented by the Minisiry of Finance. The
borrowing is repayable within 3 years, by the Albanian Government through
the accounts of the Bank with the IMF. The Albanian Government will repay all
principal, interest and any other expense associated with the above tranches,
and those expected to be disbursed in the future. In relafion fo this borrowing,
the Ministry of Finance issued promissory notes in favour of the IMF.

11. LOANS TO BANKS

31 December 2016 31 December 2015
Reverse repurchase agreements 29,934 12,987
h——

At 31 December 2016, reverse repurchase agreements between the Bank
and commercials banks have original maturities from one week fo three months
(2015: from one week fo one month).

12. TRADING ASSETS

Non-derivatives:

Government Treasury Notes 10,755 11,996
Agencies and Corporate Securifies 5,428 3,744
Derivatives:

Foreign exchange forwards - 130
h__

Trading assets are administrated by the Infernational Bank for Reconstruction
and Development ('IBRD') as stated in the agreement ‘On the administration
and technical assistance on investing the foreign reserve of Bank of Albania
(Reserves and Advisory Management Program) signed between Bank of
Albania and IBRD on 23 September 2005. Investments in this portfolio are
denominated in USD.
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Derivatives:
Interest rate futures 2 16

The annual interest rates for non-derivative assets at 31 December 2016 and
2015 are as follows:

At 31 December 2016 0.6252.875
At 31 December 2015 0.382.75

13. AVAILABLE-FOR-SALE INVESTMENT SECURITIES

Foreign Governments Treasury Notes 149,299 163,734
Foreign Governments Treasury Bills 3,389 2,905
Agencies and Corporate longterm securities 77,486 81,408
Agencies and Corporate shortferm securities 15,521 6,667

Treasury Bills of the Albanian Government 53,235 53,225
___

The annual yields for each currency at 31 December 2016 and 2015 are as
follows:

31 December 2016 1.23-3.17 0.50-3.65 0.000.48 1.732.04 n/a (0.80)-1.73
31 December 2015 1.75-2.56 0.22-3.76 0.32-1.62 n/a 0.006 (0.39)3.38

Available for sale investments in Allat 31 December 2016, represent Albanian
Government freasury bills with a maturity period from 3 months to 12 months

(2015: from 3 months to 12 months).

As a result of further relaxing monetary policies of certain central banks during
2016 and 2015, the retumn rates of some of the instruments in the EUR portfolios,
are negative. These instruments represent mainly treasury securities issued by
euro area governments with high credit rafings, including those issued by the
governments of Germany and France with maturities of 8 years and 6 vears,
respectively.
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14. PROPERTY, EQUIPMENT AND INTANGIBLE ASSETS

Additions

Transfers - 11 Q) - 43 (43)

Disiosol

Additions 1 58 46

Transfers ] - - 1 (1) -
Disposal (15) (78) (33) - - (120) (1) (1) (127)
Adjustments 22 - - - - 22 - - - 22
%%Decembef 9,406 2,618 293 204 10,532 23,053 582 6 588 23,641

-————-_-
98

Change of the year 145 338 15 4 562

Disiosal (5) (89) - (2) (Q6)
Amortization 145 308 15 488
Dlsposol (]5) (71) (33) - (] ]Q) - (1) (]20)

15. OTHER ASSETS

31 December 2015
Loans fo employees 1,718 1,646
Numismatics (banknotes and coins) 304 304
Printing and minfing costs 228 230
Inventory 26 43
Other 40 36

Lloans to employees at 31 December 2016 are net of allowance for impairment
of ALL 8 million (2015: ALL 8 million).
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16. CURRENCY IN CIRCULATION

The exclusive right of issuing Albanian currency is vested with the Bank.
Currency in circulation comprises domestic banknotes and coins in circulation

issued by the Bank.

The following banknotes and coins were in circulation as af 31 December
2016 and 31 December 2015:

100 3,404 340 3,409 341
200 11,399 2,280 10,525 2,105
500 19,343 9,671 19,046 9,523
1,000 39,658 39,658 40,817 40,817
2,000 28,075 56,149 24,994 49,988
5,000 29,325 146,625 26,524 132,618

17. DUE TO BANKS

Compulsory reserve and current accounts 135,602 132,145
Compulsory reserve — cash in custody 9,990 10,822

Overnight deposits 6,760
h__

Based on the Decision of the Supervisory Council, No. 39, dated 25 June
2014, amended by the Decision No. 76, dated 06 July 2016, the compulsory
reserve in euro is negatively remunerated at 0.4%, which is the deposit rafe
defined by ECB (2015: nil), whilst the compulsory reserve in USD is not
remunerated. The compulsory reserve in lek is remunerated at 0.875% (2015:
1.225%).

Based on the Decision of the Supervisory Council, No. 29, dafed 16 May
2012, 'On the minimum compulsory reserve held at the Bank of Albania by
commercial banks’, amended by the Decision No. 75, dated 06 July 2016,
the Bank allows the commercial banks to maintain the compulsory reserve in the
form of cash in custody with the Bank.

18. DEPOSITS AND BORROWINGS FROM THIRD PARTIES

Borrowing from the Republic of Greece - 1,215
Deposits from individuals for participation in Treasury Bills auctions 122 364
Deposits from the pension fund 47 31

Deposits from the Deposit Insurance Agenc 3,141 1,751
&__
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The borrowing from the Republic of Greece, amounting ALL 1,215 million or
EUR 8.8 million at 31 December 2015, which was granted for the purpose of
funding the balance of payments of the Republic of Albania, was fully repaid
in 2016.

Deposits from the pension fund relate to the pension plan scheme, which is
based on employee contributions and employer contributions. Based on the
Decision No. 17, dated 26 February 2014, of the Supervisory Council, the

pension fund reports its financial statements separately from the Bank.

19. DUE TO GOVERNMENT AND STATE INSTITUTIONS

Profit to be distributed to the Government Q08 1,095
Deposits from the Government 17,975 22,144
Due to sfafe institutions 1,009 4212

The Bank does not pay inferest for deposits from the Government, except for
a guarantee deposit of ALL 500 million (2015: ALL 500 million), for which
based on an agreement between the Bank and the Ministry of Finance, the
remuneration rate is 1.25% (2015: 1.75%).

20. OTHER LIABILITIES

Due to infernational financial institutions 871 323
Accrued expenses 253 179

Provisions for claims and litigations 139 65
*__

Balances due tfo infernational financial institutions include amounts payable
fo IBRD of ALL 793 million (2015: AlL 251 million) for the purchase of
securities that are managed by the IBRD, and other amounts payable to IBRD,
Infernational Development Agency (IDA’), Multilateral Investment Guarantee
Agency ['MIGA’), and Islamic Development Bank ('IDB') fofalling ALL 78 million
(2015: ALL 72 million).

For the years ended 31 December 2016 and 31 December 2015, the
movements in provisions for claims and litigations are presented below:

Balance at 1 January 65 70
Charge for the year 83 46

Reversals for the year (@) (51)
——_

Q Bank of Albania




Annual Report, 2016

21. RESERVES

legal reserve 12,500 12,500
Revaluation reserves 23,240 24,206
Fair value reserve (availableforsale assets) 531 995
Other reserves 16,548 16,548
Transition reserve 5619 5,539
58,438

According to the requirements of Article @ of the Law ‘On the Bank of Albanic’,
the Bank sets aside 25 per cent of the net profit for the year into a legal Reserve
until the reserve amounts to 500% of the capital. The Bank has complied with
this requirement as at 31 December 2011 with its legal reserve amounting to

ALL 12,500 million.
Net gain/(loss) from changes in the fair value of the monefary gold (note 9)
and net foreign exchange gains/(losses) are initially recognized in profit or loss

and then transferred to the revaluation reserves.

The transition reserve is created as a result of the firstime adoption of International
Financial Reporting Standards. The fransition date was 1 January 2014.

Other reserves include the following:

Reserve for the Balance of Payments 7,209 7,209
Reserve of gold and precious metals 7,042 7,042
Other 2,297 2,297

The reserve for the Balance of Payments represents financial assistance provided
by the European Community during the years 1992 and 1993. There have

been no movements in such reserve since 1995.

The reserve of gold and precious mefals represents the reserve created based
on law No. 9862, dated 24 January 2008 'On the fransfer of ownership of
gold and other precious metals from the Albanian Council of Ministers to the

Bank of Albania’.

Other includes reserves of ALl 2,297 million (2015: ALl 2,297 million)
created from the allocation of profits for the years 2004 - 2016 based on the
Supervisory Council decisions in the respective following years.
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Availableforsale investment securities

Loans to banks 300 631
Deposits with banks 52 12
Accounts with IMF 21 12
Other 164 65

Compulsoryreserves 380 530
Loan from the Republic of Greece 9 15
Due fo the Infemational Monetfary Fund 10 10
Due fo the Albanian Government 62 14
Deposits from third parties 19 19
Negative interest from deposits with financial institutions 257 56

Total interest expense 737 644
———

Negative interest from deposits with financial institutions of ALL 257 million
(2015: AlL 56 million) represents charges arising from negative yielding
deposits and accounts placed with foreign financial institutions.

Interest income from availablefor-sale securities include income received from
securities issued by the Albanian Government with a fofal value of ALL 1,012
million (2015: ALL 2,016 million).

23. NET TRADING INCOME

Interest income from frading assets 176 143
Net loss from the sale of trading assets (2) (206)
Unrealized fair value changes 3 (18)

Net profit from forward and future contracts 859 404
———

24. OTHER REVENUE

206 2015
Net profit from sale of availableforsale investments 470 751
Other 10 58

25. EMPLOYEE BENEFIT EXPENSES
016 2015

Employee salaries and compensations 1,040 882
Contributions for health and social security Q1 88

Contribution for pension fund (see note 18) 107 83
___

As at 31 December 2016, the Bank had 509 employees (2015: 502 employees).
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(i) Reverse repurchase agreements

Reverse repurchase agreements as at 31 December 2016, represented
collateralized loans (see note 11). The nominal value of the securities used

as collateral as at 31 December 2016, was ALL 31,860 million (2015: ALL
14,380 million).

(ii) Rent agreements

The Bank has entered info rent agreements for its premises. Rent agreements in
force at 31 December 2016, expire on 31 December 2018. Rent commitments
payable within one year are ALL 36 million, whilst rent commitment payable

within one and five years are ALL 36 million (2015: ALL 73 million).
(iii) Capital commitments

As at 31 December 2016 and 2015, the Bank has not entered into capital

commitments.
fiv]  Credit commitments and collaterals received from employees

The tofal value of registered collateral for long-term loans extended to employees
(see note 15) at 31 December 2016, is ALL 2,414 million (2015: ALL 2,233
million). At 31 December 2016, unused credit commitments for employees

amount to ALL 171 million (2015: ALL 58 million).

At 31 December 2016, the Bank acts as custodian for shortterm treasury bills
with maturities from 3 to 12 months, with total nominal value of ALL 213 billion
(2015: AlL 227 billion and EUR 24 million) and for longterm securities with
maturities varying between 2 and 10 vyears, with nominal value of ALL 311

billion (2015: AlL 286 billion) and EUR 78 million (2015: EUR 81 million).
These securities are issued by the Albanian Government.

Parties are considered fo be related if one party has the ability to control the
other party or fo exercise significant influence over the other party in making
financial and other decisions.

Considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely to the legal form.

Bank of Albania



The related parties of Bank of Albania include the directors and members of
the Supervisory Council. As at 31 December 2016 and 2015, balances with

related parties comprised:

Loans to directors
Directors Q1 56

loans to directors have an interest rate of 0.5% p.a. and a grace period of
two years, and are repayable within maximum of 30 years in equal monthly
instalments. The morigage loans are collateralized.

The increase of loans to directors of ALL 35 million (2015: decrease of ALL 67
million) in 2016, represents new granted loans of ALL 35 million (2015: nil},
repayments of ALL 3 million (2015: ALL 3 million) and reclassifications of the
loans after changes in the hierarchy structure of ALL 3 million (2015: ALL 64
million reclassified as not related).

Administrative expenses
Directors and Supervisory Council members:

Telephone expenses 4 4
Salaries and bonuses 125 98
Per diems 6 6
Directors:

Fuel compensation 3 3

Contribution to iension ibn scheme 12 Q

Balances with/(due to) the Albanian Government and state institutions are
disclosed in Notes 13 and 19, and related interest income from securities
and interest expenses are included in Note 22. Promissory notes issued by
the Albanian Government in favour of the IMF are detailed in Note 10, whilst
securities issued by the Albanian Government and managed by the Bank are

detailed in Note 27.

29. SUBSEQUENT EVENTS

There are no significant events after the reporting date that may require
adjustment or disclosure in the financial statements.

Q Bank of Albania







*Fragments from oraments featured in the “20 gold francs”

banknote issued in 1926 by the National Bank of Albania.



Annual Report, 2016

Bank of Albania @




1-1 Bilanci sektorial i Bankés sé Shqipérisé Sectoral balance sheet of Bank of Albania 1-1

1-2.a Bilanci sektorial i bankave paradepozituese/ Mijetet 167  Sectoral balance sheet of deposit money banks/ Assets 1-2.a
1-2.b Bilanci sektorial i bankave paradepozituese/ Detyrimet 168 Sectoral balance sheet of deposit money banks/ Liabilities 1-2.b
1-3 Agregatét monetaré dhe pérbérésit e tyre 169 Monetary aggregates and their components 1-3
1-4 Kundérpartité e agregatéve monetaré 170 Counterparts of monetary aggregates 1-4
1-5 Llogarité rriedhése dhe depozitat pa afat né leké sipas sektorit 171 lek denominated current account and sight deposits by sector 1-5
1-6 Depozitat me afat né leké sipas sekforit 171 Lek denominated time deposits by sector 1-6
1-7 Llogari rrjedhése dhe depozita pa afat né valuté sipas 172 Foreign currency denominated current account and sight
sekforit deposits by sector 1-7
1-8 Depozitat né valuté sipas sektorit 172 Foreign currency denominated deposits by sector 1-8

1-9.a Huaté e korporatave jofinanciare sipas aktivitetit ekonomik 173 loans of non-financial corporations by economic activity 1-9.a
1-9.b Huaté e korporatave jofinanciare sipas aktivitetit ekonomik 173 Loans of non-financial corporations by economic activity 1-9.b

1-10a Huaté e korporatave jofinanciare private sipas géllimit té 174 Private non-financial corporations loans by purpose and
pérdorimit dhe monedhés currency 1-10a
1-10b Huaté e korporatave jofinanciare publike sipas géllimit t& 174 Public non-financial corporations loans by purpose and
pérdorimit dhe monedhés currency 1-10b
1-11 Huaté e Individéve dhe Institucioneve jo me géllim fitimigé u 176  Households + Non-profit institutions serving households loans
shérbejné individéve sipas géllimit t& pérdorimit dhe monedhés by purpose and currency 1-11
1-12 Huaté sipas rretheve 177 Loans by districts 1-12
1-13 Normat e interesit pér huaté e reja té korporatave jo- 178 Interest rates on new loans of non-financial corporations,
financiare, individéve dhe institucioneve jo me géllim fitimi qé u households and NPISH by currency 1-13
shérbejné individéve sipas monedhave

1-13a Normat e interesit pér huaté e reja té e korporatave 179 Average monthly interest rates for new loans to private non-
jofinanciare private sipas géllimit t& pérdorimit dhe monedhés financial corporations by purpose and currency 1-13a
1-13b Normat e interesit pér huaté e reja t& individéve dhe 180 Average monthly interest rates for new loans to households
institucioneve jo me géllim fitimi qé u shérbejné individéve, sipas and NPISH by purpose and currency 1-13b

qgéllimit t& pérdorimit dhe monedhés

2-1 Normat e interesit t& Bankés sé Shqipérisé 181 Bank of Albania interest rates 2-1

3-1 Normat e interesit pér depozitat e reja té korporatave jo- 182 Interest rates on new deposits of non-financial corporations,
financiare, individéve dhe institucioneve jo me géllim fitimi qé u households and NPISH by currency 3-1
shérbejné individéve sipas monedhave

3-2 Normat e interesit pér huaté e reja té korporatave jo- 183 Interest rates on new loans of non-financial corporations,
financiare, individéve dhe institucioneve jo me géllim fitimi qé u households and NPISH by currency 3-2
shérbejné individéve sipas monedhave

3-3 Normat e interesit pér bonot e thesarit sipas afatit 184 Maturity breakdown of Treausury bills yields 3-3

4-1 Kursi i kémbimit té lekut kundrejt monedhave kryesore 185 Exchange rate 4-1
| 2 SEKTORIIJASHTEM 18 EXTERNALSECTOR2
5-1 Bilanci i Pagesave 185 Balance of payments 5-1
5-2 Eksporti sipas grup mallrave 186 Export by commodity groups 5-2
5-3 Importi sipas grup mallrave 186 Import by commodity groups 5-3
5-4 Pozicioni i investimeve ndérkombétare 187 International investment position 5-4
5-4 Pozicioni i investimeve ndérkombétare 188 International investment position 5-4
5-5 Borxhi i jashtém 189 External debt 5-5
(6. FINANCATEQEVERISE 190 GOVERNMENT FINANCE 6.
6-1 Té ardhurat e buxhetit t& geverisé 190 Government budget revenue 6-1
6-2 Shpenzimet e buxhetit t& geverisé 191 Government budget expenditure 6-2
6-3 Financimi i deficitit buxhetor 192 Fiscal deficit and its financing 6-3
6-4 Stoku i borxhit t& brendshém sipas instrumenteve 193 Domestic debt stock by instruments 6-4
7 SEKTORIREAL 94 REALSECTOR7
7-1 Prodhimi i brendshém bruto sipas klasifikimit t& akfivitetit ekonomik 194 Gross domestic product by economic activities 7-1
7-2 Indeksi i ¢mimeve té prodhimit dhe indeksi i kushtimit né ndértim 195 Producer price index and construction cost index 7-2
Ndryshimet né % & indeksit té cmimeve t& prodhimit dhe té 195 Change in % of producer price index and construction cost
indeksit t& kushtimit né ndértim (pér banesa) index (for dwellings)
7-3 Indeksi i ¢mimeve té konsumit 196 Consumer price index 7-3

7-4 Punésimi, papunésia dhe pagat 197 Employment, unemployment and wages 7-4



| Annual Report, 2016

IVISNI -82Inog

IVISNI “1wiing

Ql0C

S/l 6'¢S 0¢ G8e6'ely'L 7'90C'vZ- 7'50r'e S6eLYEY L 9¢C GlLoc
6/1 S0S SO £0 INAVZAN 6086'L1- 67T’ 6Ly ree’l 8l 710¢
7ol [oXer4 4% 6l G Ger'ese’l 6'879'L 6'€6/'L 9'250'05¢€" L (o8 €10¢
8¢l 6'GS L'l &4 §€88'zee’ L 0'69¢'2Z- S'lyy'zl o'Ll8'zee’L i [4194

"Z 1IYYW JOFY1 ANV SIXIANI IDIYd 2LONAO¥d DILSIWOA SSO¥D SINNd 1 NDIFYL FHA FIAIWIWD 3 1ISHIANI *sOLNYd WIHSANI¥G | IWIHAOYd ‘T

‘DIUDGJY JO YUDg :82IN0S ‘gspedibyg e pyuog :jwing

Se'l [4oX4 68'G 080 QLS [A4N SE9T'L 698/ 14994 QL10C
Sl or'e [YAVA Se'l 8'ors 9586 T9l1T'L (R4 L'¥8¢€ 1G10C
S¢e €e'e 99/ o'l 0'099 VLL6 L'sol’l v'ees €€5¢ 710¢
00°€ Q9°¢ [4%%e] AN 6LV 1’056 o6vL'l 869 6'G6C €10¢

poued jo pus ‘pajpoipul asimiIsayjo ssajun 11y suoljjiq uj aypniied puny ‘aysAipu jeyougys iny ersispi Serigd ‘oye| epipijiw 9N
| S3IVY L1SFIFINI ANV SINIWIOTIAIA AIVLINOW LISFYIINI 3 IVWION FHA FIVLIINOW LIWITIAHZ “1
SYOILVIIANI DJIWONODIIOIDYW NIVW PIWONONIOINYW WIHSHLIMYId 3L SINDIFYL

P,

.8
c
O

[

<

-
[e]

~
c
O

pa)




