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	[bookmark: _Toc104283919]1. Contact

	1.1. Contact organisation
	Bank of Albania

	1.2. Contact organisation unit
	External Sector Statistics/Balance of Payments Unit

	1.3. Contact name
	Iris Kaso (Mele)

	1.4. Contact person function
	Head of Balance of Payments Unit

	1.5. Contact mail address
	Selia Qendrore nr.2 e Bankës së Shqipërisë
Bulevardi “Dëshmorët e Kombit, nr.3, Tiranë

	1.6. Contact email address
	imele@bankofalbania.org

	1.7. Contact phone number
	+355 4 2419301/02/03/ (ext 634)

	1.8. Contact fax number
	+355 4 2419408
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	2.1. Metadata last certified
	

	2.2. Metadata last posted
	

	2.3. Metadata last update
	

	[bookmark: _Toc104283921]3. Statistical presentation

	3.1. Data description
	International Trade in Services (ITS) is an integral part of Balance of Payments Statistics (BOP). The services account is a component of the current account and registers all the inflows on credit and outflows on debit side which respectively represent imports and exports of services. Currently, the Bank of Albania (BOA) compiles trade in services statistics on a quarterly basis, striving for conformity, but not yet complete, with BPM6   and the Manual on Statistics of International Trade in Services (MSITS 2010).
BOP data, including trade in services, are published to the extent currently possible, based on BPM6 standard classification/Eurostat requirements regarding component detail. 
ITS data are published broken down by country of counterpart.
Since 2014, BOA has implemented BPM6 methodology. BOA produced historical series on a BPM6 –basis, using generic conversion formula developed by IMF Statistics Department.
The figures are transmitted to Eurostat through SDMX in accordance with the Balance of Payments Vademecum (questionnaire T3).

	3.2. Classification system
	The methodological framework followed in the compilation of the ITS is defined in the IMF’s Balance of Payments and International Investment Positions Manual, Sixth Edition (BPM6) and the European system of national and regional accounts for the denominator (ESA 2010), as defined in Regulation (EU) No 549/2013 of the European Parliament and of the Council of 21 May 2013.
Balance of Payments Manual fifth edition (BPM5) was the reference for the data published by BOA until 2008.
Additional methodological references used are the United Nations' Manual on Statistics of International Trade in Services (2010).

	3.3. Sector coverage
	Data are compiled and disseminated for transactions of total economy vis-a-vis rest of the world. Additionally, financial account transactions, as well as related economy data are available with sector breakdown (central bank, monetary financial institutions other than central bank, general government, and financial corporations other than MFIs, non-financial corporations, households and non-profit institutions serving households).

	3.4. Statistical concepts and definitons
	The BOP is a statistical statement that systematically summarises, over a given period, all the transactions of an economy with the rest of the world. The balance of payments records all economic transactions undertaken between the residents and non-residents of a country during a given period. A transaction is defined as an economic flow that reflects the creation, transformation, exchange, transfer, or extinction of economic value and involves changes in ownership of goods and/or financial assets, the provision of services, or the provision of labour and capital.
The concept of residents in BPM6 is identical to the one used in the 2008 System of National Accounts (SNA). The residence of each institutional unit is the economic territory with which it has the strongest connection, expressed as its center of predominant economic interest. Each institutional unit is a resident of one and only one economic territory determined by its center of predominant economic interest.
Services
Services are the second major category of the current account. In the production of data on International Trade in Services the references are the IMF’s BPM6 and the United Nations’ Manual on Statistics of International Trade in Services 2010.
Services are the result of a production activity that changes the conditions of the consuming units or facilitates the exchange of products or financial assets. Services are not generally separate items over which ownership rights can be established and cannot generally be separated from their production.
The main breakdown of services includes Manufacturing services on physical inputs owned by others; Maintenance and repair services; Transport; Travel; Construction; Insurance and pension services; Financial services; Charges for the use of intellectual property; Telecommunications, Computer and Information services; Other business services; Personal, cultural and recreational services and Government goods and services.
When combined, goods and services together make up a country's balance of trade. The balance of trade is typically the biggest bulk of a country's balance of payments as it makes up total imports and exports. If a country has a balance of trade deficit, it imports more than it exports, and if it has a balance of trade surplus, it exports more than it imports.

	3.5. Statistical unit
	Resident institutional units are defined in conformity with the relevant manual (BPM6) and relate to any individual, corporation or other institution that has a predominant center of economic interest in the country/territory during a given period.

	3.6. Statistical population
	ITS statistical population includes all the economic transactions between residents and non-residents. The BOA receives monthly information from commercial banks, Customs database, and quarterly information from other institutions and undertakes survey and estimations for specific items of the services account (Travel).  

	3.7. Reference area
	ITS data comprise all territory of Albania.

	3.8. Time coverage
	The data published are quarterly and annual time series. The quarterly data is annualized as sum of four quarters of each year. The data starts from year 1993 and from 2007 are compiled in BPM6 manual.

	3.9. Base period
	Not applicable

	[bookmark: _Toc104283923]4. Unit of measure
	International Trade in Services is compiled in domestic currency (ALL). All transactions, settled in foreign currency, are converted into ALL through use of the monthly average exchange rate. BOP data are compiled in domestic currency (ALL) and published in millions of Euro.

	[bookmark: _Toc104283924]5. Reference period
	The reference period is quarterly and calendar year
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	6.1. Legal acts and other agreements
	Balance of payments data are based on:
· The ‘Law on Bank of Albania’, No. 8269, dated 23.12.1997 provides complementary legal mandate to the BOA to compile the balance of payments of Albania
https://www.bankofalbania.org/About_the_Bank/Legislation/Law_No_8269_dated_23_12_1997_On_Bank_of_Albania.html
· National Statistical Law No.17 “On Official Statistics”, date 2018 
https://www.instat.gov.al/en/about-us/legislation/
· Decision 2009-70, amended, of the Supervisory Council of the Bank of Albania on the Foreign Exchange Transactions that aims to set out the rules to carry out the transactions recorded in the capital and current account (as payments and transfers), from and into the Republic of Albania.
· Decision 2009-45, of the Supervisory Council of the Bank of Albania on the reports at the Bank of Albania accordingly to the Unified Reporting System
· Decision 2017-19, of the of the Supervisory Council of the Bank of Albania on the “Code of Practice in the Bank of Albania”
· Official Statistics National Programme 2022-2026
       https://www.instat.gov.al/en/about-us/legislation/
· Methodology of International Monetary Fund, Balance of payments and international investment position (BPM6)
· Manual on Statistics of International Trade in Services (MSITS 2010)
· Memorandum of Understanding between INSTAT, Bank of Albania and Ministry of Finance
https://www.bankofalbania.org/Statistics/

	6.2. Data sharing
	BOA transmits data at Eurostat with SDMX in accordance with the Vademecum (questionnaire T3).
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	7.1. Confidentiality - policy 
	· As regards confidentiality, Article 58 (1) of the Bank of Albania Law provides for the rule of prohibition of administrators, employees, and agents from disclosing or transferring to a third party any information obtained during the performance of their BOA duties or using or allowing the use of such information for personal gain. 
· The Official Statistics Law guarantees confidentiality in article 31 in a total of nine paragraphs. The ‘Law on Official Statistics’ does not only apply to the Institute of Statistics of Albania, but to all Albanian Statistical Agencies being responsible for the production and dissemination of official statistics which are authorized by the Program (OSP). BOA is one of the statistical agencies mentioned. 
· Decision 2012-42, of the Supervisory Council of the Bank of Albania on the Regulation for “Transparency and Confidentiality in the Bank of Albania”.
· Decision 2017-19, of the Supervisory Council of the Bank of Albania on the “Code of Practice in the Bank of Albania”.
· The “Code of Ethics of the Bank of Albania” also contains provisions on confidentiality.