Annual Report, 2016 |

‘(s108k 179-¢ | dnoib ebb) ¢ | 0z-£/00Z eios iuswhoidwaun) :(sioek

179G | dnoib 860 ¢ | 0zZ-/00Z 8io! JuswAoidwg /Ajins) /Aening 83104 1noqo] /ieyiow inoqo] /swayl Aq seinbly /seinbly (38lr $9-¢ | pysowdnib) ¢ |0z-,/00Z @siseundod
/10Z°€0°0 @pp ‘sejqoj ebod gem |y SN[ 40 sp oIoq [/ 8 ojoyys (38l o-¢ | pysowdnib) ¢ | 0z-/00Z Hwisgund & pjpyYS /s10j8lA /seung gl enpdIog e pjeyuy /seund | nBeyl fiowel -

opop Auuijeld ¢ |07 /107°60°01 2IPP V1SN 8 Hausau; & usboj eu yuopowiopuy sodss jougyp o (/

‘ouly 1weS 110 (890! INO) (Poyiayy ainipusadx3) slunoody jouooN [onuuy (| 8|qol) z A8y JDVN AG ‘(Poyis)y uolonpoiy) “eyoidoiod pugyp 8| ¢ |0z ‘ajpul - wesAlb | 0z (N pjeqi) (erswjzuedys e pbpojey) eiojel) eipiequioy ejupboy] :
SJUNOJDY/ [DUOHDN] [PAUUY  SJUNODDY/ [DUOHON| [PNULY/ :[v/| SN JO SO DIDP 8y (9 (| pEqoy) 7 Asy IAN sodis ‘uiypoid & pposE|y| siojel) sioequoy elpbol] ‘siojel) aipjequioy alpbof) (JyISN| sodis ousyp 8] (9

‘ojop poyied jo pug (¢ ‘seypniied g punj eu sewiou usyosefel | jougyp g (¢ -

‘weyshs Bupyuoq ayj 10} 11y Ul SUDOJ puD ssodep mau syjuow z | ey Jo ejpi eboierp pejyblem jonuup ey (i JoyuDq ulweysis Jad exe| su aiolnw 7 | oles s srony ayp eApjzodsep & siojelA Jonispuod & siojosew DWION] (7
“Awouode of yipei) (¢ ‘gujwouoye ed gulpary uossboyigy (¢ -

“Aeuow pooiq uj papnjoul sysodeq (7 "a18l6 o5 esoiod e gsald suo| eb joyzodsp syp gypbo)| wajen usylysiey (7

‘010 V53 04 Buipiooon ¢ g 18quisd3( 40 bop i pasinsy (| 0102 V53 sedis ¢ 0g 101elyq sed jougyp sf 1onssiipied (| :
“8joujoo, ewusys
‘(jpnuuy) 1eBpng [pisueb pajppljosuo) (1ol 1onpyjosuoy ef yeyxng sodis goysy yisenbey -
ayoidoiod jgoxe mv‘o\o\o\ou jpoxe  t e}
: uoyooygng : ‘c
.mzozouﬁa ,910Z A ‘yxiog e ysenBaij ayp Q[ 0F A “aiolnw sjoysy joylsoIS, rswpyygnd sodis ‘eApoubuly & OE&ES\ H O
L9102 ' € 1equede( Jo sp ‘siopalpuj 1ge(, PUD Q| OZ 08K Ajyiuow sosiDjs (02514, of Bujpiodop ‘eoupul4 Jo Ausiulyy 182100 =2
S¥0S [ 691 j3e] '9C 048 aley 6'69¢ ooy oloz M
6061 v1SS V9 4% ¢'86- L'eo v LEV €ere [AY4% gloc LOA
vely 2795 668 aey L'¢s 209 8'8¢r 6'Gee £'99¢ vioec c
6'€9¢ 8'0¢S 80l L'9g 699 m.mo L'vee 666 [y443 €10¢ nnDu
Q/S¢ v'oLy 7ol §'9C oG- 9LE 6'00¢ 7'0€e ¢Loc

e B o | e |EEE BN T

Tl suoljiq uj 23| apaoijiw aN

¥ 1930 TVN¥3LXT ANV ¥DOLS 193d DILSIWOQA ‘JONVIVE TVOSIH W3LHSVI | IHX¥O8 IHA WIHSANIYEG 3L LIHXIOS | NMOLS TVSIH IDNVTIE 7 -
‘DJUDq)Yy JO yubg 82105 “esuedibys e oyuog :jupng
09clL 2681 9/ 0088'C v'818- L2665 1'0£0'¢ (V74 6'862'C 9voL'l- sloz
GOl oorlL 9s L6l SlLLg 616G eLrL'e 2186 9g1T'T T/8C' |- vioe
2G50l eorl s €510'C [ e 8'€ErS 6'620'¢ 9°050'l €6L6'l- L'6v0’L- el
¢'801 o'6el Va4 §TLo'L 6 LYS €6/9 L'zol'e 6'G/8 o't 0826 [T
6001 eorl vy STle'l 6809 SV99 0'50Z'e £'€69 € LIS Lol Loz

1
[

PaIpoIpu] 8SIMIBYIO SSIJUN ‘YN SuoljjiW U] aysAipu jayousys iny aAsjspi Saaigd ‘oina guoljiw aN

'€ 1V FONVHOXI ANV STAYISTY ‘SINIFWAVC 4O IONVIVE LIWIGWIN | 1S¥NX IHA VAY3ZFY ‘TAVSIOVE | IDNVIIF €



| Annual Report, 2016

,SI18ssD [pjoupUly
-UoN] , 0}, susoda(, wouy pjob Aipjguow-uou Jo uoyDIYISSDIRRI D 128)el 9 | OZ [HAY-G | OZ tequedeq Jo pjop 8y) , .

" sBuipjoy ygs pup pjob  2i010upuyy of sjelly, upez su ojyzode(, gz pbu ipjEUOW Of 1D | W 218q 21yse 9| 07 [Id-S 1 0Z ‘oelyq usypnied igd, . @)
Aiojsuoyy, of, ssods(, woly pjoB Aipjeuouw Jo uolpayissojoal o 28jjel 17| OZ [HAy-Z00Z Jequedeq Jo bjop 8y *,4aS @ jeliloqui syp sojeuow 11y, upez su  pzods(, 118z LBU IDBUOW YD | 189 8Iyse 71 0Z |['d-200Z 1olelyg usypnued igy :
“DJUDQ]Y JO YuDg :82IN0G esuedibys e pyuog ‘jwing
6668’19 1862 9¥9L'L B - A4 (A4 61l L'¢s £678'2S1 1'6/6'81 6'098'61 268161 zesl'e 0'8778'85C 8°0££'7¢S ¢l
G'168'29 0'zl0'8 910 - - CSlE cslLe 0'9Cl €L £6/6'2C1 /5198 0'9/8'61 21126/l 8'89/'¢ £092'6¢  S'1TL'70S Ll
6'/£9/'29 Yyve's 9 LSY B B 0¢€lLe o¢lLe L'gel ces 0zeL /L Soel'ey  G5/8'61 Tor6'6/1 v Sly'y £'€6/'97C  1°2€9'20S (o]}
£'€88'€9 €TL6'L 6785 - - Gggee Gg'Gee QoL YAYA 7'988'801 105’6y £0/8'61 €'8/17'8/L L9r'e 9'L69'9re ¥ LLY'LOS 60
810919 TL66'L 061 B - QGee Q'Gee 274) 6L So/8'LLL 6'0£0'SS  7'888'61 080'/81 7SSl 8'LL6'Se  8'082'60S 80
8°0lv'¢9 7'8l6'L €097 B - 9009 L 9009l ¥é6l L'es 7’09281 1 S/e1'es 00886l 7'ers Lol L'z62'c 6'ELE'EYT  G0S5'60S £0
TSLLY9 2'800'8  7'€SS B - £'659'L £659'l  zoee 174 eSSl 9LV VS '156'61 912061 8/E1'L 6 LYL'6EC  9'9EY'S0S Q0
£T65'99  €/0l'8  S829 - - 2899'L 899l €es 8v/ €2r/'801 vI8r'vS  ZvOl'lS  SS/rvie Tese (WAVASTAN R YA WAAY S0 :
€69/'€9 1’286, ¥'ToY B - 2099 2099l /TSt 06/ 8'6£8'CLL /£'168'68 8Cly'es 1'9¢77'80C £'99¢ LV6L'€8C  1'1LEQLS 0
££/0'59 8886/ 9//8 B B 87891 8¥89'lL '8 €6/ 8'0r0've L 6TLT'LE eyry'es 8'8l6'cle 9 /YS'L T/£S'€8C  ¥'TEQVLS €0
1'829'£9 6ToL'8 6449 - - /'889'L /889"l g'e8 9/8 £'865'6C1 6 /Y90y 6YLY'CS 9'2e8'cee 6rLe 9 lel'vee  £'8EV'SeS 0
T'090'£9 6651’8 9 L07 - - 6¥8/'L 6v8/'L  /£/8 088 1'zso'erL 0'69£'9C Syss'Le £'16¢'20e vyl 8'885'GEC  0'S6LOLS 10/9102
665819 1862 9¥9L'l - - (A4 crLe 6'1cl l'es L6785 1 1'6£6'81 6'098'61 £6/8' 161 zesl'e 0'878'85C 80€£'1CS z1/9102
1'168'€9 7'yoL'8 €197 - - 9'608'L 9608l ¥'Y9E v'/8 8'996'¢r | 8'0ve'or  7'9zs'le 9'685'102 6'/8/'1 1'812'68C 6'£5€'91S zL/s10e
7€8/'SS €S/ 8688 - - 6Lt Y62’ 8'800'L 068 6'0L£'901 G'00991 L'795'91L £695'0vL A2 L'vey'oze  0'8/8'cey ¢L/v10e
: c
: O
[
<
[
2'196'0C L'760'SC 8¢l 6'62L'L 7'786'62 - £099'le 2'5eT'es G//8'19C  LtTllSle 6'229'701 0'¢s 8'lle'Le 8'0€£'72S cl LnM
6176’02 T9LL'vT o8l YA VA oeer'ee B e6rLse 7 LLE'ES /vre'ToT 1'959'GLE 989008 084 eeey'/e S Lel'v0S Ll c
8'€86'0C 7'5e5've QoL §ozs'l YAVANCY - 22680 £Ge6'eS 0v9L'£L9C  T660'lce 7'008'/ /1T £'282'6C 1'2€9'20S (o]} nnDu
Q€20 £SlEve 491 AVl 87009 - oves' /e 6'11e'es 8'G69'19C £ L06'VIE 06l8'es ccl G'T65'6C 7 LY 10S 60
1'6£6'0C £eve're g/l 7’604’ 6702’98 - AV ST18'es 9'690'/9¢  0'8/8'6l¢ 0'7777/'89 goe 1'8£8'£8 8'082'605 80 :
£9/6'0C S/68'7T 8Vl AVl eviL9ce - S0ee're 9G00'CS 0691'e9z  90sl'SlE 1’26028 L'eLt £'55y'ee G'056'605 £0
0'£46'0C £€99'7C L'el £'859'1 zyel'ee - 9'28/v¢ L2618 TT6r'69C  8'689'0CE S/SY'L8 '8y 9'508'Ce 9'9e¥'S0S Q0
8'658'0¢ €'828'GS Q€C 1°£89'L £0Ly'6l - £/v0'1e LoZL'Ls oroL'ese L'vee'vee '/26'ts 88l 9'e8y'ze 0'625'/2S 0] :
£250'1e 1'150°£S ¥'0C 00€9'l 8 1oLyl B 87 16/'Gl S061'LS €0l0'c4c  800z'cTe G20l 1/ eoy 6'205'/¢ L'1££°91S v0
1'£06'02 9'50/'£S 78l 8'7¢9'8 - z'8reol 2871'LS £'699'08C  ¢£vl8'lee S'795'9/ e 0'05¢'/C 7'2€9'7CS €0
8'8€6'0C T'960'45 0'6¢ T'/£50'6 - £/69'01 1'9/2'eS T/18'9/C  £€60°0¢EE 060588 ove 9'850'8¢ £'8EV'SES 0
S'796'0¢ v'zig'ee 0/l 0'/£82'C! - S'788'el 1'962'es 9'€/9'//C £ 626'08¢ 6'6el'/8 6ve zeeo’'le 0562915 L0/9102
2'196'0C L'760'SC 8¢l 7'7£6'62 - £099'le z'5ee'es G//8'19C  LeTllSle 6'229'701 0'¢s 8'Lle'Le 8'0€£'72S zL/910¢
8/SY'lT 9 lv/'Te VAVAS 1'/86C1 - ULyo'7L §gee'es 9'ESY'0LC  06/L9'€TE L'zrl'e6 618 8'845'0¢ 6'/5€9LS clL/s10e
125251 8/61'81 74" 8'/¥5'SC - £98¢'/C 6'L76'€9 £96/'95C  9vr/'0ce 0'res'ee 8 £662'61 0'8/8'¢ey [4AVa44
dol¥3d 40 aN3 ‘TIY SNOITIW NI aypnuied puny ‘9ye| uoliw aN
[ VINVE1Y 4O JINVE 40 133HS FJONVIVE 1v4dOL1D3S JSI4FdIOHS 3S SPINVYE | TVIIOLNIS IDNVIIE 1-1

"I 401235 TVIDNVNIAH IVIONVNIA 14OLFS “1



Annual Report, 2016

"DIUDGJY JO YUDg :82IN0S gsugdibys @ pyuog :jwiing

9'T9L'6E  T6rs's 8°0¢8 Tl 0'€20'8 8'0/7'091 Lesy'eve 6'€98'0C Gor8 SLv6 9'/89'8 195’ 0'LEV'76 G'962'8€9 ¢l

G'eL8'/€ /918’8 - Q'Le8 €120'2 6258’/ £'8/0'191L 9'eey'8ye 0'£20'£2 4258 g'1s6 0'/£58'8 L6651 - L2416 TLL6'TY9 Ll

7'85€'/E  G0£0'6 - ¥'¢e8 1'966'9 7’8282 0'8£9'001 6'9L2'9r¢ 1'866'9C 0668 8456 7'6/8'8 £€05' - £55/'98 L'706'7€9 Ol

£6/5'/8 14658 - 0'90Z R AVVA 8'8l6'L 58091 £ves'sre T'148'9¢ ¥'¢98 G¢96 L'610'6 9'€99'C - 9'€L/'€6 T'650'079 60

0/18'/8 76988 - 074 oeer's [ATAN: 9601091 8'€57'ove £9v0'/ 0048 8'¢96 v'€2C'6 £760'T B 7'Sr6'08 0902429 80

7’98626 8GSL'6 - £LY0L 6’1682 G'960'8 G /6485 TL2L9ve 9zol'Le v'€/8 0'556 z15e'6 oSly'l B 1'296'c8 0781'629 £0

6'0v0'ZE  OV/L'8 - 0'90Z 6908/ 6'Cl0'8 8'699'8G L 6'699'05€ £0S€'9C 6'6/8 €¢96 6'150'6 0'650'€ - €865/ 9181429 Q0

TSLL9E 9'TLe'8 - 0'869 18089 0905/ §'€86'/S 1 7'800'05€ 8'600'/2 L'7788 896 STr/L'8 6'608'€ - T'525'69 §£26'819 SO

2'C58'9e Lz8l'6 - 0'869 €004 €204, T 106951 £088'0v¢ £06V'LC 1998 6696 828’8 z8LL'9 - 1'95/'2/ 1'G18'029 70

0'89£'9¢ 07098 - G869 67rS'9 SEVe'L 1’60245 L 8'200'9rE Lols'ze 0'¢/8 eLLLL 7'0v0'6 6’1529 - 8'608'¢/ 7' 198'029 €0

0'689'0¢ 1'659'8 - 8170/ £2€L'9 Lsev's 0'eeL'osl Go8y'rve T069'/C G848 L'90L"L T'€9/'8 £086'8 - 1'068'C/ 8'/26'029 [49] :
7'970'£ZE  8'8£6'8 - ¥'G0/L 29059 Sz 7'G81'951 Tv08'eve 6'L67' LT ¢ 088 8 LLLL orey's 8'80L'6 - 6'1€L'0L L'YSL' 219 Lo/9Loz  :
9'Z9g'6E  Tors's - 8°0¢€8 Tl 0'€20'8 8'90/7'091 Lesr'eve 6'€98'07 GSr8 A7) 9'/89'8 T195'C - O'LEV'V6 G'962'8€9 zL/9l10z
68ly'e  TYLL'S - €69 66259 €€/ 701951 Lolzore 6'005'/2 £/88 G660 £/£5'6 1'004'e - G //1'89 7'€82'€19 cL/sLoe
0£66'98  6°165L 6'8€8 0'020'S 6'868'C 8706 7Y L 9'991'TLE 788’/ LLLL T€9C'L €028 9’1109 YV 459 0'0£C'719 cl/y10e

e
: c
: O
;2
=
” e
: o
Y
-

yao 4l 0'200'7ee 2Tr0'co 67819ty Selv'ol £/86'IS1 L'vZL'orL 61/£5'20¢€ 7'689'¢l 56856 1'099'9rY' | cl [=a]

Lyl 0'8£0'62¢ €0el'ss 7'6€€ 70y 01680l Se/6'eel VA:Via74 T 'eVE'60¢ Qole'el 90er'Cl L' 779’98y’ LL

8'06 /'870'08¢€ L1799'S/ 2'708'S0r G'65e'8 1'£98°61 1 665C'7/1L $'98Y'20¢ 0'6zs'yl SYS/'0l v 168'Cey L ol

60rlL 9'620'0€€ 916 4L 9'980'80Y 89520l 8'/5¢'cll 7' eLY'891 0'880'C6C oZrLsl z1esol 9'€00'02Y' | 60 :

8'ovlL L7051 €€ °'858'// 7'€05'601 2166/ 8'€0Cl L £'89/'¢/1 TYSL'v6T 8YSy'6l 099/'6 8'666'GLY' | 80 :

gorl £'€51'62¢8 G'866'/9 £'768'96¢8 //50'9 vreegll /886G 8'066'6/2 Al 1’9686 1'905'08¢" | /0

L'0£ 6298'/2¢8 €'8//'9/ A VA7el4 7'80C'6 /816°SLL 8 18y vil 6'809'69C 2618l SY06'6 6¢€ly'8se’l 90

B 0cLe'/28 ¥7'912'08 7'88G" L0V 2'620'8 029l LI [l egelel] ££02'5/T 9/1S'Tl 648001 1'€25 248" SO

B G'€86'CCE 225’1/ 2'905'001 8'80/'8 69/19L 1 6£48'SS1 $'€92'08¢ 868l Ll 620€'6 £018's/¢8'L 0

B €v//'028 £699'// 0'vyi7'86¢ G'e8e'/ G968 /T 7695 /71 ¥'812'28e 66511 609001 8'€86'G/8'l €0

- 0967'9Le £0e¢'8/ £'978'76¢ 9199/ 6'0£9'0¢ | £720'SyL €'/5¢'€8¢C €611 0'88¢'0l 6'€55'e/8'| 0

B 0'882'81¢€ 1'6£2'/9 1'€95°68¢€ 0604'6 6 L01'er| 8'Syy'0S 1 £'295'80¢ Sev0'0l 70910l 7'092'08¢" L Lo/9Loz -

yao 4l 0200'7€¢€ 2'er0'to 6'781'9Ty Sely'ol €/86'IS1 L'vzL'orL 61/5'20¢€ 7'689'¢l 56856 1'099'9pY' | zL/ol0c

B soer'ele €/26'79 £95€'8/¢8 G'881'0l zolTvyl €95 /11 6°046'108 1'059°0L 0019’8 9£29'59¢8" | cL/soe

B 17e6'9¢e S'6re'/8 9'€8e ey Lost'se 0'2€9'901 8'e81'0¢1 6'696'SYT 7G50l L 7'69/'8 0804751 zL/v10e