	7.2. Confidentiality - data treatment
	In accordance with the National Statistical Law No.17 “On Official Statistics”, 2018, is defined by the legislative procedure the treatment of data relating to the confidentiality.
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	8.1. Release calendar
	First results of quarterly data balance of payments are published at t+70 days for the first three calendar quarters and for the fourth quarter at t+85 days due to a longer delivery period regarding non-ITRS sources. Data are released on the webpage of BOA according to release calendars.
	

	8.2. Release calendar access
	Access to the release calendar is granted through the following link:
https://www.bankofalbania.org/Statistics/Statistical_release_calendar/

	8.3. User access
	In line with the article 34 of Law No. 17 “On Official Statistics”, dated in 2018, the BOA disseminates statistics on BOA webpage respecting professional independence and, in an objective, professional and transparent manner particularly by protecting statistical confidentiality as well as by ensuring equal access for all users as requested by the principle of impartiality.   
The following dissemination channels are used to release the data of balance of payments:
Webpage-online release (data and data analysis in which recent BOP developments on basis of data are described)
Written requests
Monthly statistical report of which BOP data - both annual and quarterly - are a part.
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	The dissemination of ITS data is done on a quarterly and annual basis.
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	10.1. News release
	Not applicable

	10.2. Publications
	The publication format of statistics on BOA’s webpage is conditioned by the structure of the informatics publication applications. Data are uploaded and can be accessed through a dynamic two-dimensional database where the external user can select the periodicity, the time and the BOP components from a standard statistical table. Online database is at html format and can easily copied in excel, and csv format.

	10.3. On-line database
	The database link:
https://www.bankofalbania.org/Statistics/External_sector_statistics/Balance_of_Payments/Main_data_for_Balance_of_Payments.html

https://www.bankofalbania.org/Statistics/External_sector_statistics/International_Trade_in_Services/

	10.4. Micro – data access 
	Not applicable

	10.5. Other
	Users can submit specific request for statistics data through the e-mail address:  statistics@bankofalbania.org (contacts in BOA webpage)

	10.6. Documentation on methodology
	Information could be found on the BOA’s webpage (Albanian version):
https://www.bankofalbania.org/Statistikat/Statistikat_e_Sektorit_te_Jashtem/Bilanci_i_Pagesave/

	10.7. Quality documentation
	Sector documents all processes and procedures used to compile international trade in services only for internal users.
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	11.1. Quality assurance 
	The data quality is of primary importance for the Bank of Albania. The Statistics department aims at ensuring conformity with international methodological standards such as ESA 2010, the statistical legal framework of EUROSTAT as well as the IMF methodological requirements (BPM6 manual).
Internal tasks regarding the collection, processing and dissemination of statistics are organized in such a way to ensure that quality is closely monitored.

	11.2. Quality assessments
	The Bank of Albania management attaches importance to its work on statistics, is sensitive to data quality issues, and takes initiatives to improve data flows between the Bank of Albania and other agencies. Data are collected from reliable sources applying high standards regarding methodology and ensuring high comparability. The Statistics Department has internal processes to identify and resolve issues at various stages of the collection, compilation, and dissemination of statistics.
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	12.1. User needs
	With some exceptions the dataset for user needs is complete. Frequency and moment of the statistical releases coincide with the frequency and moment of publication of the economic analyses and reports produced by other departments in Bank of Albania and national accounts department in Institute of Statistics.

	12.2. User satisfaction
	Not available

	12.3. Completeness
	Publication and delivery of data, the value of the completeness indicator amounts 100% of required cells to be provided to Eurostat. 
In cases that zero values were reported relating to the transmission of mandatory data of reference year 2024, it regards either transaction that cannot exist.
Transactions that cannot exist in case of Albania flagged with status code ‘M’ up to now are:
· Space transport.
· Rail transport including all sub-components.
· Inland waterway transport including all sub-components.
· Pipeline transport.
· Other supporting and auxiliary transport services.
· Pension and standardised guarantee services and the two sub-components.
Transactions that exist but are not collected, reported empty values and status code ‘L’ are:
· Sub-components of insurance services, namely life insurance, freight insurance, other direct insurance and reinsurance. 
· FISIM. For FISIM import an estimation model has been developed and will be implemented in second half of 2020. From reference year 2020 onward FISIM exports will be reported to Eurostat. 
· Sub-components of R & D services, being ‘work undertaken on a systematic basis to increase the stock of knowledge’, ‘provision of customised and non-customised R & D services’, ‘sale of property rights arising from R & D’ and a rest category (code SJ12 or EBOPS code 10.1.2) are assessed as being not relevant enough in order to create ITRS codes for the time being.
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	13.1. Overall accuracy
	Accuracy refers to the closeness of estimates to the unknown true values. This component of quality is measured looking at the stability of the data that can be assessed looking at the size of the revisions. It is assumed that each revision takes the dataset closer to the true value.
Revisions do not mean that ‘errors’ have been made or that the quality of the data has been deteriorating over time. On the contrary, revisions are made when new data sources and better information become available and thus result in more accurate observations. A well established and publicly communicated revisions policy is a sign of the strength of the statistical system in question.
The size of revisions is, however, a measure of the quality of the first release of a specific dataset, compared with the latest vintage made available. There is a trade-off between timeliness and size of revisions: the earlier the first release of a dataset takes place, the higher the revisions that can be expected as later vintages of the same dataset are released. 
Four quality indicators have been used for assessment of this aspect, namely the upwards revisions ratio (low value for exports and for imports of total services compared to advised range), the directional reliability indicator (good score for total current account, but different picture when observing result for product breakdown), the stability indicator (maximum score of 100 % or nearly so as there are hardly any revisions) and the indicator on mean absolute percentage error (MAPE) (providing results for exports and imports for total current account of between 4 and 5 %,  scattered results when looking at values for the product breakdown). Special factors seem to have influenced the results for indicators mentioned such as heavy revisions for a few current account/services components at the start of the observation period, specific aspects related to the data collection system for a number of current account/services components and the relatively rare occurrence of revisions during the compilation process in many cases, the latter aspect partially related to data collection practice.       

	13.2. Sampling error
	Non-response
Travel and worker remittance surveys are sample surveys. The response rate is 100 % as the number of persons chosen at random to be interviewed is equal to (part of) the sample size foreseen.

	13.3. Non - sampling error
	Imputation
Bank of Albania interpolates monthly data on travel based on quarterly estimates. 
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	14.1. Timeliness
	The Regulation (EC) No 184/2005 as amended by Commission Regulation (EU) No 555/2012 defines the clear timeliness requirements and sets the deadlines for the data transmission to Eurostat. 
International trade in services/Balance of Payments quarterly data are transmitted quarterly within 85 days delay after the reference period.
International trade in services data are transmitted annually within 9 months of delay after the reference period.
Timeliness of the first results are: Preparation of international trade in services / balance of payments data results from several stages: collection, compilation, validation and publication. The following table shows deadlines for each stage: 
	Description
	Collection
	Compilation
	Validation
	Publication

	Balance of Payments / ITS– quarterly
	t+30 days
	t+40 days
	t+50 days
	t+70 days


First results of quarterly data on ITS as part of the balance of payments dataset are published at t+70 days for the first three calendar quarters and at t+85 days for the fourth quarter due to a longer delivery period regarding non-ITRS sources.
	Description
	Collection
	Revision of quarterly data
	Validation
	Transmission of data to Eurostat

	International trade in services annually
	t+7 months
	t+8 months
	t+8.5 months
	t+9 moths


Timeliness of the final results: Time series on periods earlier than the latest period (first publication) are revised when there is a cause/reason for because of a new compilation/estimation method, new data sources and updates of data reported. The results can be available two years after first publication. Major methodological changes will be carried out for the full length of time series.