S s g Has SR e R b e

poued jo pus “17y suoliw uj aypniad puny ‘axe| suoliw aN

V'Z-1 S13SSV /SINVE AINOW LISO4IA 4O 13FHS IDNVIVE IVIOLDIS 1313/W /3SINLIZO4IAVYVd IAVINYS | IVIIOLNTS IDNVIIE V' ZL



| Annual Report, 2016

‘DIUDG]Yy JO yuDg :92IN0G osugdibys e pyuog :jwing

Te59/1L ¥°€£2'901 6199 90¢/ EvLL'Y 7'675'se £2/9'ST ¥°668'65

69Cl e

¢L/v10T

6'£/8'1771 041926 L'Z¢ 809/l Q9GEQ G0Sy'e £9£6'6 7°065'€C 8'007'6S 6GLL'S 980l SYee's ¢l

6’619yl £691'66 - (44 00 £69/'1 G'€89 AV oyeEy'ee 6'148'e £205'€9 7'eLl'S  8/0L z'182'S Ll

L'8yy'erL £2€/'56 - v/C - 89//'1 £989 G'e6s'e 9TLL'6T z1e9'ce 7’88845 £0SL'S 960l 6'652'S ol

2801zl v'€L4'66 - L'€SS - 7'069 TSro'e 9'500'9Z 7'8£9'C¢C £9¢'SS 0'e6Sy 6801 6'10LY 60

9 LST LYl 6'L1£'86 - 9LC - 698/ 060y 8'502'9¢ s1'ee £'506'G9 09097 660l 09LLY 80 :
8 /79'6€ | 9'/67' L6 - €/C - G6cs 9G6l'y 9/19'ce §'190'6l 9'9077'8S 6T9S'y  G60lL 'Ly £0
o' Lov'el 7'¢SL'v6 - S/t B L'evs 8199y 6YCL'eT 6'£89'0C G'Ge0'LS 82657 880l 9104y Q0
TSr6'LEL £052'96 - /T B 0084 |&4:194 gLLr'sl Gzotle 76991y Sl 1’801 9LTEY S0
69187ElL L'£82'101L - [404 00 L£6LL 02002 6oLl 0651'lT £ Lre' Ty z0o8l'y 80l 0062 70
eryL'vel £08/'66 - o€l B 1'¢8s £722S'S 2529’8 [WAZAYA 9'100'8¢ 1’88l 060l L'z62'y €0
G09e'LEL 6'LrS'S6 - £/LC B 865/ 9'800'Z 9'/50'6 T098'le €905 0r 860CY 666 £50E'y 0
Tr60'LEL 786576 - YAVL4 - [SWAYA €289 £'88T'CL 9'zs8'le L'Los'ey vyel'v 66 ety Lo/9Loz
6'£/8'711 0'/£19'26 B L'z¢ - 8'09/'l 9GEQ Sosy'e £9£6'62 7'065'€C 8°007'6S 6'GLL'S 980l Svee's [AVEI AN
7'260'SeL 7'85/'26 B W44 - €£6/'L 0052 G960 £/86'CL £685'le 28y ly L'oZl'y  8'80L 6782y cL/sloe

481406 4901’8 €'8¢E¢C 6’886 v'£LT'6 vlsLel '95¢ G206l LoLy'sel 9108'L¥8 6'€889cL  LYSLEL STOL'T  9L66'LL £6T1900'L  L0999ry L Tl .8
1'060'68 7'568'9 ¢'G0¢ G800 L Lzie'tl  8essel 1°'698°1 L'zesyl Lesy'zel 8'E66TES 69ETVCL  SEVETL yyve's  900L'Cl 1'619'886 Lypo'oey'L Ll m
8/58'08 0'€£0'/ 8'4LC 6'866 0oLy 9'0£8'CL Sv/8'C  0T99'7L 978691 L'zse'ees  Lole'lel  £89¢'yL 000l'c  69r8'LL  £845'€86 vles8'zey'l Ol o]
SyLS'6L G'185'9 9'86¢ 9'€00'L T0z80L  §6/T'TL €60’ S60ESL 7'006'0¢€ £9v/'888 69S0'LlTL  LYre'El 99LL'T  0T6T'LL  6951'/86 9'€00'0Z¥'L 60 <
0'££9'0/L 1929 6'86C 9'€00'L £160'6 v'£2e'6 0ers'L 898571 7'ozy'6LL G045'6£8 9'8l9'6LL  1'8207L 7’0450l L¥66'686 8'666'SLlY'L 80 °
0'968'89 0991’9 6'00€ 7'566 0v19'6 £6£6'S 9e8y €05191 7'585'801 6'6ly'Se8 GZ8e'0LL  9Te'El £'828'0L  T969'LL6 L'90s'08€'L  £0 D
£652'69 €89/ G 00e £0L0'L 9TlLTL  ¥9L90L 0649 £729'8l 'Ll T066'GE8 860490l  6999°¢l €€8/0L 9180696 6€LY'8LE’ L 90 m
CLLy'89 £9/v'8 £'28¢ 7'866 6'lTL'TL 649401 oozr'e  0¢9e'/l govr'eel 9'8Z7'9E8 0'GOr'90L  6'€0L'€l L'9Ey'0l  1'768'896 l'egs'z48'l SO st
G'1/£2'89 L6, 1'¢8¢ 1'€50°L 0y/9'cl  zlzr'ol 0¢ce 009991 1’66581 L 7'y06'vE8 9 TEVOLL  T66SEL 69090l ¥OLlY'L1L6 £018'Sze’l %0
€019'/9 7’62’8 £/8¢ 0'Ly0'L 98yr'vl  ToeYLL o' l6L'e  ££29'91 /5es'ee! 9'/r6'868 966C0LL  LSP8EL T8lELlL  05TT'9L 8'€86'6/£'L €0
T°966'£9 Lozy's £'68¢ 6'1€0"L LTol'LL essyel 1004l £0ee’s1 €oLr'6LL v'/16'0V8 6€84'80L  8°099°€L TOLT Ll EETYOLL 6'€65'e/E’L 20
£669'99 904'8 8'G6¢C 6'Cr0’L 0'€se'Tl  8¥4L91 £/21 6'L69'G L 6’1991zl 8'6Cy'ry8 $€Q0'60L  LLL8'TL 8CLO'LL  8GLL'6L 7°09C'08€°L  LO/9LOC
/81406 4901’8 €8¢E¢ 6’886 v'£LT'6 vlsL'el [A%9% G206l Lrolr'sel 9108'Ly8 6'€889¢L  LPSLEL 9/66' Ll L£6T1'900'L  L'0999rY'L  2l/9L0T

1'889'69 6'€68'/ £'58¢ 69l 8'67/'9 67L6LL 868l  £€690L Zsle'ell 1’09268 TSYT'Ell £ /£S'TL S198'CL £ £20'086 9/29'69¢’L  Zl/SL0T

9TLL'OY 9'828'/ 1'€8 Sv9 ¥'€0C'y £86/'¢L 8'710'l 8'886'€C eovlso 6’61688 8108'GOL  0£90'81 9982'C  G'86E'8 8'0//'€/6 0'80£7S€'L  Zl/vL0T

FERETTr=RFEFTESy

pouiad jo pus 17y suoyjiw aypnLiad puny ‘@ye| guoliw oN
g°Z1 SILNGYIT /SINYE AINOW 11SOdId 40O 133HS FIDNVIVE TVdO1D3IS 1IWINALIA /3STNLIZOdIAVEV IAVINYE | TVINOINTS IDNVIIG 9271



Annual Report, 2016

"DIUDG|Y JO yuDg :82IN0S

‘esuedibys e oyuog: jupng

49 0Ll g1z '8 rel 6l 6'¢ zll

[ el 20 8'G 9Ll L' 0'¢ Ll

89 L'zl 8'0¢ (34 Ll 0 9T ol

69 UL 6l 374 z0lL L' YA 60

(V4 611 S8l £¢e I'6 Z - 144 80

vy S0l 06l Sl '8 Ll Ll /0

6'¢ 20l 4 zl [V £1- S0 90

ze oLl €91 8l €/ 6l ) S0

S vl 88l £e 6 gl 90 70

8y zol- 0/l €¢ 7'8 7 |- Tl €0

8y 8¢ 'l o€ €/ Sl o'l 20

143 S8 6l 8Y €8 7o 8l L0/9102

29 oLl gle '8 el 6l 6'¢ zL/9102

[N T8 zel 66 /8 1’0 8'l zL/S10e

s L'/ 6'6¢ 7’6 7ol 4% oy zL/y1oz
|

/£'605'92S Z11S'10e 66/1'981 $95T'6vT £Cer'Sey L'776'98L 85’9t Zll

€'100'2¢S G'606'10€ 1'850'¢/L 8'128'9¢C 0'088'607 68114 8'06/'6€C'1 Ll

6'G67'91S 7’88170 €068 1£L 8'0£0'9¢2 [ARAVAol4 9'601l'C1L §'509'82¢" L ol

9'CeE'SLS 08eL'ole SeL'691 0251962 $'988'G0Y Sv20'9lL L1'/5€'1€T'L 60

SSrL'9LS £6/8'01€ €'66/'991 7' /€1'9¢C £'986'207 y'olLE'elL 8'19v'6ce| 80

'8l vér 9/6/'61€ 0'256'€91 G606'€€C G198'/68 1’65921/ T/£0'21T'1 20

6'Tr8'067 86771'62¢ 0107091 0622622 1'0£9'68¢€ 66LL'T1L 8229602’ 90

6'T/8'687 /'8€5'62¢ 8GLY'8S L §619'9te €660'68¢ 0v/5'01/ 8°9r6'661"1 S0

§'090'C6Y 1'oZ1'see 2505’85 | /' 18v'vee 6'986'28¢ 1'/51'802 9'/12'00C'L I20)

G629' /67 0'eee'oee 6'698'€5 1 L'99v'ece 0'9£€' 2/ 0'699'£0/ §'862'50C" | €0

6'526'967 6'601'26€ 80LY'ISL 0'/£2'€2e 8/V1'S/E 9'/52T' L0/ Seee'yor’ | 20

4652867 2'209'9¢€ VaLa4erdl 8'1zv'see S9/8'v/8 L8V 1L ¥'8€/'60C'L 10/9102

/'605'92S Z11S'10¢€ 6'6/1'981 §'95T 61T £Ter'Sey L' 776’98/ 8'€517'€9C'L zL/9102

z1ee'sor T /78'86¢€ G'S0S'ES | S'109'0¢2 6'901'78¢ L'756'Ces gs/1'912'L zL/S10e

9'68L'TLY 0'680'69¢ 1'959'Ge L 9'699'/1¢C £'128'e5¢ £95¢8'22L €980'G61'1 zL/y10z

€1 SININOIWOD dIFHL ANV SILVOIYOOV AIVIINOW

JYAL 7 11ST¥IF¥Id IHA FIVIINOW 1ILVOIYOV €-|

.8
c
[0}

=

<

e
o

=
c
O

1=a)



| Annual Report, 2016

510085 Bujpjoy Asuow pooIq uo SWIDD Jayjo pup AWOUODS O} Jipaid 8pnjauj ‘218]6 gs gspind es sailoqu ergiopyes lopu pieli e swipusjeid ayp gujwouoye ied guipary ulysjied
‘DJUDG)Y JO yuDg :82IN0G asuedibyg e pyung HJwing :
0’0 20 €0 7el cl
Q0 Z - €0 L6 Ll
€0 66 & 1L (o]}
7’0 €8 0'¢- 8¢l 60
L0 ey Ot ¢l 80
SO Sol- V- 7ol £0
(4o €0 '8 0/l Q0 :
Z - el 09 ¢l 0]
8L 3 v 96 0 :
0'¢ v, - 7’6 €0
CC €6 L' 8¢l [40)
Q¢ 69 Vi yadl lo/oloz
00 0 €0 7el zL/910
Ve €8 8- L'zl zL/s0e
SC 8'G 8¢ Q6 zL/v10g

o}
1'998'¢2 £658'87S 7'089'9G¢ £'G85'S06 9'788'969 4 m
/'9//'08 G88Y'7SS 7'882'CeE 6'9//'988 TT1/'689 L =2
over'/e £788'1SS 6'168'/2¢ TvEL'6/8 9'680'/89 ol : <
7'€08'7¢C 6'9//'05S 8 l6v'1Te /'892'2/8 6'//7'989 60 o)
9v/L5'Se /£'/65'15S 6T60'81€ 9'069'698 9'/€2'€89 80 HE
869/'CC €'16£'05S £'8/8'91¢ 0'0e1'£98 €'0v9'rS9 £0 : m
6v/8'1C S768'€5S 8'08/'60¢ €6/1'€98 8'81/'159 90 Ha]
0'768'2C §'862'CSS 1'9/8'0v¢ LV/1'€68 £709'619 S0 :
7’2519 7'8€9'87S 9'025'05¢ 0651668 S'e0T'L19 70 :
8'909'€C G8ye'8rs T 657'87¢ /' /08'968 0014919 €0 :
6'ev/'ee VLSS £'950'6v7¢ £'1€9'568 0'105'€29 20 :
6786’1 9'CEV'SYS 7'658'25¢ 0'982'868 1'6/5'¢29 L0/9102
1'998'¢e £658'81S 7'089'9G¢ £'G€5'S06 9'788'069 z1/9102
gl61'8l 9'1E6'8YS 8'9£0'75¢ 7'896'206 yAaVisdle zL/s1oe
sese'ey 670V'29S €'/£0'98¢ TTry'sve 0'£66'72S zL/v10e

v-l STUIVOIIOOV AIVLIINOW 4O S1dVdIIINNOD FIVIINOW FAILVOIYOV 3 LLIVIIIANN v-1




Annual Report, 2016

“Aeuow pooiq ul pepnpul sjsodeq ‘01016 g5 gspind e gsald guo eb joyizodep ayp gjpbo) wasen usyIyspRY

"DIUDG]Y JO yuDg :82IN0G esugdibys e pyuog :jwing
7'097'98¢ 22059 7’666/ 8906 68l Z11S' 108 @l
9'/69'88¢ Y148’ 9'6/5'9 0'9y0’L 68l S'606'10€ Ll
6'620'06C z'18/'S 9'90C '/ 60rL'L 6'€e 7'881'70¢ Ol
1'668'662 YAY VA 7'/18'S oyLO'L 6€¢ o'gel'ole 60
8'/78'/6C ¥'9€0'/ 8'EYS'y 8/16 6'€e £6/£'01€ 80
T'Tre'90e 1286’9 8'069'G 8'C68 8'€C 9'/6/'61€ Z0
L'£50'01¢ 1952 4605y c'€L6 8'€e 8'6vl'ece Q0
L'vegLLe (VARG £6£9'e €898 86l /'8€5'52¢e SO
£209'C1e L'ove' o'Lys'e 099/ 8vl L'oz1'see 0
gzolL'sle 8'/67'01 £/46'E €GeL 261 oeee’oee €0
6'245'/1€ zeig's zols's 068 76l 6'601'Cee ¢0
§'08/'0z¢ 209001 zelo'y L'628 €6l 2'209'9¢¢ 10/9102
7'0917'98¢ 22059 ¥°€68'/ 8946 6’8l Z11S'1og z1/9102
0'seL'eTe v'€2/'8 6'6/5'S [OReY4 6'6C C'/78'8¢eg zL/s10e
£/58'vS¢e 0¢sL'LL 10gL'L 6/91'1 8/ 0'G€0'69¢ zL/y1oe

pouiad jo pus 17y suojiw aypnLiad puny ‘@ye| guoliw gN
91 » JOLDS Ad S1ISOLIA IWIL AILYNIWONAA Y31 *LIOLNAS SYdIS 3T AN L4V IW LVLIZOd3d 9-1

“Aeuow pooiq uj papnjou; sysodaq ‘018]b os espind o gseld eup| eb jojizodep syp gjpBo) wejen usyIysey
"DIUDG|y JO yuDg [82IN0S aspedibys o pyuog ‘wing
7'09¢'6C1 0’1509y 0140 0982’9 GL06'1 6'G/1'981 @ll
8'109'Lzl 2'Te6'se 7'SiL'e 6Ty’ 7'686'L 1'850°¢/L Lt
£€9/'0CL 0'298'6¢ ezl 226/, zovsl £068'L1£L (o]}
r'e6g'olL 6'100'6¢ 2088l 1'168'2 [VAVA SreL'691 60
8'GLL9LL £'560'8¢ 7'8/8'L 8'/2¢'8 8'18/'1 €'66/'991 80
0265911 9'Zy8’se 678l €'120'8 [A45A 0256'€91 20
rysTylLl L L6e've 1268l 7'€82'8 1°08G"L 0'10r'091 Q0
Lzee'LiLl 6'568'7¢ 9'0/8'L 9'10/'8 9'GLo'L 8'GLi7'8S L S0
7100l L T/48'9¢ LZ18'L 7’01’8 6'685" L 2'506'8G | 70
1'12£'901 9'68C'7¢ S'000'e T'T0¢e's 7955 L 6'698'¢S 1 €0
/'729'S01 £ l168'ce 1'€80' 1'€/8'8 9887l 8°0LY'LSL 0
818£'¢0l VAR % €Y€0'C v'25S'/ G0es'l YAy aed! Lo/9102
7'09€'6C L 0’15091 0'1£0C 098/'9 GL06'1 6'6/1'981 zL/910e
6'7/8'101 £'878'6¢ S'6L6'L 0'62¢'8 8Ly L G'505'€S 1 zL/s10e
9'069'¢8 9'861'8¢ 8616'L S'66L'6 S/v0'C 1'959'Ge L zL/v10e

poued jo pus ‘77 suoljiw uj aypnuad puny ‘aye| suoliw aN
G-l «dOLD3S A9 SLISOdIA LHOIS ANV INNODDV INIFYIND dILYNIWONSLA Y31 *»LRIOINAS SYdIS IXFT IN LV4V Yd LV1IZOdIA FHA ISTHAINRIY FLIIYDOOTT §-1

.8
c
[0}

=

<

e
o

=
c
O

1=a)



| Annual Report, 2016

“Aeuow pooiq uj pepnjoul sysodaq “e18]6 gs gspiod o gseld eup| eb joyzodep eyp gupBO) wjen usyIysRy «
‘DIUDG)Y JO yubg :821N0G esuedibys e pyuog :jwpng
6'262'65¢ £600'L L £'869'¢ 6'16£'C - 2'68£'9/C ¢l
9ole'19z 601 L Tove'y 6'/52'C - 0'457'6/2 Ll
£'€/5'€9C 7'889'01 7'€9C'S 0852'C - 2'€8/'18¢ ol :
2065692 66881 L 6012’ S0/8'l B S'L10'78C 60
9'656'99C zeLlLL SISL'S 9044'1 - 8'£50'G8¢ 80
£706'59C eesLLL 8vc/L'e 6’| - 6'62£'282 £0
7'718'69¢C 68Tl 0044'¢ 1'126'L - 6'/8/'98¢ Q0
1'960'7/£2 8/68'LL 6'£0/'¢ zees’l - 6veL' L6 ) :
S'0£6'7L2 G061 0'£09'¢ £'806'L - T6ve't6e 0
/'Sv0'8/C 8'680'¢l 980/'¢ 9 186"l B 9°128'96¢ €0
2'697'08¢ 8'lro'el 8918t 6676l - 8'€/2'66C ¢0
5'28/'€8¢ /919'CL £986'¢ 1'€66'L B /£'8/£'208 lo/910z -
6T62'65C 25001 L £'869'¢ 616€'C B 7'68€'9/C zL/910C -
0'v/£'18¢C /6911 092y SlL6'1 - 6'20€'66¢ [AVA oA
9'604'£0€ 2'820'LL £681'E T'566'C - £'2/8'72¢ zL/yog

potiad jo pus “T7y suoljjiw uj JHANI¥Id ANN4 ‘I¥3T INOIMIW IN

81 xdOLD3S Ad SLISOLIA dILYNIWONAA ADNFIIND NOIFIOS #LIJOLYNIS SVdIS FLNTVA IN LV1IZOd3d 8-1 .m
: O©
. 9
P<<

“Asuow pooiq uj papnjoul siisodeq ‘a18]6 gs gsoind e gssld sup] eb joyzodep eyp eipbo) wesen usylysjey .Lnlu

"DIUDG]Y JO yuDg :82IN0G Lng ™

87191l 0'5ze'esL 7’618l 7'666'C 1'99¢ S'0T1'05C Gl m

SoLL'89L 0'%0/£'89 9/LL1'C Lolz'e 29¢ee vyys'ere Ll [aa]

7'E9T Yol €6£6'79 1'9£6'L L'zz1°¢ 89le YAAVA 474 ol :

£ 1y9'zol 7'/62'€9 6418’1 L6ol'e v'69¢ o'lee'lee 60

§'T/T'291 £rLe'eo g'lolL'z 6'LL0'e ¥ L16€ 9160'LEC 80

7'£06'05 | 9YSY'9S 608"l [AVAR4 6'9re 2'889'L 1T £0 :

681971 £097'eS 7'879'L o8y’ VAR 0'650'70C Q0

1822’ L L'7€6'0S G651 8'002'C G'G8¢ 0'8¢2'861 9}

8°005' L1 8'506'€S 9'¢z8'l Sylz'e £'99¢ g LLL66L 0

eeglerl STy 2eel'e 9'978'C 8/E¢ 6'/08'00C €0

0670171 9'860'CS 6'888'l S'Isv'e L'v/e T'T0L'L61 0

G/88'6¢EL 6'0£8'LS LY SoEr'e o'6re 0'188'61 L0/9102

RACAVAl 0'52e'es 7’18l 7'666'C 1'99¢ §0zl'ose zL/910¢

L'Lev'yel ¥'946'CS 1'£64'C Trry'e G'60¢ £8l6'eol zL/s10e

0'286'06 0908 7777 cees'| 7'yol'y 16 69582171 zL/v10e

poued jo pus 77y suoliw uj aypniad puny ‘gye| suoliw aN
£ 1 xd0103S *1IOINIS
Ag S1ISOdIA LHOIS ANV INNODJV INFYIND dILVNIWONIA ADNIIIND NOIFIOS SVdIS ALNTVYA IN 1V4Y Vd V1IZOd3d FHA 3STHAINAY 1IVOOTT £-1



Annual Report, 2016

‘91 0Z Jequieides woy 1iojs DIOP &Y, ‘910Z Jopiys 1lonw pbu gulojy jougyp 8 .