	14.2. Punctuality
	The first transmission of data to Eurostat took place in December 2016, starting from first quarter of 2015. Since then, the punctuality of data transmission has been improved strongly. Data flows for Questionnaire T3 for the reference year 2024 were transmitted by BOA to Eurostat on time.
Regarding publication of data, it can be mentioned that since the first release of the statistics publications calendar, there have been no occasions on which the release date diverged from the pre-announced date. The next release date will be announced in advance. On the day of publication, the statistical data are published during the second half of the working day. It is strived for that the frequency of publication of statistics responds to user requirements as much as is possible.

	[bookmark: _Toc104283934]15. Coherence and comparability

	15.1. Comparability - geographical
	Data on balance of payments/international trade in services have been compiled according to the Eurostat methodology and comparable internationally. The data are comprehensive and produced in total, partner world on quarterly basis and by geographical breakdown on the annual basis. Delivery of data, the value of the completeness indicator amounts 100% of required cells to be provided to Eurostat.

	15.2. Comparability - over time
	There exists time series for international trade in services starting from the year 1993. When changes in source data, methodology, or techniques are introduced, historical series are reconstructed as far back as reasonably possible, from 2014 the BPM6 methodology is used.
Time series are checked to avoid possible outliers.
Instances of perceived inter-temporal inconsistencies are individually examined.

	15.3. Coherence - cross domain
	As the concepts for the balance of payments and international trade in services are methodologically consistent with one another, this assessment of consistency aims to show how far these two accounting frameworks have been consolidated with each other.
Bank of Albania has sole responsibility for data collection and compilation of the international trade in services. INSTAT uses international trade in services data which implies that no discrepancies between external sector and national accounts exist for this category.    

	15.4. Coherence - internal
	Internal consistency is measured also by evaluating the respect of integrity rules, coherence between the quarterly and annual data, The internal consistency of the data was checked before finalizing the data.
Integrity rules state that the sum of the components should be equal to the aggregates. The integrity rules are defined by a set of equations included in the BOP Vademecum, which should be respected in the datasets transmitted to Eurostat.
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	Staff working for international trade in services are 3 employees.
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	The revision procedure is predetermined, consistent in time and available to public. The revision calendar, available at the official website of Bank of Albania, informs the users in advance regarding possible revisions of statistical indicators. 
The revision policy by Bank of Albania follows a consistent and transparent publication calendar where the revisions cycle is predetermined and available to public. The revision policy is in accordance with main principles established by the European Central Bank, Data Quality Assessment Framework and EUROSTAT and as such are being reflected in the Code of Practice of Bank of Albania Statistics.
The main principles include the following: 
• Revisions follow a rational procedure – revisions of already published statistical data are limited to only those cases when revisions change material value of statistics.
• Revisions include explanatory notes – when historic statistical data already published include major revisions, the revised statistics are accompanied by explanatory notes on major indicators revised. 
• Revisions are planned of time – Statistics of Bank of Albania are revised in accordance with the publication calendar published at the beginning of each calendar year at the official website of Bank of Albania. The procedure to be followed is summarized in the 
table below.

* Note: “Q” stands for quarterly, “A” for current year and “A-1” for previous year.
	Statistics
	Periodicity
	Publication date
	Reference period*
	Reference period revisions

	




Balance of Payments/International trade in services
	




Quarterly
	March
	Q4 (A-1)
	Q1, Q2 and Q3 of previous year A-1 and every quarter for reference years A-2, A-3 and A-4.

	
	
	June
	Q1 (A)
	Q1, Q2, Q3 and Q4 of the previous year A-1

	
	
	September
	Q2 (A)
	Q1 of year A-1 and every quarter for the reference years A-2, A-3 and A-4.