S{SeIBJUI PENIDOD BPN|OU] SUDOJ UO DJO(] unjobojjied e joseiejur suliysped enony e jousyp 9|

DIUDG)Yy {0 yubg :82IN0S esuedibys e pyupg :jwing
g8elL £'699'¢ VAVLA 44 S0LL'S 9Y¥8'C £286'S 7’229l 8y 8'6/8 66167 T199'1 zL/910c
Q6E L 919’ 6'€85'7C 9'682'S €/28'C G'9z8's 9y6e’ L 0'¢csy G660’ 1'98/'y 9'6eS"L L1/910C
a4t S'eLl'e £'168'ce 1'85/'y 1'508' 9018’ Srlo QveEY 0'6/£0'L 0'/58'S S0L9'l oL/9102
ocerl 928/’ glve'ee L'£/8'y 6718 7' ore’s 9L 0’65y 9080l /'808'S 290/’ +x60/9102
Gg8elL £699'¢ VAVia 44 S0LL'S 9vy8'e 2286’ 7’229l 8y 8'6/8 66167 1991 zL/9102
44 ¥4 (014 6l 8l Zl 9l gl 14 €l ¢l

Q€LY 1'889'¢L 8'666'9 £908'GT L v'S/6'97 Lo/l £056'8y 0'529'6S 2102, L'zol's 6'Ore'0LE cL/910C
G686’ £'80/'¢l L1502 7'628'9C1 0'08Z'8y G¢8l 9'00£'6y G667 L9 £TVE'L T9EE’S 9'097'G/E LL/9L0T
1Sy L'Zp8'el LV/6'9 gees’eel 6'59/'8y 268l LLes'sy €09/1'€9 21599 oyer's 67/2'e/E oL/9102
L'ser'y 1'8z6el T086'9 TvL9'CeL £vor'sy /81 Sev8'sy S709'€9 €0€L'9 9'ET6Y G'G6E'TLE *x60/9102
9'€LS'y 1'889°¢c L 8'666'9 £908'62 L 7'5L6'07 L6zl £056'8y 0'529'65 2102 L1'z6l's 6'97E'0LE zL/910e

L 22—
.8
c
[0}
=
<
to.:mQ 40 pua 1y suojjjiw uj o%a.:m& puny ‘@y8] suoljiw 9N Lm.
961 « (TAY- x (TAFY - 5
[aa]

JOVNI ALIAILDY DIWONODI A8 SNOILYIOIIOD TVIDNYNIFNON 4O SNVOT IJAN) MIWONONI LILALIAINY SYdIS IVIDNVYNIHOr IAVIVIOLION 3 IIVNH 9671

“sjselejul PeNIdOD 8PNJAUS SUDO| UO DID(] unjuobojpied e joseseiul guliysped eaony o ougyp |
DIUDG]Y JO yuDg :82IN0S esuedibys e pyuog :jwng
Sy90'0l  £91S'le zs8y'e 6'8LL'9 1156 T6vS'9 €/8/'C 0'280'L 9990'¢ L €05l 12598y 6'792'0S 9'CT68'LS  6'€9L'6 Q'8¢5 £ore's 0°005'€/8 80
G0S2'6 9'eve’Le v Lyy'e §'TL0'9 TSY8 erye'y £028'¢ Lesl'LL L'gLo'el 6'€8z'eel 8/£8'8y  L'€v0'CS L'18L'Ls  zeil'e 718G 6'£00'S 6'628'€/¢ £0
9¥00'LL L'oLL'oz 7'yer'e 8'€80'0 ¢£'6l6 Sy 90ley £S1ELL 7'€60'¢ L 9 loL'sel 8'89¢'6y €610 €9L6'LS  Té8l's 8'/ES 0'562'S 9'020'24¢ Q0
VEVL'LL  T199'0C /81ly'e 7'668'S 9'1T6 L6687 6€LL'y 96ze'Ll 6881°¢cl £79€'e L €780'0S ¢ClT'os T8/1'vS 9'10g'6 G/ES gloL's Y1048 SO
z/69'01  €61S'1e 1'6/9'¢ 0'Zre's 6'8es 2108y £'89¢'y 45780l /9gl'el r'zio'ecl £158'67 79096y L'79e'SS  £y62'0l  €6€5 0'160'S 6'0LE'7/€ 70
€cesol  L'seg’le £'€09'c 0v/E'S 86TL olve'y 6CSe'y 7'916'0l 9esLel 7'658'8¢1 9V9L'0S  bver'ey /TET'SS  L9ol'oL  60€S 0/2l's 6TL5'8/8 £0/9102
€620l £0r8'0C 9 Lov'e Q6YY'S 998G 669¢'7 0GlEY 06880l £62L'TL T 1/2'0¢EL L'eer'oy  0€s6'6r G'/88'VS 77686 €1ES 7'5e8' oolLL'eLe zL/s10e

ho.:mQ 4O pus ‘T1y suoyjjiw uj m%a.:m& puny ‘exe| suoijiw aN
V6l « (1 AFY-FDOVN) « (LAY
ALIAILDY DIWONODI A8 SNOILYIOIOD TVIONYNIFNON 40 SNVOT - JAN) MIWONOXI LILALIAINY SYdIS FIVIDONYNIHOr IAVIVIOLION 3 IIVNH V61



| Annual Report, 2016

‘sjsaisjul \OQDKUUD QTD\UE.\ mCDO\ uo oje|q,.

‘DIUDG|y JO yuDg :82IN0G
8'0¢

G e

g'le 89
6'l¢ 8'89
L'ee B
§ee

(X %4 a4t

0'022'62
1°0£9'62
0'822'6C
9'098'8¢
9YT6'6T
7'891'6¢C
L'ovi'oe
6'€22'0¢
G'826'0¢
0'6/9'62
8'897'6C
T69¢€'6C
0'022'62

pouiad jo pus 17y suoyjiw

VOL-1 xADNIYIND

2955
L712g'e
8¢S1'C
Se/l'e
Seor'e
8'86€'C
VA Zided
LEV'e
7'0ev'e
0984
7'026'C
7'066'C
29552

8'1ev'ze
7'yr8'Le
/'899'82
£'851'82
7v'selise
0’/
S/8T'/C
1'002'22
8'696'9C
7'v/8'9¢
1'669'92
9'69/'9¢
8'lev'ze

9'S16'CS
665925
0'ES1L'YS
268005
8'98/'7S
§'€96'GS
€0LL'9S
€v79'9S
TS1S'SS
978045
G'669'8S
1'SYe'LS
9Sr6'TS

0'9r8'9
€289
£'G89'9
9YEQ'Q
16699
8'£09'9
7'60£'9
8'LEY'Q
0'0£€'Q
41409
9rLEQ
£/£9'9
0'9r8'Q

7'0€L'e
6'079'¢
8'505°¢
ey
2297’
8'€re’e
929T'e
9'/00'¢
7’284
1'987'C
€8T
9'682'C
7'0eL'e

1’98109
86969
G'G89'19
0'6£2'29
£609'19
8'0€8'09
8'860¢9
v 1£8'29
G'€98'19
ov/L'L9
£'191'09
SZye'09
1’98109

0'265'0¢
G'808'0¢
§'150'Ce
£0/48'C8
7'8€T'CE
£625'0¢
8'€82'CE
ocly'ee
LyyL'og
ovol'ze
£90v'6¢
0'80¢'LE
0'265'0¢

19619
610"/
8°051'8
60/
Yadvi
ST6T L
6659/
oVl
7’822’/
7’918/
/S0,
£826'8
19619

7'059'G¢e
£ror'se
8'062'GE
02C67¢
7'285'ee
1'00£'5€
gssee
6'691'¢ee
7' yre've
1'690'2¢
£ev8'ze
G'85/'0¢
7'059'G¢e

2'eel've
7'9€9'G¢e
T028'se
6'502'9¢7
1'088'9C
6'00S'7¢
8'680'/C
L'60v'/2
28/6'SC
G'€99'82
v'/18'Se
7'8/0'82
228472

£TrS9L
161821
z98Y7'vl
89/L'7L
8'€£6'GL
616291
1'0£2'91
759671
865691
68701
8670’81
1'€£9'91
£TrS9oL

Sev/le
o' lLY'LE
6'798'8¢C
0'965'82
TTor'9C
££06'5C
0'£19'92
9'9¢1'9C
£262'ST
L'gee’ee
8'118'0¢
7'829'0C
Sev/Le

6’0790y
868/ Iy
6'022'ey
6518'ey
z810'ey
S6109r
€869 71
o'ovy'vy
7Sy
rose'ly
£895'cy
Legl'ey
60790

unjuobojied e josaiejul suliysped enony e jousyp g,

£086'8/1
S60r'C8l
9'682'681
7'/85'G81
£655°981
0'695'/81
1292061
G'T9s 161
2620'881
G'z8e'88l1
8'2€e'881
0988'/81
£086'8/1

7'8€4'2¢
0'1€S've
6001'2e
o6le'le
z9lv'ee
v'zez'ee
8/9/'¢€
1'982'2¢
1'ges’ee
0'81€'7¢E
7 /1€'SE
£692'5e
7’86426

0'e8r'ere
9'eeY'sre
6°9/2'97¢
Tves'sve
8'€57'ovE
€42/'9v¢e
6'699'05€
7'800'05€
£'088'0v¢
8'790'9vE
Go8Y'vie
Tv08'eve
0'e8r'ere

esugdibys @ pyuog :jwing

4
Ll
ol
60
80
/0
90
S0
70
€0
40)
L0/9102
zL/9102
zL/S10e

4
Ll
ol
60
80
£0
90
S0
70
€0
20
L0/910T
zL/9102
zL/s10e

¢l
Ll
ol
60
80
£0
Q0
9]
0
€0
[40]
L0/9102
cL/910e
cL/s1oe

aypnLiad puny ‘@xye| guoliw oN
«SIHAINOW FHA
ANV 350ddNd A9 SNVOT SNOILYIOIOD TVIODNVNII-NON FLVAIId  LIWIIOQYTd 1 LIWITIFO SVdIS FLVAINd FIVIDONYNIJOI FAVIVIOLION 3 FIVNH VO L-1

.8
c
O

[

<

-
[e]

~
c
O

pa)




Annual Report, 2016

S|S@IB|UI PANIZOD SPN|aU] SUDOJ UO DJO(] unjuobojpied e joseseju suliysjied enony e jousyp g

"oIuDg|y/ JO yung :82IN0G edbys e pyuog :jwing
00 00 - - - 6'698'C 6'698'C 4
00 00 - - - Uisr'e Uier'e LL
00 00 - - - z£9¢'e £/9¢'e ol
00 00 - - - eris'e eris'e 60
00 00 - - - 8/86'¢ 8/86'¢ 80
00 00 - - - veol'y veol'y /0
- 00 - - - 1'90S'¢ 2'905'¢ 90
00 00 - - - oore'y Love'y S0
- 00 - - - €058y 7058y 0
- 00 - - 00 8025y 608y €0
- 00 - - - Serl's Serl's 20
- 00 - - SIS SloL's L0/910z
00 00 - - 6698'C 6698'C z1/910T
00 00 - - - $'€60'S $'€60'S z1/510T
o e par - e e
SUo0| YO /ol glony - aipiss osy / awusloniod & unsog |II
00 - - - Lo Lo @l
00 - - - Lo o) LL :
00 - - - Lo o) ol :
00 - - - Lo Lo 60 :
00 - - - Lo o) 80 :
00 - - - Lo Lo £0 :
00 - - - o) (o) 90 .8
00 00 - - Lo (o) [90) : m
00 Lo Lo 70 !
00 - - 00 Lo Lo €0 <€
00 - - - Lo Lo 20 LS
66 - - - 1’0 o] Lo/9L0z v
00 - - - Lo Lo z1/910T c
00 - - - Lo 1'0 Z1/5108 2

00 0'¥0L 798¢ 6'668'1C 6'E66'€T 6'€98'0C ¢l
00 €10/ 7'68¢ z8ey'le 8'GvS'eT 0'/£20'/2 Ll
00 050z £'88¢ 896v'LC £0£9'€T 1'866'9C Ol :
00 7959 G'/8¢C L'vsz'Le 6'95E'eT T'148'9¢ 60 :
00 eWAe14 7°06¢ €160l 7'850'€C £9r0'/ 80
00 £'26¢ £'68¢ 099L'le 0'0rs'ee 9zol'Le £0
00 QLLL ¥'88¢ 1'8ol’le v'yv8'ce £0S€'92 Q0
00 eV L'cé6e ozol'le 669/ £'500'22 9]
00 N4 90l 0'zee’le 8'6£9'CC £06V'£2 ¥0
00 eV ¢ 06C zese’le L'686'cC L'ots'ze €0
00 evs 8°€6C £'126'0 9'/yS'Te T069'/C 4]
00 149 6'¢6¢ 8'769'0C £08€'Ce 6'L67'L2 Lo/910z
o4o 0v0L S/L0L'L ¥7'98¢ 6'568'1C 6'€66'€T 6'€98'07 [AVEI AN
€Vs SELE’L oLl 1'820'LT 6'907'2C $'005'/2 zL/S10T

||||II

pouiad jo pus 17y suoljiw aypnLiad puny ‘@ye| guoljiw oN
401~ xADNI¥IND ANV ISOddNd Ad +*SFHAINOW FHA LIWINOQY3d 31 LIWITIFO
SNVOT SNOILVIOLIOD TVIONVNII-NON DI1dnd SVdIS IT9Nd FIVIONVYNIZOI FIAVLYIOLION 3 FIVNH 901-1



| Annual Report, 2016

€/8/'l
295/
£89/'L
8/18'L
RAYA
0'16Z'L
€S/ L
1'0€0'C
€149'L
0659l
7'ove'l
010
€/8/'L

poued jo pus 77y suoliw uj
L1-1 xADNI¥IND ANV ISOddNd Ad
SNVO1 SAIOHISNOH ONIAYIS SNOILNLILSNI 1IHOdd"NON + SGIOHISNOH

1'8/8'S
8'€€8'S
7'eeL's
7'708'S
8'66/'S
2°€28'S
£E78'S
£128'S
72’9
6Tr8'S
67e8's
§'268'S
1'848'S

6’10297
£/5S'9r
6'6C1'97
6'868'GY
9'65Y'SY
£'€L0'SY
S0ES Ty
L'50/'ey
oevs'ey
1'958'ey
o'lér'ey
S6SeTy
610497

§5eL'TL
/2529l
6509l
1'807'C
8'12¢'zl
vveeel
T6eL'TL
8Lr6'LL
618911
66151
89K L1
LYSyLL
§'5eL'CL

clLisol
6ceL'6l
ggerol
go8lL'6L
996681
£9/9'81
68718l
8799'LL
025221
£48T'LL
061891
96291
TSl

66799
0'1£0
6'120'L
8'€20'/
1'860'/
£/66'9
8708’/
£3T5T'L
7'78E'L
oeLl'L
€00/
£'580'/
66799

ovel
8'GeEL
Ggeel
€/l
€'¢8
Q€8
So6L
€L
L'£9

L9716
LLis'te
7'916'06
8'GLE06
£'5/9'68
£508'88
T£96'/8
0'98€'08
T7e5's8
862978
0'25/'¢e8
9 l/y'e8
L9716

Sy/LLL
G/6l'l
22611
z8el’L
0Z9L'L
9'G/LL
7'e8l'L
1’861l
9oLl

697’091
£'8£0'191
1849091
9'28€'091
S'601'091L
G £6/'851
£699'8G
G'€86'/S1
T'106'9S 1
6'202'£S1
0'EEL'OSL
£G81'9G1
6'9/L7'091

¢l
Ll
Ol
60
80
£0
90
9]
¥0
€0
4]
L0/9102
cL/910c

20

10/9102
z1/9102
zL/s10e

aypniied puny ‘gys| guoliw aN

«STIHAINOW FHA LIWINOAYId 3L LIVITIFO SVdIS IATAIAIGNI INAFYIHS
N 3O IWILH WITIFO IW OF IAINOIDNLILSNI FHA IAIAIAIGNI 3 FIVNH 1 11

.8
c
O

[

<

-
[e]

~
c
O

pa)




Annual Report, 2016

‘sjsa1ejul paniddn epnjoul SUDO| UO DIO(] .S:Emo\tma o Jpsalejul E&:ma_ 250Ny & JuSYP 9
DIUDG)y/ JO yuDg :82IN0G mm:w&.&:m 8 pyuog :jwing
L'oes’or 9'8/1'9 0'€s/'el 029¢'L 6'9¢5'/ €£60'L 1 Sor8YL 7'20/'8€ 6'858'86¢€ 9'698'eVS N/9102
§260'07 9'€22'9 TSrLel 80r8'zl 20892 z'1z6'ol 9'125'S1 6'96/'9¢ 9'e1S'20or 9'G82'9rS /910
G260'0V L6Le9 8'6178'¢l 8'1e0'el 7’585’/ 7oLzl L £'997'S L zozl'se 7' /10707 V' EV9'6rS /910 -
9'108'6¢ 7'097'9 A 74! 96eL'TL S8/ €901 1 9007'S L 1'sel'se 0925 vor 7' 150'8YS /9102
L'0gs oy 9'8/1'9 0'es/'el 0'29¢'L 6985/ €/60'LL Sor8 YL 7'20/'8€ 6'858'86¢ 9'698'eYS N/9LOZ
€662'6¢ v'7es'o G'€82'el 8619Cl G/5E'/ LY LL 6'/79'S L gsov'/e At 04 0'901'SYS AN/SL0Z 1 O
(T 7 - 2 .5
: : I
porsed 4O pus ‘T1y suoyjjiw uj aypniiad puny ‘exs| suoljiw N m el
Zl-1 «SIDI41SId Ad SNYOI1 «IAFHIFAY SVdIS AIVNH CL-1 =
: O
: on
‘sjs@1eju) PN 8PNJDUl SUDC| UO DO, i:cm,o:@& o Josalejul m&:@@& 2ADNY & joudyp 8]
‘ojuRq|Y/ JO Jubg [:92IN0S wng
1'S/¢ L'v7/S 26068 7'956'95 1695y VA i 8oLl 9'055'/9 :
S/ €/8S 8'16/'¢ T158'9S SISy G981 zoLL'L 2T60'19 :
7'18¢ £ /05 1'659'e 7'09%'£S 601Gy 26561 2€0L'L £'/82'89 :
9/82 8'8Ey 7'2/9'e 6'006'/S Ty 7'9/5'1 0’670’ 0’17989 :
0'06¢ 8625 1'6/9'¢ 20/0'8S 1'€eS'y 0'Lr9'l G'TL0'L 8'186'89 :
2562 SvES £659'c 7'6v9'/LS 1'G8Y'y 9'/£59'L 9690 L 6'025'89 :
0'€0¢ 0’195 ools'e £61€'8S 906V 6 1€9'1 8790 1'/12'69 :
9'70€ 0698 v/40'€ 160165 So67'y TV’ L 2201 6'760'0L :
6ClE 8'G/S G2e9'e 278265 v'8¢2'y 8/59'L 9090’ 7'198'69 :
g6le 9085 /'809'¢ 696665 2SSy €60/l 8960 e1r0'lL :
Lele 6788 6'029'¢ 0'96€'6S L'9Ll'y 6479’1 £€€6'1 8'G9/'0/ :
88l¢ 0'6/8 2599'¢ € 1LY'6S 2222’y €691 T s'l 9'6/6'0/ 10/9102
1'§/¢ L'v/S £606'€ 7'956'95 16957 Vi 8oLl 9'055'/9 z1/9102
1'9ze 9208 €'185'¢ 7'888'85 0/lv'y 7'669'L 7’266’ G'8/5'0/ zL/s1oe

B PR, TGRS TENI R TR e e



Annual Report, 2016

oj0J 8boIeAD

paiyblem Ayjuow sy jueseid pjop Ajyjuow ayj ajiym ‘ejos eboiero pajyblem [pnuuo ey jueseid ojop Ajoej

D.:.\DQ\/\ xO V‘COm 182In0g

‘ai0lnw pipnispuod | @Ipjosew JoulIou m&owmw&\mq a10/nw jouiou psigpu ‘eiojelr pipNIepUCd 8| SIDIDSOW JOULIOU m:.\o&@ofmq 210j8lA |DWION]

esugdibys e pyuog :jwiing

68°¢ €0'G o'y SL'g 429 ¢l
801 zLy oLy €S 08'S LL :
yAN4 6L'S 17474 €LY 199 (o]} :
£9°¢ 00'G VANA e 695G 60
€€ 8€'G €6y 199 [4°39 80
€19 60°G ey L6°¢ VAR Z0 :
SO 20's 8C'S ses €49 90

o'y 08y 267 €8'C ¢0/ 9]

[4089 S0'9 VAN 206G YAV ¥0

So'S Q%S Lre 8G'G Lg°g €0

881 oLy £0'G 8¢9 1149 0

eey 49 (44> 6¢'9 (eTAVA L0/9102
85V 60°G €8V LY 609 [AVAIto A
lz’s 6/'G 259 VA 799 zL/510z
L /e
v6'S - 966 8€'G Y09 cl

G¢9 - 269 SL€ 2L LL

- - [V €9 4] ol

809 - G0Q 98¢ VAR 60

G0'9 - SSv 6L'S QC'S 80

799 - v/ 069 ey £0

80'G c0'8 8/'G Ge's ov'S Q0 :
899 00'S 89°G SOV 6€'¢ 9]
QEy - 89°Q (VA SSv 70 :
g8y 669 €561 VAR oSy €0

749 e/ 8¢S 89°G €46 0

Scy 004 L8 (o154 Lee L0/910T
Sy's L0/ Sg¢'9 1949 6817 zL/910e
85y 09 Q9°G 8l'¢ 78y zL/510e
o Gsnu/epeueidiopeN.
109 182 L8 104 102 al

19°¢ 6L VAR QC9 60°¢Cl Ll

0L'§ 19/ (VY4 649 z80l oL

122 €L's 12’8 297 756 60

98¢ 00’8 VA4 cL L vO'LL 80

Q09 6L 8¢'8 6lZ 0g'6 £0

[4:39 68/ 88/ [49VA 800l Q0

865G 1S/ €52 lv'8 6L6 [90)

AR 818 €L/ 287 296 0

009 /08 S0'6 89/ 626 €0

€9 168 95’8 S/ ) 0

/9 oré [44e LG8 veo L0/9102
06'G 08 62’8 68°G [49) zL/910¢
269 €8'8 V6 Y2 168 ¢l/510e
|||||I
abpjusdiad uj slpuibied oN

€11 xADNIF¥IND Ag HSIIN ANY SAIOHISNOH SNOILYIOJIOD  «IAVHAINOW SVdIS FAFAIAIANI INEFYFHS N FO IWILIH WITIFO IW OF FIAINOIDNLILSNI IHd
JAFAINIANI ‘FIVIONYNIFOr IAVLVIOLION 3L VIFY 3 LVNH ¥3d LISTYFLNI I LYWION €1-1

TVIODNVNIZFNON 4O SNVO1 MIN NO S31Vd 1SFYFINI

Bank of Albania




Annual Report, 2016

¢ 10 +equedeq wol 1Djs DIop 8y , . '¢10Z oselyp 1lonw pbu gulojjy jougyp 8|

‘ejos eBpi1enp pajyblem Ayjuow sy jussaid pjop Ajyjuoly, ‘alojnw pipnigpuod g eipjpssw jowou guoseboypied siolnw jouioN
‘DIUDG)Y JO yuDg :82IN0G asusdibys e pyuog Hwing
B 067 18y lcs Q6'G o8V 00 @l
- c6'e vy 4% QLY Ge's Loy Ll
B oy Ges GGG €Lo 081 60'G ol
- (a4 €0y VA4 oLg ely €y 60
- Q0°¢ 974 00'G 689 205 LY 80
- L0/ 8/ 009 VAN L6y 19°¢ £0
- €6y 4539 0SS Qe'S 18°G Gg's Q0
- 78y 891 0SS oLV SLe VAN SO
- SLS 140 009 1149 SL'S SLS 70
B 109 or'S - 78'G TS VA €0
- VA 86V - 899 VAN €56 0
B oL's 'y - 69 LOQ 88'G Lo/9102
- [4089 881 oL 04'S 60'G 1459 z1/910e
or'Q er'Q 05/ 59 909 €e9 xxCL/S10T
|||I
Sge9 cL9 €4S 695G 69°G :
- ST9 ST9 - or'y ey €Ly : :
B - Q0'/ o€/ e/ ol :
B SC'9 LG9 - oL €9y c0'S 60
- Ge9 09 - 667 VAGS ces 80
- - 004 S6'9 'y €SS 20
- G¢9 004 - 145 ¢S GGG Q0 .S
- 009 [4en74 004 145 VA 98¢ 9] nnu
- eLrs - v8'G oSy oSV 0 e}
- - (VA 1oL 69 04 £9'S €0 . <
- - 004 - (14 [49 205 c0 rm
- 004 - e/ 8y'¢ Q€S Lo/9102 )
- 96¢ QC'S 8¢l 1c9o 881 Q€S zL/9102 c
B S/L9 0c'/ 0S¢ 669 vo'v L§°G «xC1/S10T nnDu
I . ________ __|
B Y09 59 VAVA S0'9 408 (N V4 cl
- €5°G 45°S 80'8 e €66 78/ Ll
- QLS 0c'9 88/ [494 956 G8'8 Ol
- Q09 6¢'L 8/ 05/ (V4 8¢/ 60 :
- ¥8'8 989 10’8 808 €96 98'8 80
B VAWA 1WA €08 Q0'/ 69/ 05/ £0 :
- €9 86'9 66/ ¢z Q0'8 o/ Q0
B 8/'G LS 06/ cls 76’8 (14 90)
- SL9 049 L62 60/ QTS 79'S ¥0
- 749 6’9 69/ V4 6’8 Ge/ €0
B Q€L LO'8 9/ 60/ €8 Q6L ¢0
- €6/ 670l Lo L6L L0'8 £0'8 10/9102
- 899 104 QL L 0c's Lv'8 YAVA [AVIN A
- 869 86'6 66'L @& L 0€'8 /1’8 xxCL/S10T
e/
abpjusoiad uj slputbied oN -
VEL-l « ADNIYIND ANV ISOdINd A9 SNOILVIOLIOD TVIONVYNIH » SFHAINOW JFHA LIWIIOQ¥Id L LIWITIFO SYdIS FLVAIYd FIVIONVYNIHOI  : &

‘NON 3LVAIdd OL SNVYOT MAN JO4 S3LVY 1SFYFINI AIHINOW FOVYIAY JAVIVIOLION 3 31 VI3Y 3 FIVNH d3d LISFITLINI 3 IYWION VEI-1



| Annual Report, 2016

Tl1oC &mﬂgwumg EO.Q HD}s bjop ®{H* M gloc gogm.\&\u :G:E obu @C\O\\Q ﬁut@{h 9 xx

‘81 eBbieno pajyblem Ajyiuow ey juseseid jop Ayjuoyy ‘a10lnw pipniepuod g eipjpsew jouliou guloseboyied siolnw jouLoN|
‘DjUOG|y JO yuUDg [92IN0G esuadibys o pyuog :jwing : @
¥0'S 85V 86'C 197 ey (VA 0s5'¢ cl
174 (Yav4 68°¢ vey (4274 49 sy LL
€e's 09°¢ 85y [4%74 429 ocy (o]} :
- 709 6L¢ LLY Sr'e VAVA 18°€¢ 60
- L8y 8¢ €y ¢Le Sy'8 ey 80
- 689 [49) 6ey LSy 8C'S 80V £0
- 6L'G 8¢ 667 VAR 18 o'y Q0 :
439 €8'G [493 [4h74 %9 86'G vy 9]
VA 76'S 8¢ a4 oLS Lco6 Sy 0
0SS 299 o€ oSy SL's 6L LL QLY €0
orvy €6'¢ 9'€ 159 0c's L oLy 0
[409 267 89°¢ VA4 €C9 459 09y Lo/910T
mv.m [4%29 v5€ 697 8 VAVA 6Cc'y zL/9102
1749 65y 66'G 009 09 ves xxCL/G10T
|||I
00°¢ vo'v 0601l ov's
- - - 26'¢ ve'e 0c'8 ov's ﬁ _
- - - - SLs Le Le ol
- - - 00°¢ 04'S L&y 79°€ 60
- - 08y 00°¢ (Vara 6/'8 9C'9 80
- - Q0'G 00y - /811 7SS £0 :
- - 00'S 00°¢ ey (74 (A4 Q0
- - 00'G 00y vy 86/ 896G 0] : B
- - or's 00°¢ 17474 Q0'8 £9'G 0 m
- - 09/ - oLe QT 6 oL'8 €0 QO
- - - ocy 79'€ QLS 6y [49) <
- (0l - - l6'¢ 596 €e'S L0/910C .Lﬁlu
B Q50 84 ¢ 65°¢C (A5 Q5L 449 zL/910¢ Y
- B 059 Slz 089 YAV €69 xxC1/S10T m
| I o
ves 9C'8 ¥8'€ lc8 6C'8 SO'LL o€/ Gl
05/ ze'8 06'¢ 00'8 4] 796 86'9 LL
65/ 1£8 8G°¢ €€/ Z0'8 G/'8 689 Ol
004 868 S6'€ V6L Q0'8 /98 86'9 60
[eYAVA 098 09°¢ (R4 V6L €Lol 689 80
98/ S0'6 69'¢ €6/ 26/ /801 90/ £0
lc'8 006 ELE GZ'8 QL8 860l €69 Q0
G6'9 06'8 96'¢ 682 L6z ¢l L Y0/ SO
604 €6'8 0V oL'8 [4: W4 oLtlL €T/ ¥0
Q'8 G/'8 8Ly 69/ €28 8¢€ L1 (R4 €0
8V'/ 556 vev c6'8 '8 68°LL QL L c0
0¢'8 98'8 ey 6’6 96’8 [ €28 L0/9102
86/ 6/'8 L6°€ €L'8 oL'8 €901 lcz zL/9102
G0'8 806 06 19°6 S0'6 Slvl €98 «xC1/S10T

A e, RAVIEONT, TR, TR B tmR,

abpjusoiad uj alpuibied g
gE1-1 « ADNIIIND ANV ISOdINd A9 HSIIN » SJHAINOW FHA LIWIHOQAYd 31 LIWITIZO
ANV SAIOHISNOH OL SNVOT MAN JO4 SILVY 1SFIFINI ATHINOW FOVYIAY SVdIS ‘IAFAIAIANI INEFYIFHS N FO IWILIH WITIFO IW OF IAINOIDNLILSNI

JHA JAFAIAIGNI 3L VI3Y 3 FIVNH ¥3d LISTIFINI I IYWION g€ 1-1



Annual Report, 2016

- upoy Buiioddns Ajpinbry, eyy A pemoyjo) eq Jjim  UDO] PIDGUIO], JUBWINISU|
U0 PINdI], 84i Aq PeMajoy &q jlim ,upo] pioquiol,

ay ', upo| Buyioddns Aypin

DJUDG)Y JO yuDg [92IN0G
aey
(yaley
(yaley
Aoy
Aoy
raley
raey
raey
Aoy
Ay
gTo
Aoy
0¢'0

SCO
050
05O

S¢0

abpjusdiad uj

[-C «S3LVY L1SFYFINI VINVEIV 4O INVE
‘¢ SINIWNALSNI ADITOd AIVLIINOW 4O SV L1STFYFLINI

S¢S
[o19
SLS
009
S¢9
059
SL9
00/
S¢L
oS/
SLL

05’0
S0
S¢ O
SCO
SCO
SCOo
S¢o
S¢o
SCO
S¢o
SCo
SCO

SC O
SCO
SCO
S¢ o
40
00l
SCO
0’0
oS0

00’ -

S¢¢
SL¢C
0S¢
SL€
[eloh7
a4
oSy
Sy
00'S
S¢S
0SS
SLS
009
009
SC9
059
SL9
002
SL9
SLSG
009

ayj uQ, uolpjnbey ayj jo [prosddo ayj uo ‘7 | OZ YIIDYY €| PSIDP Q| “ON UOISId8Q JO 82104 ojul Ajue yj uodp)
8|1 jseseju) uo suojsioep Aojjod Aipjeuow ayj of Bujpiooop sejoi jsaisjul Aoy jo ebupyo ey sjusseid ejqol 8y,

S¢o
S¢ O
S¢ O
SCo
SCo
S¢o
S¢o
S¢Oo
SCo
S¢o
SCo
SC o

ST O
SCo
SCo
S¢o
G¢0
SCo
oS0
050

S¢0

“Jaupiny) sw sljajysaqui sed pipary, pbu jeyosod g op ,pPIDQUIOT DIPaLY, JuBWNISU]  JBjPINYl W Blejysequi
sed suipary ig4, seioynbeu o uwyonw ied ‘7 [0Z €0C | SIOP Q[ U jjwipueA g 1bnj eu usLAY Sy .
“aI0jeUOW S wipuaA sodjs jisaiejul 9f 920G sAowIou & ujwlysAipu jeboiod pEqo]

esuedibys e pyuog jwing

rall - Sz0 50/S0
[l SZ0 SZ0 ¥0/90 9102
SLL ST O 000 L1/S0
00'C STOo Sz0 L0/62 Sloz
see STO 0S50 LL/42
0S¢ STO G20 90/20
S/C STO 00'L 20//2 7102
00'¢ ralos szl ZL/9L
Sze ST O 0s'1 Z1/20
0S¢ STO S/1 80/10
S/¢€ STO 00'C Lo/1¢ £Loz
00y STO see £0/S¢
STy - 0s'e S0/01L
STy STO 05T £0/62
0S¥ STO S/C 10/92 zloz
S/ STO 00'¢ zL/10
00§ STO sze 60/0¢
49 Sz0 [l £0/vC
00'6 - sze 10/€0 Loz
00§ STO see £0/62 oloz
49 050 [l ol/8¢
S/'S 050 00 10/62
SZ9 - oS’y 10/82 6002
YA - oSy CL/ve 8002
ST'9 [rAlo) oSy LL/0g
009 SZ'0 STy 60/42
S/S SZ0 00y 90/8¢ /002
0S'S SZ0 SL€ LL/0¢e
S¢S Sz0 (ol £0/21 9002
00'G szl see £0/42
00§ STO 00'C €o/ L€ G002
ST'S STO see LL/¥0
0S'S STO 0s'C £0/8¢
S/S ralos Yaré 90/%¢
009 ralos 00'¢ S0/T!L
Sz9 - sze ¥0/62 7002

slpuibied aN
x JSIYIFIOHS IS STINVYE 31 1ISTYTINI I IVWION 1T
FIVIINOW SIMILITOC 3L IATINIWNYLSNI 31 1ISTYTINI I IVWION ‘€

.8
c
[0}

=

<

e
o

=
c
O

1=a)



Annual Report, 2016

“aj01 8BDIEAD

bmi@mi \AIEOE E Jussaid pjop Ayjuow ayj sjiym ‘sjos eboserD tmi@mi Jonuup ayj jussaid pjop Ajios)

‘olpqly &O Jupg [@21nog

“alolnw pipnispuod g eipjpsew jousiou gujoseboyied eiolnw jowiou psigpu ‘eicjelr pipniepuod g eipjpsew jouliou guloseboyied siojelA PWION

osugdibys e pyupg :jwng

520 610 600 00 200 600 00 z1

90 710 £L0 00 910 800 700 L

170 210 £L0 00 600 oo 700 ol

050 710 200 900 200 200 700 60

870 710 200 500 200 zro £0°0 80

70 210 Lo 00 £00 600 00 £0

2o 210 Lo £00 oo zro 700 %0

70 120 610 00 £00 10 00 50

090 20 510 500 200 o 00 y0

920 520 £L0 200 800 510 00 €0

1£0 ££°0 Lo 600 Lo 910 00 20

780 620 710 600 Lo 0z0 00 10/910Z

950 610 210 900 600 Lo y0'0 2L/9102

10 5€0 2z 0 €10 910 - 500 zL/s10z

£9'1 980 590 70 090 500 2L/rioz
1

220 v50 120 Lo 020 900 100 2

820 050 920 210 810 900 200 1

ozl 2o 220 /10 220 210 200 ol

020 980 zzo 910 €20 £00 200 60

£0'L £v'0 2o 910 220 z10 200 80

680 £v'0 660 210 810 800 200 £0

¢ 2o 0z0 910 120 610 £00 90

£9°0 7o 920 Lo 210 610 200 50 .8
88°0 150 z0 £20 620 020 200 70 S
or't 290 0z0 €10 20 810 200 £0 o)
zul 5€0 810 €10 220 /10 200 20 <
950 70 19°0 £L0 €20 220 £00 10/910Z <5
£/0 70 1£0 1o €20 £L0 200 2L/9102 ~
90'L 970 ££°0 020 a - 00 /5102 <
6Ll 960 1£0 170 £90 00 2L/vioz @A

€1 8/°0 8/°0 420 /80 [490) oLo Gl

ve'l 690 /0 €€0 160 LE0 €00 Ll

o'l 690 YA 8¢€°0 290 620 €00 (o]}

vl ¢/L0 S0 420 640 0¢'0 €00 60

L7l 750 490 620 450 6€°0 700 80

9tL 690 650 8¢0 1Z0 €€0 700 £0

o'l 1£0 €50 8¢0 ¢L0 620 700 Q0

891 €80 /90 620 490 Q€0 700 96}

€81 €60 Go'0 €€0 ¢/L0 [S50) 700 v0

20¢ Z0°L QL0 6€°0 050 70 €00 €0

L0¢ 4% |Z740] LS0 €Lo VAol €00 0

lve 8Ll 060 050 @4l0) [ 40] €00 L0/9102
QL | 080 890 Geo (6]40) Q€0 700 zL/910¢
8€'C se'l cl'L v/ 0 vyl B SO0 zL/soe
A8 [4)! €51 Lt 70'C S00 cL/v10e
Syuouyg /aohuyg  syuoug| /achugzy sywowg/eolug  syuowg /el g syuow | /el | sysodep puowsq /e pdpjzodeq  siunodo juaun) /eseupeluwobon

m@E:mSmu u slpuibiad oN

[-€ « ADNI¥IND » JAVHAINOW SVdIS IAFAIAIANI INIFFIIHS

A4 HSIIN ANV SQIOHASNOH N 3O IWILIH WITIFO IW OF JAINOIDNLILSNI FHA FAIAIAIANI “FYVIONVNIH
'SNOILYYOLIOD TYIDNVNIFNON 4O S1ISOdIA MIN NO STLVY LSTYILNI Of IAVIVIOJION 31 VI3 3 LVLIZOdIA 33d LISTYILINI 3 IVWION [-€
€ S1IAIYW TVIDONVNIL FAIVIONVYNIS 13MO33L "€