	
	
	December
	Q3 (A)
	Q1 and Q2 of the current year A and every quarter for reference year A-1.




	17.2. Data revision - practise
	Revisions are done because of newly received information and are carried out at fixed moments of publication. In case of changes of methodology, a separate short document is published.
The published data which are revised are based on revision policies of the statistics department. The quarterly compilation of the balance of payments and international investments position are subject of two types of revisions: routine and major revisions.
Routine revisions: The quarterly and annual revisions stem from the late arrival of reports or corrections of errors in previous reports, as well as the inclusion of data that are only available on a semi-annual basis, for the quarterly revisions, or on an annual basis, for the annual revisions. Once a year, the balance of payments and the international investment position data from the last three years are revised and the revisions are presented.
Major revisions: Major revisions are linked with international methodology revisions (introduced by BPM6 manual), changes in definitions, methods and classifications, as well as incorporation of a widening scope of various data sources
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	18.1. Source data 
	The first (and major) data source to be mentioned is the monthly reporting by banks on bank cross-border customer transactions and banks’ own transactions in the framework of ITRS. The main data source for most of ITS transactions is the reporting system of commercial banks (bank customer transactions, ITRS) with the following exceptions:   
- Freight services. This item is estimated based on the coefficients of transportation costs retrieved from the foreign trade survey conducted in the recent past (2007).  
- Travel services. BOA undertakes a quarterly survey to estimates travel services. Furthermore, the Ministry of Interior (General Directory of Police), provides quarterly data on arrivals and departures of Albanian nationals and foreign nationals in/from the country. Those data, together with sample results derived from the travel survey, are used to gross up figures and to compile the figures of receipts and expenditures on travel services. 
- Insurance services. Insurance services of goods are estimated by the coefficients retrieved from the foreign trade survey and are consistent with the FOB estimation of goods imports. The rest of insurance services related to other forms of insurance are estimated based on the information provided quarterly by the Financial Supervision Authority (AFSA) at aggregated form for all insurance companies together. 
- Government services. Debits of government services data are mainly provided by the Ministry of Finance on quarterly basis.