“gjos 8bpIeAD
paiyBem Ajyiuow ey jusseid pjop Ayjuow ey sjiym ‘sjos eboiero pajyblem onuup sy jusseid pjop Ajioey

‘ai0lnw pipnispuod gj eipjpsew jouiou guloseboyied siolnw jouiou psigpu ‘siojel bibnispuod gf ipjosew jouliou guloseboyied siojelA JPULION]

espedibys e pyuog juiing

Annual Report, 2016

.O.\CDQ\{\ xO v\tDm 182In0g

68°¢ €0'G or'y SL's 296G ¢l

80V ¢y 6Ly €C'S 08'G Ll

LS7 6L'S vy &Ly vS'S ol

yARS 00’ 87 e 695G 60

ve'e 8€'G €6y 199 439 80

€19 60°G ey L6°€ VAR Z0

SOV [40)9 8C'G Gge's €49 90

oy 08y 267 €8¢ 0’/ SO

[40)9 S0'9 VAN [4e9 YA ¥0

S0'S 9SS Lrs 896G LS €0

881 oLy 06 8¢9 1149 ¢0

eey z€9 29 629 6T/ 10/9102

85 60§ €87 S/ 609 zL/910z

lc's 6L'S 59 (VA 799 zL/s1oe

ST9 880 YAV 199 WV ZL/v10T
L mu/emeN

v6'S - 966 8¢S Y09 cl

Ggz9 - 269 GL€ 2L Ll

- - [V4 €e9 [4%°] Ol

809 - G09 98¢ VAR 60

509 - SSy 6l'G QC'S 80

799 : Vs 069 404 £0 -
80'G c0'8 8/'G Ge's ov'S Q0 ‘c
899 00'S 89°G SOy 6€'¢ S0 O
204 - 899 (VA Sy 0 =
S8'Y 669 €561 VAR oSy €0 rA.I
749 gV 82°G 89°G VA 20 o
Sev 004 VA4 0g'z Lee L0/910C -
SY's 20/ G¢9 ev's 687 zL/910¢ ﬂnu
85y 209 QoG 8l'¢ 78y zL/s10e o
769 689 VAR 145 059 zl/v1oz
o Gsnu/amgeiogioop e

109 182 l7'8 1204 102 ¢l

19°g 164 /68 99 60! LL

04'G YAVA (Vav4 649 280l ol

v9'S el /8 97 vS6 60

98¢ 00'8 VAAC) ¢LL vO'LL 80

909 c6'/ 878 617/ 0e'6 £0

¢6'S 68/ 88/ e/ 8001 Q0

8G'G (w4 €5/ L8 6L'6 SO

4K 8l'8 €L/ Va4 1296 Y0

009 /08 S0'6 89/ 6C'6 €0

ve9 168 958 Sv/ 76 20

174° oré [474e) LG8 veo6 L0/910C

06'G 0’8 6C'8 68°G [45)e) [AVCI A

69 €88 vC6 L0/ 168 cL/sloe

60'8 geol Q8°LL Q9L Gs'8 zL/v10e
|||||I :
abojusosad u| slputbiad oN -

Z°€ xADNFYIND A9 HSIIN ANV SAIOHISNOH ‘SNOILVIOIIOD  «IAVHAINOW SVdIS FAFAIAIGNI INEFYIHS N O IWILI WITIFO IW Of JAINOIDNLILSNI FHA
TVIDNVNIFNON 40 SNYOT MIN NO S31vY 1SFYTINI JAFAINIANI ‘FIVIONYNIFOl IAVLVIOLION 3L VIFY 3 FLVNH ¥3d LISTYILNI I IYWION Z€



| Annual Report, 2016

'sejo1 sesejul 860senD pajybiap
‘DIUDGJY JO YUDg :82IN0S

“seypnuied g) bipnispuod g aipjossw jouliou gulossboyigy
esuedibyg e pyupg :wpng

26T 00 zl,
e /51 - Ll :
7o'l 060 Al oL, :
09'L 060 - 60, :
or'L 98°0 - 80,

6T'1 760 88°0 £0

8’| S6°0 - 90

gl 660 - S0

5L Sl'L 060 70

£9°| ozl - £0

8/ o8l - 20

oLz 661 Syl l0/910z
or'e or'e - zl :
26T 28T - LL :
sl'e 78T /5T ol

1ze /8¢ 19 60

zee 06T 99 80

vee 16T 122 £0

62 70'e 64T 90

zre e 06T S0 :
0S¢ vl 00 70 :
65'¢ STe e €0 :
85°¢ £C°¢ 6l 20 :
05'¢ £T'e £z'e lo/Sloz :
£e'e ole SlLe el :
67°¢ SlLe e LL :
sT'e ele 80°¢ ol :
0z gle 80°¢ 60 :
0z'e vl S0's 80 :
£T'e oLe S6C £0 :
9z vie 20'e 90 :
or'e /2¢ So'e S0 :
95°¢ z8°e - 0

99°¢ or'e rie £0

6L€ zs°e vee 20

28’ 1€ 9g'e L0/v102
99°¢ vs'e or'e zL/e10e
/89 59°G £0°G z1/z10T
S6'9 €29 1e's zL/110e
604 7’9 626 z1/010z
vi'6 [4V4 0£'9 Z1/6002
Y T [ e e e

abojusosad u| slpuibiad oN

€€ «SATIA STNT AINSNVIYL 4O NMOAHVIIF ALIINLYW

+111V4Y SVdIS 1IdVYSIHL 3 LONOS d3d LISFYIINI 3 IYWION £-€

.8
c
O

[

<

-
[e]

~
c
O

pa)




Annual Report, 2016

82 W 8y} woy supo] pup {ipaiD)

Buipnoxg

SOAIIDALIBP [DI2UDUY 8PNJIUI (Z 7] JUBWSOAUL IBYIO) 4

DJUDG)Y JO yubg [92IN0G

e 1’96 €06
gge 00 gge-
60/ Q61 Socl-
€0 169l €691
668 G609 96lLS
%4 [V4e) N.om
8L 7' ¥0l

£cel
0'€6

(0079

Slel
¥'89¢
6'59¢
8¢ol

g6
09
6'1lS
£y
0'€0g
G09¢
444

¥7'90¢
£9¢
[oR7%
€Ll
¢ole
€Ge-
Solc

6'96¢
£0¢
0z

Q0ocl-

808

8'G6C

6Ll

£9
()74
Syl
¢oglL
44
'8
ocl

%
6t
[ORe)
oLy
Q081
[0
44

L'¢

/'8

G /01
L'esl-
8'v¢e-
L'eel
4

1'88¢
0'19¢
€451
yeol
7068
698
8vv6

A
6'0¢
¢l
a4
[eNVA
YAV
9'lC

"9 1197 1oy1ysped YN  x

ka\UEOr:\ gO\EO\:\Qﬁ ®£T® CQ{F\@\@Q ac ®Et0®m&0v\ SN «

V'9LC
L'ove
QEYL-
0ocl-
7’818
S8
[A%X4e)

8'Gl-

Q'€SC
LyLL-
Vel

0ocel-
£'1€0L-

8 lle

2dibyg e pyuog :jwing

/9102
Il/9102
1/9102
N/S10T
sLoz
7102
€10z

II.......I...

S oy €05¢ 8'60¢
NN CEE £6v¢ 99lC
99 6'GE 0'50¢ L'6e9lL
8¢t [4°%74 cLe 0'10¢
£6¢l L'eslt S'lee ¥'894
298 [aat 2168 QveL
8Ly GoglL 7018 6649

cor
L'09Q
yAo4
1’82
Gese
0'sye

s

N7 _ m_‘
8'0S 00l
6'er cve-
8Vl 486

QGel 7oll-

L's8y
400y
0'£0€
oy
€051
856G

L'vss
Gees
oesy
€ers
0'8¢0¢
71881

1'69¢
8'lcl
0'9/I1
Lyl
A4y
[AN4%

£CS8
€148
870/
6948
1'0£0¢
IWAAR

8¢/l
Evol
ggel
VAl
(Y74
£1€6

0089
0449
€645
G'G0L
6'86¢¢C
9Glce

9 /L0¢
8¢5
cvee
YAVA N
9Ol L~
¢'/8¢C1-

/9102
/9102
1/9102

N/S 10T

SlLoz
7102

JN3 suoyiw uj

[-¢ SINAWAVd 4O FIONVIVE

¢ 401035 T¥YN¥3LXT

.D.\EDQ\/\*Q v\sz 182Inog

6056 S2:601 s09zL
LLI'S6 88Tl Lo'sTl
olLe6 8811 Lrozt
zees izl 65921
6Tr6 £9°611 055zl
0z'e6 /8811 9/52!
£7'S6 Lozt 8e°9TL
70’56 9L LLL oz'sel
V2 esell 6L9z!
SYr6 08801 v6'9z!
or'e6 Lrett 959z 1
£2°06 ze'sol lo'szl
6056 2601 509zl
£5°06 0570l V9Tl
$5°66 6796 ZS9LL

VAT
£€9°8G1
SIS
v1I6slL
70'¢ol
or' 19l
00991
SC 18l
olZLL
88'G/L
8V'S/L
o718l
VAT
65981

€CGel
98°GEL
1A%
€e /el
[APAR
8L9CL
€e /e
6¢°8€1L
6¢8¢l
££8E1
vZ8el
89'8€1
€C'GEL
8¢ LEL

L1'96
QG°€6
£9°€6
€9°€6
8/'€6
L9V6
G 56
e/ a7e}
[44e)
0N7e]
v€06
cr6e8
89°€6
/86

¢y oLl
SZ9LlL
LG6lLlL
6¢'0¢l
ogocl
45811
L7 9Ll
gcell
vSLLL
L€0LL
69'801
8801
lryll
¢LvOolL

08¢l
9¢9Cl
¢LSCl
18°GcClL
ys§sel
gogel
£59¢1
oLsel
8/9¢C!|
€99C!|
gggel
8y ocCl
¢09C!L
60 LEL

70'091
€C 951
vieslt
€019l
€L 651
€C'C9l
[/a74)
VL LLL
087/l
86'9/1
8v'8/l1
71'esl
£1°891
G col

£8°G¢E1
8L 9¢c!L
G8oC!L
7E€/LEL
LGl
£5°9¢1
¢6'LEL
¢e8e 1
1G8EL
¢C8e!L
€€8¢e1
Ge8el
o€ LEIL
v/ 6€1L

o.una m:o_ 1w eN

JAVSIOV | \UZSE [-s
WALHSYT | I§OIN3S

‘gsiiedibyg e pyupg :jwing

¢l

Ll

Ol

60

80

£0

Q0

SO

¥0

€0

4]

L0/9102
910C
GlLoc
710

sajouaLind ubleioy jo yiun sed Ty

[¥7 31V IONVHOX3
¥ AIVY IONVHXT

Iony gs seypauow g4 1selu sed gye]

JIOSIAIN IAVHAINOW LFIANNY LNXIT IL LIWIGWIN [ ISINX Lv
LIWIGWIX IS v

.8
c
[0}

=

<

e
o

=
c
O

1=a)



| Annual Report, 2016

/102°£0°Z | uo ebod gem yISN)| *,selpowwod dnosb /10Z°€0°C | 8op 'IVISNI & eussjul e usboj eu erpyow

Aq epoij ubleio4, pup 7 [-90Z - [0-G00Z SeHpowwod jo dnoib Aq 110dx3, ejqoy ‘,esoqoing [D2USHDIS, JO SO DO Ajyiuoiy dnib sodjs swjysol e pball, ayp .7 1-910Z - [0-S00Z erpiowdnib sodjs jodsy3, bjeqor eioylsioIS DZOqDIO(, sodis siolnw jougyp 8]

“abod gem J\/ISNII '(910Z-€66 1) sionpoid ayj o) Buipioooo spoij ubjeio,, 8[goj Jo so DIOP [onuuYy IVISNI 8 tewssjul & usboy su (0] 0zZ-£46 ) erepnpoid sodis swiysol e pybei), ssjeqoy sodis siojsla jougyp 8|

"g'Oy Ul panjon aio spodxg ‘'O usiejn au gup] jepiodsyg

IVISNI -82inog IVISNI -lunng

LcLe Q€08 $'862'¢ 1'90¢'8 080/ oerl 1'80¢ 8'05Y'S Lyvl'e 8'5e8'lC ¢l

G'8e9 €890'L 9ev/'T 9'670'6 V264 0'8¢¢ vy Lyrl's T64L°T 9'698'CC Ll

6709 61760’ §'690'e 7026’8 0669 €9le QGeY g/6l'e zerr'e 0'189'le ol

GeLe 0Zro’l 6'£4L'T Ty’ 9€59 Z91¢ 09L8 7'5T6'e 9'625'L 6'9/5'0C 60

L'G8y £er9 €/08'C 1’6199 [AYe4 /'8G Qvse £'828'¢ 7o'l e LEVOL 80

0'¢c0z 49 8628'C 09090l L'coes gore 245 Yaivaz 1984l 8705 20 o
L'ero YA 4] 99rS'T G'5/E'6 cor9 L'ese 6°99¢ 6'62E'S L'g8r'e L'€09'2e Q0 e
8119 OGLLL 9'865'C 1'9£Z'6 0G99 g'lee L'eve 1'690'¢ 0659'C 9'5z5'0C SO : o]
8109 QL8 7'zol'e £0v8'8 8699 Q0L 0'G8¢ 092e'y el coel'le ¥0 =
¢'09% 9996 veer'e £¢88'8 6629 2'€5¢C 8'851 8'209'¢ 1'€85"L 80961 €0 M
ovys [ e 7'688'8 G629 oeve G'68¢ Slee'e 91991 026521 0 (e}
Sy 0o6l8 0'€20'C v'6er's e YA 744 v/ve 8'/¥0'C STov'l £6/8°91 lo/oloc ¢
S /60 €L 8068'LE £'/09'901 YL L §965'C 0'85e'y 629597 0£Ve'sT 6967'EVC cl/9l0z nnu
69529 068201 G6/2'5¢E 0'160°06 798’8 €/68'C £196'¢ 150579 €990'L¢C 0€8L'EVeC VA AN
£€0C'S 0'6€T'6 Szol'se 6'686'68 608L'6 £9/0'¢ 9'€6€'e $'788'G8 99r/'9L 0'65/'55C cL/vioc

71V suoljjiw uj yo| suoljiw aN

¢S xSdNOYO ALIAOWWOD Ad 14OdXd *IAVITIYW dNIO SVAIS ILIOdSHI 6




Annual Report, 2016

/10Z°€0°Z | uo ebod gem Jy/SN| ,sepowwod dnoib Aq

appi| ubjeIo], puo .7 [-9[0Z - [ 0-$00Z SeHipowwod jo dnoib Aq podw , ejgoy *,esoqoiog [DIUSHDIS, JO SO DJOP Ajyiuoiy
‘ebod gem |\ISNII '(9102-€66 1) sionpoid ayj of Buipiooop epoij ubjeio., 8oy Jo So piop [pnuuy

J'D ul penjoa eip spodwy

HS%Z\ ..muSOm,
gol'e
€v/0'C
9686’1
7’2651
[A4CH
2958’1
21612
Tvie'e
06/9'l
99891
597"
9656
0zl
0'978'0¢
z1zy'sl

80817l
229811
vyve'LL
1526
S/25 L1
6oL L1
z891cl
7'e5r'0l
v'6lL'6
1'£80°01
/'902'6
8'650'8
§'856'0¢ 1
€082/
7'269'S01

6'95¢'/
VALTR
9691'S
/'€20'8
€86’
9'870'S
/¥08'S
ov61'8
Tr6e'0l
7’92’9
9'€50'S
§e5/L'e
02009/
8'075'/9
1'608'0/

06lS'/
8997’/
8'7/0'8
00259
SreL'y
6'268'9
861E/
11192
1'9€0'/
6'8EV'Q
/21’9
9v/8'y
90466/
9'662'69
8'€00'€9

71661
1'502'e
961z’
v/v8'l
v'/50'C
8'8€1'C
2090
7'9/8'L
6'888'1
£€80'C
0699’1l
628l
£95¢'ee
1'9gs'le
Z'1z6'ee

7'zes’l
6685
651
0/81'l
S026

9'259'L
T156'L
€686’ L
0189’1
v/
6'€9
1'810'L

7'8/€'/1
£S16'SL
86leyL

Z102°€0°T1 91op IVISNI & fiauisul & usboy gu aaoijjow
dnib sodjs swyysol e oybail, eyp .7 1-910Z - |0-$00Z erpypwdnib sod)s jodw), pfeqo; 8I10xsiolS PZOGDIOQ, sPdjs aiolnw jougyp 9|

IVISNI 8 teussjul & usboy eu (9] 0z-£46 | ) @repnpoid sodis ewiysol e pybey), sejeqoy sodis eiojela jougyp 9|

9505/
8'10L'9
9'8776'9
T625'9
9 1YS'9
Lyye's
Leel’s
TL8C'L
eor'L
7'858'9
89159
£626'c
0'800'08
6'5C6'L
£026'tL

oLLEY
0'e6l'y
6evL'y
0'€6E'y
6'/68'7
26v6'e
0'/96'¢
7'8v78'¢e
6vre'e
9'696'¢
/'087'¢
61vS'y
9 LY8'6Y
S91'09
1622’06

0'2ez'6
/'20v'8
06982
9'1/2'8
T6L8'6
/2856
/v0v'8
ever's
1'2/8'8
098¢'8
6/S1'/
9'82Y'9
6'79¢'001
9'968'96
7' 1£6'€6

41D ugiejA eu gup] jepiodwy
IVISNI -1wng

€78/'GS 4
/00561 Ll
Va4 o4 ol
9GLL8Y 60
TSISor 80
7'/90'0S £0
9'000'CS 90
6'708'LS S0
/£'8/6'1S 70
9/£6'97 €0
€18 Ly 20
9'8/8'7¢ 10/9102
QLVT'6/5 z1/9102
§'S09'7S zL/s10e
1'182'25S zL/y1oz

T1v suoljjiw uy

£G xSdNOIO ALIGOWWOD A LIOdWI

)9 guoyjiw N

*IAVITIVW dNIO SIS ILIOWI €°G

.8
c
[0}

=

<

e
o

-
c
O

Ia)



| Annual Report, 2016

[PUDWY JW| SINGE ©F Bulpiooop pejiduiod eio gjqoi ayj ul pajussaid pjoQ

.D.EDQ\( ‘\O v\:Um 182In0g

69 g'186
LyL Q6r6
6l 6'€69
£/9 Q0cy

ofE s el

22510 clol
SrTLe'l VAR 44
67'CLo' L ar'se
SL 706’ 61'9¢

L6760'L
LLvz6
Z1°6¢/
QCEVS

ovlie
VANt
ocel
9801

Q0°0¢e
Q0°0g€e
89°¢/C
e Re14!

L9y
7'256'e
7'895'¢
0'220'e

06'6cl

&4

86'€99"L
£9°9ze’ L
£2°€20'L
v9'8lL

QVSS
8'8yS
2809
€/9¢

QCol
710l
1’28

LEL

LS9
059
8565
L'lvy

£¢8¢
69ly
0S¢
Gyl

6997’
9vi8'e
671
€062’

“eApsabod g} 11oupjiq 8l G\Adg H[pnupw sod)s Jonjpy eup] jpugyp 8)

‘gspedibyg e pyuog :jwing

2°058'C Sv/9'/ €10z
s'19z'e 9'998'/ 14104
6'66£'¢ L'795'/ L Loz
09¢r'e 0'668'S 010z

I N I D —

88417
0L'99¢
¢LSYe
€508

0g've
Q0'€C
ol'ée
Q'O

81961
£1°68¢€
[4:07494
66081

£1°9¢
98°€¢
£6'0C
995G

[4:pad
Leect
8Ll
€9°601

66'¢/1
yAWa4]
SLeel
6lGlLL

eV ere'y £0°6ZY'e- €10¢
Tr'ses'e 71 L0y (414
€L°€TE'E zeore'y L10C
£5°616'C LY'6L6'T 0l0C

N3 suoyjjiw uj

V¢ «NOILISOd INIWLSIANI TYNOILYNYILINI

oina guoljiw aN

+JIVIIGWOMNIIAN JAIWILSIANI | INOIDIZOd v-§

.8
c
O

[

<

-
[e]

~
c
O

pa)




Annual Report, 2016 |

‘91 0Z 4eHDNb Jsiy 8y pup ¢ | OZ IDeA 8yj 10) pesiAes 8ib DI

7102 8unf) Qg of Buipioado

SDISIDIS JOOBS [DUIBIXS JO co:Uu.‘E:Q sy ul mmmco:u 10} \CoEmEEQQ: [0} J8jol S[10j8pP 104
.DEDQ\/\ \D v\tbm .,mw\DOM,

‘910z eiod e utolnwaly syp ¢ |0 uliA Jed jousyp g1 1onyiys guof

. Joysigy sodis wayysol o juopyes o joysiols au jawiysAipu sed senbald ) 1unyoleyel alojep g
(1710 1oysieo) 9Ndd 4 Y i YysAp! ys. yoisy P 1ed
‘gspiedibyg e pyuog :jwiing

z1z8’L 0996 9vee 9'00¢'L 69¢lL £0€T'L TL98'L v'¢9 ¥'¢9 6'TLE'E - 6TLE'E (A4 Vi /9102
7'6v8’L LYo 9Gs¢E €00¢"L 08wl Levl'l TL6T'L 0€L - 0'¢s 8'09¢'e - 8'09¢'e 2088/ Il/910T
z1zs’L 8'Gv6 L'eve 6'88C'L Q0s1 7'8el’l 0'682'L S¢L - §¢L 6/1E'e - 6/1E'E G68/'/ «1/9102
G69L L 6686 £9¢E 9992’1 LYS1 89zl L G182zl 86/ - 86/ 9'T6T'e - 9'C6C'e 0989/ «N/S 102
G690/l 6’686 £9¢¢ 9'99C'L AL 89ClL'l S18z'l 86/ - 86/ 9'z6T'e - 9'z6T'e 0989/ «N/S 102
0'£29'L Q9686 8°G€EE 7'STe'L corl SlolL'L pAAll £9L - £9L 9Ly9'T - 9Lr9'T §/26'9 N/¥102
9Oyl LVE6 8'¢ve 9°£LT'| Q€L 8'100'L 7'5/0'L L'6L - L'6L G'682'C - §'682'C T'89€'9 N/€10T

R R W

in3 suoljiw uj oina guoljiw gN
G°6 1934 TVN¥FIX3 WILHSVI | IHX409 5§
[PAUDYY W] QNG ©F Bulpiooop pejidwiod eib gjqoj eyj ul pajussaid piog “anpsabod g) 1oupjiq 81 QJg Hljenupw sod)s 1onupy gup] jpugyp @)
‘DIUDGJY JO YUDg :82IN0S ‘esiedibyg e pyupg wpng
1’89 VoL crle 686t T6Tl'L - 0/18'S - 098G 8'10¢ 8'068 z1z8’l 09zr'e L'ye's 6759 LL /9102
€8¢ /19 L'Lee 8'168'¢  £060'L - TeEY'S - 1’865 ¥'€0¢ ¥ 106 vors'l YA £'822'S £€95 L 1 Il/910T
QLS (74 L'oce £T58'c 8'790'L - elsL's - 026G 8'86¢ 6568 z128’l I'ise'e €206 7'6Ee L L 1/9102
7065 00z ¢'80¢ 9708'c  6°G50'L - VASTA 8029 6'10¢ yaade G690/ £6€T'e 25006 Geee'LL N/S 10T
70'65 00z ¢'80¢ 9208'c  6'650'L - 25625 - 8'0¢9 6'10¢ yaase] S69L'| VATIAS 25006 geTe'll N/S10T
[4299 £Vs 8'70¢ 8662  €/10'L - oleLy - 6895 €¢eC ¢'108 0'£29'L G986'C G€9S'y £96001 N/v7102

L'¥9/'c 06 YA ol €969 TEve’L = Torl'e = v'/9S 182 G'G6G VAol 6'/€€ Gese’l €268'9 929/

v'/28'c €€l ULt €84S a4y = 7'Sr8'l = 1'65S L'0og 2685 0901l v'eve 78yl 7'oLL'9 6258y II/9102
8'€08'C 96l 9601 7'8€S 80rL'L = 7708’ = /656 8¢ 578G 1'solL’l 1'gle eyl 09199 (S'ezsv) 1/9102
0088'C T/l £€0l 90LS 8Ll - 6'6LL'| = YAVa4 9'6e (W4e14 o LLLL 9'20¢ iyl ¥'/95'9 (1'959'7) N/S 10T
0088'c T/l £¢ol 90LS 8Ll @ 662/'1 @ YAVi4 96T g /67 QLLLL 920¢ a4l ¥ /959 (1'959'Y) N/S 10T
16l'c vsl 8Ll 866 0'1€0'L ov 0295l = £'€C9 ¥'eC 2979 0'£50'L £2/1 2622’1 1089’ (2'99v'Y) N/¥ 102

JN3 suoyjiw uj oine guoljiw oN

V¢ «NOILISOd INIWLSIANI TYNOILYNYILINI *JIVIIGWOMNIIAN JAIWILSIANI | INOIDIZOd v-§

.8
c
[0}

=

<

e
o

—~
c
O

Ia)



| Annual Report, 2016

‘Djop Alpujwijeld 'Q | 0Z 1equeds - Alonuof- “eyoidoiod pugyp 8] ‘9|0z oelyq - 1ounf
‘Djop Alpujwijeld ‘¢ | 0Z 1equedeq - Alonuof- eypidpiod pugyp 8] ‘¢ | OZ 1olelyq - souof
o[ uojiq ut (jonuuy) 196png oisush pajopljosuoD), Yo pipijiw u (10je]A] sonpijosuoy ef jeyxng sodis gioysy jisenbey
L[oIop elpnwn2) 9 | 0z 16pnq [pisueb pajopijosuoD), J[lonw op3 sed aiseiboid) 9 | Oz Jpnpijosuoy g eyxng sodis gjoysy jisenbaij,
ayoidpiod eoxe eyoidoiod jgoxe L
: uoyooyqny Swppgng G
!spodei [DoysHDIS pUD (09514 /SIlsHols pup spode ‘Bujwwpiboid ojuouode puo [pdsly /spodsy ‘as0lnw ejoysy pyusioss eyp spodoy /OYusHDIS eyp spodpy ‘(pysiFoILoUoye IwiwpiBoly /ewiiodDy :
/102 °£0°/0 uo suoyooygnd ebod gem eoupul{ Jo Aysiully 0 so oo | /102 °£0°/0 USIDp U SADDUDULY 85 @SLSIUIy 8 Jieuseiul & usbpy eu enswiygnd sodis guo] jougyp 9| |
"82upUl4 JO Ausiully :821n0g "9ADoUDULY & DUSIUIY (wing
95¢'ce 016/ 1§67 94/'S/T £68'69¢ 6l/Cl ¢L670Y ! :
877/'0¢ /£9'¢/ £56'¢L 76£'05¢ 786'0¢¢€ €/5'0L S0e'89¢ LL
olz's6l /1599 0£0'¢l 086'92¢ /£95'90¢ 76'8 les'vee (o]}
685/l y1£'8S STl L £26'€0C ole'vLe G/5'9 9LY'86C 60
LV6'S1 oro'es ¥€2'01 £ro' 18l VAL N 474 686'G €517'99¢ 80
/8771 8650y 6el'6 687" /51 oze'ele 681'S zoz'eee £0 :
osv'el 796'8¢ sel's /29'¢el oLz'08l orl'y Sle'ssl Q0
2£2°01 z50'ee 782'9 sLeoLt LSL'0SL G68'¢ €28 791 90) ;.8
olv's orl'/e gol'y 172'88 £€85'61 1 €0g'e zog'lel 0 m
186G 68861 212 65599 Go1'88 [474%4 8€9'06 €0 : QO
e’y 286'¢l [orAll v6'0y 82/'GS GSo'L STL'19 [4¢} <
§69'C 108/ 2% gse'le 66/'62 gee 628'CE L0/ 910Z .Lnlv
95¢e'Ce 0/1'6/ 15671 9//'5/T £68'69¢ 61421 TL6'70Y QL0 -~
£89'GC 9CL' L 004l L 288'85¢ 80€'¢re Sle'll 902’648 SloC c
/99'0C 800'0/ Vagad! eLy'ese 898'GeE 9810l 12£'99¢ y10¢ nnDu

(poried jo pus ‘77 suoljjiw ul bjop eAissaiboly ) (seypniied | 1puny ‘exe| guoljiw au ‘eisesboid pugyp gj)

[-9 1 INNIATY 139dNT INFWNIFAOD 1 ISIIFAFO J1 LILFHXNG 3 IVINHAYY 3L 19
'9 IDNVNIH INFWNIIAOD JSIIFAIO 7 IYONVYNIH 9




Annual Report, 2016

‘ojop Aipuiwiely ‘9 | 0F 18queds( - Aionuof

‘ojop Aipuiwiield ‘g | 0F 18queds( - Aionuof

‘Bupuey e /pung uoyplidoidxy

/slejsupi] /jusieliq]/1eYO /sivaiy /AousBuyuoy) ‘puny ensesey

1$82]0A PaPNJoUl BID  s85USAXE IBYID), UWNJOD 8y Ul

:sejoN/

Y| uoljiq ut (jonuuy) 196png joisusl paiopljosuD),

L[o10p BapNWNg) 9 | 07 186png [p1susb pajopljosuoy,

eyoidpiod eoxe

: uoyo2ygny

!spodei [DoysHDIS pUD (02514 /SIUsHoIs pup siodes ‘Bujwwpiboid ojuouode puo [pdsly /spodsy
/102 £0°/0 uo suoypoyqnd ebod gem eoupul{ Jo Aysiully 0 so oo |
"82uDUl4 JO Ausiully :82In0g

66Y'S 666'9S 969'CC 8GG'ey 065251 sT/L'L eVE vy 652'9¢ orS'£9 L1£'89¢
/78’ 06€'6¢ oLS'6lL 8Cy've olz'zel Lyl 7€6'CE 0£0'v¢ 9¢e’L9 Seyole
8/5'¢ £59'e¢ 05921 y€2'0¢ ¥29'0C1 Vazall 880'6C v677'8C 965'GS £€6'28C
01’ 209'0¢ 887Gl /¥0'9C 88/'801 ozl'L 685'GC Sy/'Se 960'0S €/8'25C
720'e 2ze'9 ves'el 769'2C 8€£'06 ¢L6 6v/L'1T v/¥'eC Va4 N 44 805'€2C
275 9l6'6l ceo'LL 200’6l Z1S5'c8 L8 785'81 19502 806'8€ G0E'ToL
sol'e 6£6'91 1£6'6 99€'GL 8z1'0L LEQ ovz'Sl LSv'ZL lee'ee 020291
8ev'L 906'C1 zee's 19/’ 85606 yANS 6/8'L1 9LL'71 £29'/C oro'Lel
GS6 0090l £€€9 acl6 £V8' vy 6€¢ 080'6 v/1'Cl 790'Ce £56'€01L
669 S9T'/L ory'y 6eL'S 958'C¢ €4C 092'9 282’6 7or'oL £le'ss

VAL 6EV'T 085'C 99¢'e ols'le 00l £8y'e 9/5'9 Z16'0L zes'8y

8€¢€ QL6 94} 66€" | 7920l 149 zle'l soe'e 0EY'S 68Y'Ce

66Y'S 666'9S 969'CC 8GG'EY 0652 1 STl 340744 652'9¢ orS'£9 L1£'89¢
£65'€T 650'€9 v7Z'0C 990'%7¢ 9L LYl SeL'L 607'ey £79'8€ 687'CL 25/'05¢
880'/E 67/£'09 025'sT G86'CE 9ee9e L 6651 yZl'ee S/0'0F (YA VA zlo0'lve

g e Ehe S B T Ee e S e

poued jo pus 77y suoliw ul ‘ojop sAissaiboly

¢ 1 JINLIANIdXT 139dNG INFWNIIAOO

“eyoidoiod pugyp 8| ‘9|0z 1oselyq - 1ounf
eypidpiod pugyp 8] ‘¢ | 0g 1oelyq - 1ouof

" ojeN 8lugyponi /1wisguoidys puo,

/[ewysAipu g1 /pisly gy pusjsupyy /oinjequindoly & jewAieq /oouslByucy ‘ensezey puoy
“oigz guiysyied eupl pisl g swizuedys, uguoOy BN

‘awjugys

" je1 pipijiw gu (1058l sonpijosuoy e meyxng sodis gjoysy yisenbey],
J[lonw op3 sed niseiboid) 9 | Oz Jpnpijosuoy g meyxng sodis gjoysy isenbaiy,
eypidpiod jgoxe

gy

‘as0lnw ejoysyy oyusioss eyp apodoy /oyusipls eyp epodoy pysioyiwouoye 1wiwoiboly /ewliodoy
/10 £0°/0 USIDp U 2ADDUDULY S @SLSIUIy & Jieuseiul & usbpy eu enswiygnd sodis euol jougyp 9| |

"9ADDUDUIY & DLSIUI (1wling

602’167
2/9'65¢
891'02¢
T79'98¢
758'25¢
89/V1C
790'181
066'SY1
80G'GI 1
£/2'¢8

81G'LS

£08'€2

602’167
80V'/EV

4

Ll

ol

60

80

£0

90

S0

70

€0

20

L0/9102
910z
SLoz
7102

saypniad | ipuny ‘9ys| suoljiw gu ‘eAlssibo.d pugyp 9|

1FSIIFAIO J1 LILIIHXNE 3 LIWIZNIdHS -9

.8
c
[0}

=

<

e
o

-
c
O

Ia)



| Annual Report, 2016

‘ojop Aoujwijeld ‘9 [ 0g 1equesa( - Aionuof

‘ojop Aoujwijeld ‘s | 0g 1equesa( - Aionuof

ya| uoyjiq ur ,(jonuuy) jo6png jpisusB pajopljosuoy),

[o10p enyonwna) 9 | 0z 196png [pseush pajopijosuoD,

aypidoiod goxe

: uoyo2yqng

‘sjiodes [0os}DIS PUD [0IS14

/Susipjs pup spoder ‘Bujwwniboid sjuiouode pup [03s1 /suodey
/10Z°€0°01 uo suoyooyqnd eBod gem eoupury jo Ausiuiy jo so ojoq |

“eypidoiod pugyp 8| ‘9| g okelyq - 1ouof
eyoidoiod pugyp 8] ‘¢ |0z Jolelyq - 1ouof

[lonw ops sed ajsesboid) 9| ON go:\u\\omcov\ 81 Jeyxng sodjs gjoysy jisenball,

mv‘EQEoQ Jeoxe

19"

‘asolnw ajoysy DYisHOIS ayp apodoy /oylsiols ayp ajodpy ‘[DYsI-OYILIOUOYS \E\E_Emoi \mEquom
/10Z'€0°01 USIop 9u eADdUDUL 95 SSLSIUl 8] Jieussjul & uaboy au erswiyygnd sodjs gup| jougyp gf |

- X “9ADDUDUIY @ DUISIUI/ ‘Iwlng
20UDU|{ JO Alsiuny :921n0g

ozl 866'LZ Q€8 629'81 126'91 €07~ B 2090l 05/'C olE's /82'9C £82'9C al

QCl 9€9'61- 0es'l- 06871 05971 829" ¢ B 129's veL'T €82'¢ £69'8- £€9'8 Ll

9cl Ie £/2'81- 096’ 065'€L 6L7'71 680"/~ B yey's 629'C 2062 €55y 1~ €551 Ol
l76'ce LSl €08'C zLs'el 800'81 0£6'0Y- B v/v'8 719'c 86 7e8' L I- 7€8'L 1 60
oTl'le LE0' - 25’ 7reLL /8091 vSL Y- B oAl z19'C 989'6C 665'¢ - 665"l 80
76191 vol'el- ze8'c /8¢€'6 G656 €08 - - €0/'¢l L19'C 686'/C yev'8l- yeV'8l £0
6191 €82Cl- o6’ Sre'8 094'6 £89'Er- - /1071 609'C L10'/¢ KAVAE 1sT'/1 Q0

920G 1 Lzo'ol- 6v0'C- €06'G 658’8 L6V LY - 0z6'el G8¢ e\ L £ee'gl- £ee'8l SO0
Zr0'0L 025’8 098 - T66'y 759"y Vazaols - SeEv'6 2% 8v717'0¢- v6/'S - y6/'S1 0
Zr0'0l 9/8'C £86'l- 6/8'¢ 290'6 0£0'8¢- - 749 8G¢ £Tr'ee Log'el- Log'el €0
Zr0'0L 785" - 020’ ovo'e 8/7'6 o't - 818'¢c 20¢ G896l /020l 2020l 0

- G08- z8l'e- ole'y €¢c 956" L 1- - £05'C 0'¥0C ove's: 920’6 920’6 L0/ 910Z
ozl'le 866'LZ Q€8 62981 126’91l 9¢0't- - 2090l 0S/4'C olE's ££2'9C ££2'9C QL0C
8SYLLL €699 266’ 2e8'/1 S09'¥9 886'6 - 89C'/1- £/8 £0r'9- 202'85 202'85- glLoe
oow‘omu mvw.m_, 758’1 oglL'6l 168'62 066'¢ - z1z'se Ge VAxarad 8z1'cL 8zl'cs 710¢
pouiad jo pue 77y suoljiw uy ‘oiop eAIsseiboly saypniied | ipuny ‘@xe| suoljiw au ‘eAisaiBboid pugyp 9|
£-9 (ONIDNVNIA S1I ANV 1ID143d 1vOSI4 1 §OL3HXNE LILIDI43A | IWIDNVNIA €9

.8
c
O

[

<

-
[e]

~
c
O

pa)




Annual Report, 2016 |

\Um\OD\UE jou aio m@::OkO:@ u:mmgo\c TEO EO.:DD\U\@ oAIsay mmw:O{Uxm C@m\Ou_ :
QD\D\/ UQEDOU&\Q ur Tmtom\mg alo w\\.ﬁ \C:mcwt ML\T

sejoN

Q10Z ' € 298( o sp siopalpuf |g8(-

'910¢ 0 #dsS 40 50 sioIIPU] IGeQ-

‘910Z ‘0€ 8unf jo so siojpoIpul ga(-

‘910 "1 € {PIDYY JO sp siop2ipuj iGe-

:siopaipuf I9eq /i1qeq /siodey

"/10Z°€0° /0 uo uoypwioju; 8b6od gem Joyy jo so e pjog

"80UDU4 JO Alsiulyy :821n0g

98z'0¢ (YAWi4 ze2'e9 82’86
Lyy'0g €97y 9€2'29 Zre'ool
Zhy'oe ££9'07 £26'65 Sy’
6v5'0¢ £/9'9¢ £26'£S 8y’
98z'0¢ gL'y zeT'e9 82v'86
6EY'0€ £/9'ce £26'7S 158'06
£€0'9C oLtz rys'ey 09£'€6

pjop sAssaiboid ‘poried jo pus 17y suoljjiw uj

1 779 SINIWNYLSNI A9 HD0OLS 1930 DILSIWOJ

607'60C
g8z'ole
L/8'81C
c0L'Lle
6017'60T
vz8'ece

awyspusiq 8 gjjoubiob ayp seinjoA | jwiseisin jeylysjied YN (|

7€8'0€S
1£/'82S
262'7€S
79€'92S
7€8'0€S
§66'02S

alis|q wjws sw ionjodoi gup| j1pssy) e jouog-

‘ewugys
910 WA liyxioq e jisenbaij-
9102 W/6 lyxioq @ yisenbauj-

910Z 84 W/ Hiyxioq & yissnbei-
©10Z 84 W/€ Hiyxioq e jissnbei-
Jlyxioq o Jisenbai) /Iyxiog \mEEOQOm
/102 €0 /0 8u Jyy 8l jsuisju) & cmwo* eu Ezv‘_EDQ ERtelelellVelN} sodis euo/ jougyp 8|

0zL'19s
TLL'6SS
vEL79S
£16'95G
0Z1'195
v£8'1SS

“8ADDUDUIY & DS (Iwlng

N/910T
/9102
Il/9102
1/9102
9102
S1L0z
y102

anisalboud pugyp o ‘aypniiad puny ‘@] guoliw oN

1 JAIINIWNYLSNI SYdIS WIHSANTYE 31 LIHXIOE | MIOLS v-9

.8
c
[0}

=

<

e
o

—~
c
O

Ia)



Annual Report, 2016

‘pjop Aiouiwijig ¢ [0 « x - aypidoind PUYP 9] ¢ 10T ¢ -

|PUIHWeS 171 O« - sjouyweshlo) 17| OF «-
'S8JON| ..mrECWLW
(se04d ueLnd 1D ¢ | 0Z-0b& | ) SeHINIRD djuouode Aq jonpoid dysewop ssoio) i ejqo - “(ejuaLIoy BWIWS 8UW G | 0Z-066 || YIWOUONS JlBiAID sDdjs Ojniq wayspuaiq | |WIypold i bjeqo) -
(IVISNI) [48] 6| W/ 40 ‘UOHDIYISSDP Z A8y JDYN 4O SO sijnsey “(yopoiddy uoyonpoly) sjunoooy jouoyoN fenuuy (IVISNI 61 W [oAu eu ‘zasy JAN 4 opy sod)s jejojinzey “(Hwiypoid e bpojs)y) eiojel) eipjequioy gipboy] -
:JuNo2Yy/ [DUOYDN] [PNUUY /s8nbl4 /junoooD [ouolpN] /seway | ‘a0j8]/\ @ID|qUIOY @,:cmo: /IPYIYS /BI0[equUIoy ajuoboy] /1ows|
/102 €0 /0 Uo mw\ﬁn& abod qam JVISNI wo Nepelieig) /102°€0 /0 ugiop 2u |y|SN]| ot {sulsjul & E@UD& QU dAbfEqL) wGQG WCG\ &OEQL@ =
IVISNI -82inos IVISNI
seoud jeqiow o 4o ovLyey'| oLy 76e" L £50'05¢"L L1g'zee’L 1NOL I 1IWIWD 3w ged
SpjpIoAe] U S} N 966'LLL £87'241 vSe'e/L 7908/ T I e el
seoud 21559 10 YAD vv/'29'| £€6°91T'L 869'//1'L ViZa 4y 220qSUILIS S ojnig IDAIS S BIS[A
SRR ERINES IEWID) GoL'8l 6EV'SL 2971 818'ClL qi2ys piol 8 SRIARY 866 6LV
VeUSRIRE [pU1D) WEHITENE Sty 19491 lzl'zL Lee'LL 608'LL alypoyd eyp uiebio ‘spy €606 8Lv
SEHIATR REn [[SRES [BUIS) (PER) UTelin] 8SL'Ly rLL'8e 786'7¢ gsree i ISRISpURYS 8808 LIV
WORSEIEE] 6/L'L9 £61'6S £/8'09 76945 lwiwissy g8 oLy
Ainoss [pIoos Alos|nduiod ‘sousjep PUD UOKDISIUILIPD dl[gnd 99Z'6S 671'/S 980'17S 9LL'ES waysaniAlep | [o10os winBis ‘oliloiqui syp yignd wiisiuwpy 78 SlY
SalIAoD @21ni8s poddns pud eAlISIUILPY ¥20'0y z62'5¢e 000'62 8/5'€e SRR SR EAIASIEE SMIEIEND [4: %4 7Ly
SSIIAIDD EUEr_UmF _UC_U U_“_Zr_w_Uw ;U:memwu_ohn_ OON‘ 8% WOO‘WM MUWW‘ON w0N~WN MV__:Jw_ m;t ngU:wv_r_w ‘m_DCO_wmu_OLQ ®~m:>_§< G/69 [
oD SH0ISS [PSY 506'S8 918’8 £778'G8 £88'6/ awysiionjod o snunsod g} sjeliapy 89 [484
(1D ElIAMELY (BB [BUIBLL G/6'8¢ 091'se 65€'0¢ €el'ee #wLNBIs of BYp SIDIoUDUY SIRJAINY 9979 LY
JUNWWIOD PUD UOKOWIOY| /8T |y 6178'8¢ /0878 e/ Iy JUOIODYIUNWOY SYP IUOIDULIOM| £9-8G oLy
SOUIAIOD BDJAISS POO) PUD UOKOPOUIWODDY 891'S¢C cre've riz'ee €es've Jountbysn 1wigquays SYP IWIPOLIOYy 956G oV
aBoiojs puo uoyopodsuol| 068'cy 765"y 695'Ty 69195 1wiuizoBow ayp wodsuol) €56y 8V
$9[0ADI0OUI PUD S8]IYSA JojoW JO Jipdal ‘8D [IDjel PUD S[DSS|OYAA 9/2' 1S 76276 | 286' /171 045'sy L anpjapIpIojow ayp ansielwoino | 1wpody ‘eapjod sw eyp gojwnys su oybel| /7S Al
e 859'8¢€ L cor'Lel 8/8'8€1 €6/ LS L IWIHEPN ey v
SSIIAIIOD UolDIpaWSI PUD juswsBououl ajsom ‘sBoiemas ‘Aiddns isjopn 026'01 $S00'01L 178'6 £/9'6 ansliequi ‘enpuLINSqUI 3 HiWiYXDUSW SYP Hwllol & [eRliAIND ‘aln sw 1wiZiuin 6898 oV
Ajddns Bujuoyipuos 1o puo wosjs ‘sob ‘Ajopioe|3 £58'0¢8 058'SZ S6/'/2 862'7C 1DNUOIDIPUOY 8} J8]D sw WiZjuing ayp ||jnAo '1zoB ‘exupele oilbieus Ge v
Bunnioojnuoyy 9682/ £09'c/ 0l€'89 205’19 asanundigd ousnpu| €e0l ev
Buthupnb puo Bujuiy 0l'ey $80'69 91599 S61'09 asauslxu osnpu| 6060 v
Buiysy puo Auseio} ‘einino1iBy 1upyysed ayp telAd ‘pisgblng €010 v

99| QUOIjIW BU ‘Bjus.LIoy BWIWS dW ‘G10Z — Z10Z

77V suoyjjiw uj * seaud jualind 4o ¢ 0Z - Z10Z

-/ (Z AF¥ IDVYN AOHLIW (Z AF¥ AN LIWIHAOYd 3 YAOL3W)
NOILONAOYd) ‘SAILIAILDY DINONODT A9 1ONAOYd DILSIWOA SSOIO MWONONT LILFLIAILNY 3L LIWIMIHISYT SYdIS OLNdF WIHSANIYE | INIHAOYd |~
Z 401038 v 1V3Y 13O1Y3S £

.8
c
O

=

<

-
(o]

~
c
O

pa)




Annual Report, 2016

§102-1102 Y00G/0% [P0 - LYISNI ly

plo=

snoinaid 8yl jo Jejpnb swos Byl yim Jeuonb juaind 8y jo wmmcc:u ooud 8y sainspsw pjop %mto:v 10 mm:o{u [pnuuD By
ajiym ‘suo snojnesd Y yim 103k Jusind 8y} Jo saxapul abbiero pnuuo JO mmmw:c{u ooud sjueseides mmcoxu Djop [oNuuY/ (£
001=110Z (O pousd 8s0q iim

‘sainjjpusdxe pup sjplisjow Jo jeysoq mau ayj of Bulusjel (sBujjjemp 10j] 1D s8R SN ‘[ [0Z [ Woly Butiols (7
“sexapu| ebbienb AlipaA jusssidel bjop jonuup |44 (|

(IVISNI) Xepul - upyd si xapul sjyj o Bujidwiod uj pesn poyjew s uoyonaeD (00 [=010Z)

010Z 1A ayj s| xepu 10aA 850G |44 7 A8y JOYN @Yt Uo pasoq (Idd) xepuj 8314 18onpoid eyl ysignd ‘v SN

IVISNI ‘uonpaygnd  xepuj 8a1i 189npoly, o} Bujpiod2D |44 Jo DIop Alsions -

001=010¢ pore

S10Z-1 10Z “ousuoss LoiBlA - [VISNI (37

.Emr\&OQ.@E ol A 8] m.\t =l :tO.\DEmE aw EQ\OV\ tkO.\DE.w: ol :E.\Eu =l EEE@\C@C jow twv\QﬁE 9 mgO.\:Emt kDEm{ﬁ =l .@Q kokm.\\/ .\E.Ew\f\uz
Dm\mﬁt \EWQQDQ@E a ulin sw Em.:Ov‘ Hin gf m\O,\w.\\, aIpjosaw m\fwwv\m\OE =l trEEu =] EEEw\C\D: :OmmUD*.:wQ m.‘OArw.\> kD:miﬁ =l .@Q .:t.iw\C\UZ \m
‘001=110C

[ 1 8209 eypniied ew ayp erswjzusdys syp ersjpusiow g a1 & ugliodys sw (pssuoq Jed) NI H110B0)| HISNI ‘[ [0Z |1 ©Bu 10|y 8y (7
“al0ja|A aiDjpSBW asyspul mc.\owwvctmq P jousyp 8| (|

(LVASNI) 11yxusz ppojew glyse yisyepy) s seliiobojj e oporayy "(001=010Z)

010Z utin 8z0q eypned sw syspuj slyse 4] "z A8y JAN 8 Injaiysequi (425)) Hwiyposd gf erswiws e uisyspu| uoyygnd |y SN

AVISNI  Huiypoly i ersuwiw? 1 jsyapul, iwppygnd sodis 435) 8t esolnwely jpugyp g)-

001=010¢ sesenisjel eypned

aouaIsjel gyl YiM “Z A8y JDOVN 'SAIAIDY D1Wouod3 JO SINjojoUSWON] 8yi U0 pasoq si Iy SN AG Xapuj 8214 uolpnpoly BW g A2y AN ‘SHUIOUCYT SASISIIAKYY & USINOUSWION] U Injaysaqui &1yse 'y SN pBu injlipBoj ‘jiwiypolq g ®>®E.\,EU SYBPUI «
. - IVISNI clwlng L
IVISNI -82inog .
or'o Ve €0 Lo SS 60 N/9Loz
oL'o £ SO 0L ¥'0 80 /9L0z o
0T'0- 4% SO [ VA 0¢ h/90c @ -2
8L0 L'z €0 9L 9cCl- L' I/910C o]
L€0 SO 80 €0 8¢ vslozc - =
€20 S0 O] €0 I'e SO vioc M
860 €0 00 SO 60 4% €loc [¢}
i - — Lo
c
(9}
[aa]

abBoyusosad uj slpuibied aN

(€ (SONITIIMA ¥O4) X3IaNI (€ (vSINVE ¥3d) WILIIAN IN LIWILHSN

1SOD NOILONYLSNOD ANV XIANI 3D1¥d ¥32NA0¥d 4O % NI FONVYHD 31 LISYAANI 31 FHA LIWIHAOYd 31 IAIWIWD 3L LISHIANI 3L % IN LIWIHSAYAN

4ol 686 L'66 Syol 8'¢o S'00lL N/9LOT
9Z0L 2’86 686 Z'€01 0’68 L'66 /9L0z
¢'¢0l 066 686 €0l 206 66 n/9L0z -
6’101 €001 1'66 z'€0l €28 VL6 1/910C
€201 sz
0'col 8'¢0lL 2’001 €70l 910l 6¢0l viog
8°101L £'¢0lL 1001 YAyl /€01 £'€0l €10¢

xapuj syspu|
(SONITIIMA ¥O4) Z:£ XIANI LSOO NOLLDNYLSNOD ANV XIANI 3OI¥d $30Nd0¥d  (VSINV'E ¥3d) WILFAN IN LIWILHSNN 1ISHIANI FHA LIWIHAO¥d L IAINIWD 1ISHIANI 24



| Annual Report, 2016

‘(\/0g JO UOHDIN(D] SYIUOW SAJOM] ISBID| JO UOHDKU] foNUUD JO 8B0IeAD dlawyjLD jdw(S (¢ (ys°g © alyoBoy) ypuny o aalonw gjelypaquiAp gy eiojelr m>m:oco\\2 2 ayysalys & ayyewo oliojosew gys3 (g
“ebpjueosed uj sebubyd xepu; Apek ‘slputbied eu ‘enesyepu g) eiojelr jewysAipu uyow eiolnw
2INSDAW DIOP Alyjuow ‘sjiym [-u 10aA Jo xapuy JaquIBdaq Yiim U IDIA JO Xapul 18quIS8(] JO UOHDLIA 8Y| 8INsDaW DIOP Alibaj (7 jougyp 8| SIZPU ' [-U JiiA 81 1oj8lyp ylonw & ujsyspur Sw u A 9 JojRlyp Jilonw gf erssyEpUl & UIUOIDLIDA UlDW SI0MIA JDURYP 9] (7 *
“xepuj e21d 1ewnsuod jusseida pjop Ayjuow jiym ‘sdnoib Jlwnsuoy gf erswjwd e ujsyepu| guoiAbsod eiolnw jousyp g psigpu
upow Aq sexepuy eoud sewinsuod ebpieno ApaA jussaides ‘(sipeAk enindesucd pup siyj o)) pjop AjeA xepu| 8114 1ewnsuoD ey (| ‘ai0saAry erednib sod)s jjwnsuoy g erswjws gf aiojelA aipjpsew 8syepu| QU] JIWNSUOY &) 8wy &} JiSyepu] 8 eiojelA jousyp 8] (|
IVISNI -821nog AVISNI -1wung
8¢'L 8C¢ S00 00 €e¢C ¢90 180 810 610 680 L6'0 Le'l VAN 8l'¢C 4
QC'L 89°C 600 120 180 /90 750 7¢O SZ0 o'l 240 LSl oLe 88°L Ll
8¢l 96'C oLo 8€0 860 670 i LSO QC0 670 [4ol GGl oLe 0S'L ol
€el €9°¢ Q00 18°€ (74 [4°N0] 8L'0 8/°0 gLo 6¢° L vl €€ QL | 60
81 690 780 Sry Q€'C oLo 800 ¢80 OO Q€0 vl v L0¢ 80
/871 ¢lo LO°L [4°h74 ¥8¢C Gl L 800 00'L 700 QC |- /9°1L 14074 40 Z0
Letl 600 LO'L [4h74 451 €0’ (- €50 980 [440) LS 2871 69°C 8Ll Q0
€1l cLo 601 404 180 8L - 8/C L0 670 76 L~ 861 0g'¢ L£0 SO
vl €L'o 60'L [4h74 Gg8'0 ¢l - €5 €80 870 6C'C ¢l L0¢ [4%0) ¥0
8G°1 [440) 00l [4h74 QL0 040 6l¢c ¢/0 68°0- 43353 Go'C ve'e QC0 €0
v/l 810 [4oN [4°h4 490 260 a4 Z0°L €€ 1~ 8€°¢- 65¢C 9lL¢ ¢¢0 ¢0
L6'L clLo €01 08y gL'l LUt ov'e 09~ 760 e l- 3745 QC'e 8¢V At 10/9102
8¢l 8C'¢ Gg0'0 040 e 290 180 8L'0 610 680 160 LetL LS5V 8l¢C oloc
OwA L e o Q0L 6Ly €Ll SO~ 790 €60 860 Q6 |- 6 @ 8C'¢ 60'G 961 gloc
9L gLe or'L 8LLL ¢lLo G8'€ £01- 65°G- 450, ov0 oo.o OON 480 Oo.o vioc
L T T T ST Lk RS TR S 1 :
EeEstbaak Ee R R
: c
: O
-
<
82°€01 GO'00L 0001 €€'20L 29001 6166 81001 617001 68001 16001 Le Lot ZSy0L 8120l cl : .Lnlv
£0°€0l LO'00L LZ00L €6°001 /9001 Qv 66 72001 Lc'ooL el 29001 98001 /8101 G¢'1olL Ll Lnn
SglLeol oL oot 8€°001 0oc'Lol 87°001 0966 9666 966 05001 €001 c¢l'10lL ov'col oc'Lol ol e}
£2°¢01 Q0001 88'66 ¢/’ 101 LG00L L7 66 €1°001L 72001 77001 0666 26001 80°€01L S 101 60 a8
6€°001 Q0001 €0°001L 10l 88'66 £L66 6666 Qr'001L G¢'00lL 1186 68001 6£°¢0l oL'tol 80
70001 Q0001 €0°001L 89°101 06'66 Q€ 66 71001 05001 62001 £0'86 G6'001L S¥7°001L 7¢'001 £0
72001 Q0001 €0°001 G8'001L €0°001L 1986 Q1001 82°001 €7°001 €€'86 96001 6€°001 61001 Q0
62001 Q0001 €0°001L 0z 00l /866 L1726 2666 82°001 LS00l £V'86 06001 Q€°Col 08001 [90)
81001 Q0001 €0°001L 61001 1666 8296 L¢'ooL 92001 8G°001 £€€'86 8001 26’501 €0°¢OoL ¥0
Z0°001 9666 €0°001 SL'00lL 62001 QC'96 GL'o0lL ¢0'001L 69001 Lv'86 e 10l G0'£01 yAgdelt €0
€1°001L 6666 €0°001 ¢1'001L ¢0'001L 6466 60001 LE00L ¢/'001L G086 18°00L L6°GOL 10°¢Ol ¢0
€0°001 00001 1000l 61001 00001 6996 00001 Ge'o0l €£°001 GE'66 4700l [4x4el 88°001 10/9102
81'10lL 70001 9L 00l 16001 81°00L 7186 0lL"00l €2°001 ¢9'001L £0°66 76001 4201 4510l QlLoz
SgL'oolL €66 4996 566 19001 Q0" L0l SO'LOL 6766 45001 SgL'ooL [4Nele} ¢0'001L 70001 gloc
L9001 0986 7888 £6'86 LL°66 L1°€ol 00°¢0lL £9°66 LI Lot 68°101 79'€6 L6'G6 8186 102

€/ X3ANI 3D14d IIWNSNOD LIWNSNOX 3L FJAIWIWD 1 ISHIANI €4



Annual Report, 2016 |

Aening e0104 INogD] pasiAel Wolj pejpwlse Som Jojoes ajoaud [pinynolbo uj juswAoidwe ay| 17 [IVISNI) seung @f @Ap2104  jojeyuy pbu giow | wisgiein glyse 10seblng joaud uliopjes u jwiseuny 7

(oo [PNUUD) DIDP SAIOHSIUILPY & (2104814 JoUBYP 1] SADISIUIWPO DUSYD 8 &
(ojop jonuup) ebieno jonuuy Z (e10j8lA jougyp gy) ei0j8lA BIDIDSSYN 7
'sainbyy /1507 Inoqo] pup seboj/ /seway- JoUIYS /seung e ojsoy eyp jobog /iows)-

“Ajsepioni) /1ei0)y INOgD] 10§ DIOP SADISIUIWPY /seinbly /jexioly Inogo] /sewey |- -elolnwel] /sgund gy inBalj of SAYDUSIUILPD DUSYP 8] /IPYIYS /seund | nBel| /iowe]-

“AlID8)/18YID|/\ INOGDT 10§ DIDP SAHDUSIUIWPY /s8Inbly /1eyID)y Inogo] /sewsey]- ‘ei0j8l)\ /seund gy inBeij o SAYDYSIUILPD DUYP @] /IOHIYS /seund | nBel| /jowe]-
'£102°€0°01 uo ebod qam [/ SNI| ut paysijgnd suojouLojul ey 9o aip jop 8y | Z10Z°£0°01 ugiop ou [yISN @t Heussiul & usboy ou tomygnd of yuopowiojus sods guol jougyp 9 |
1VISNI -82Inog IVISNI

00022 0097 Lol or ecy SOl N/910Z
000'¢e 0SG'7S Sl Sy yavd SOl /9102
000'2C 0057S vel or oLy vol Il/9102
000'¢e 00€'7S 6€1L ooy oor vol 1/9102
000'¢C 000'7S orl 8y 09¢ vol Q10¢
000'¢C G20'eS 44 3474 6le vol S1o¢
000'2C 0S1'cS evl [4%4 L6¢ vol v10C

PaIDoIpU] SSIMIBYJO SSOJUN ‘SPUDSNOYY U] 1oyopypoigd esinyis ‘Ligpuny g4 jsoa gu 8so ‘gliw 9N

7/ 1STOVM ANV INIFWAOTIWINN INIFWAOTIWA UVOVd FHA VISINNGVd IWISINN 7/

.8
c
[0}

=

<

e
o

—~
c
O

Ia)



Annual Report, 2016

Bank of Albania @