	18.2. Frequency of data collection
	Annual, quarterly and monthly

	18.3. Data collection
	The first (and major) data source to be mentioned is the monthly reporting by banks on cross-border bank customer transactions and banks’ own transactions. Banks’ own transactions regard e.g. purchase by banks of goods and services from non-residents. Information on banks’ cross-border financial transactions (and positions) are acquired via monetary and banking statistical reporting to the Bank of Albania. The monthly reporting by banks on cross-border settlements forms a lion’s share of the reporting phenomenon for Balance-of-Payments (BOP) purposes which is called the International Transaction Reporting System or ITRS. 
Commercial banks record daily cross-border settlements – both incoming and outgoing – and classify these transactions with BOP codes, apart from reporting the verbal description of the transaction retrieved from the Swift message as well. For this encoding or classification work, banks have been provided by the Bank of Albania with a list of 134 codes with transaction descriptions covering in general goods, services, primary and secondary income and foreign direct investment. From Q4 2016 onward banks report cross-border bank customer settlements as individual transactions replacing the practice of bank reporting of transaction aggregates by BOP code. ITRS fosters data quality as individual transactions can be checked on proper classification. There is much more grip on the quality of data reported. Another highly important advantage of this approach is that the breakdown by partner country of a major part of data reported to the Bank of Albania has become available. Other data sources, other than ITRS, disposed already of the possibility to estimate the country’s breakdown in a majority of cases. 
ITRS is data source – partially or completely – for the following components including non-service items:
· Personal transfers other than workers’ remittances.
· Workers’ remittances – apart from other sources like MTOs (money transfer operators) and specific border survey.
· Compensation of employees, debit side.
· Air passenger transport.
· Sea and road passenger transport for business travel and for personal travel only as additional source, when applicable, to basic estimate from other data source.
· Other transport concerning air, sea and road. 
· Postal and courier services.
· Construction services.
· Insurance services, life and non-life, import side as main, but not sole, source.
· Financial services, explicitly charged.
· Charges for the use of intellectual property n.i.e.
· Telecommunications.
· Computer services.
· Information services.
· Other business services.
· Personal, cultural and recreational services.
· Government services, credit side and for debit side as data source in addition to MoF (Ministry of Finance) survey. 
A second category of data sources regards surveys followed up by an estimation procedure to arrive at ITS entries needed. Data validation, where applicable, is done through direct contact with respondent(s). Also, plausibility checks carried out on reports received. For the following other components, surveys are used: 
· Travel on basis of quarterly (sample) border survey. 
· Insurance services estimated through use of quarterly direct report by supervisor for all insurance companies together. Input for credit side for direct insurance (life and non-life) and for credit and debit side for reinsurance. 
· Passenger transport by sea and road estimated with help of information from border survey on travel (apart from also data from Ministry of Interior, see below).
· Government services, debit side, based on MoF reporting form.
· Financial services explicitly charged, use of MoF reporting form as additional source apart from ITRS. 
A third category of data sources concern administrative data and other data sources. It regards the following data sources:
· Customs database in behalf of:
· Import-export of goods
· Freight and insurance costs of imports and exports of goods.
· Processing.
· Repair services.
· Ministry of the Interior in behalf of:
· Travel; data on number of travellers passing the border as a measure to gross up sample results.
· Passenger transport services – in case of personal travel - by sea and road, credit and debit side on input for number of travellers (sea and road) and share of transport means (sea). 
Further information could be found on the BOA’s webpage (Albanian version):
https://www.bankofalbania.org/Statistikat/Statistikat_e_Sektorit_te_Jashtem/Bilanci_i_Pagesave/

	18.4. Data validation
	Data are checked according to:
- Validation level 1 - Quality checks related to information included in the file,
- Validation level 2- Consistency checks between international trade in goods statistics data available and BOP goods data,
- Validation level 3 - Consistency with national accounts
- Validation level 4 - Revision checks,
BOA has sole responsibility for data collection and compilation of the balance of payments. For each source, the internal and external coherence of individual data of transactions and enterprise level is checked by ascertaining that accounts are balanced, and the data in different sources are consistent to choose the most reliable data, based on the appropriate coherency check. Information on individual transactions is available at BOA from reporting system and BOA can obtain further details of data if needed for the purpose of quality control. In case banks have difficulty with the classification of transactions, ad-hoc advice will be asked from BOA. BOA organizes training of commercial bank staff for coding work on a regular basis.
Integrity rules state that the sum of the components should be equal to the aggregates. The integrity rules are defined by a set of equations included in the BOP Vademecum, which should be complied with the datasets transmitted to Eurostat.
No differences in concepts and definitions are generated by the fact that BOP requires a “change of ownership” to record a transaction, whereas ITGS record physical cross-border movements of goods. Transactions linked to merchanting are included only in BOP goods, as goods involved in transactions are not present in the compiling economy. After the methodological change introduced by the BPM6, transactions linked to goods sent abroad for processing have been removed from the BOP goods item but are still included in international trade in goods statistics. In BOP, only fees charged by the processor are recorded as a service, under “manufacturing services on physical inputs owned by others”. Differences in valuation occur because imports/debits are valued free on board (f.o.b.) in the BOP, but are valued cost, insurance and freight (c.i.f.) in ITGS.
Consistency with national accounts
There is close cooperation in fields of FISIM and other BOP issues of relevance for the ROW account of National Accounts. BOP estimates must fit with NA estimates where applicable. INSTAT uses solely International Trade in Services data from the balance of payments (excluding export of FISIM that is calculated by INSTAT, and the phenomenon is currently not yet recorded in the balance of payments but is recorded in National Accounts). 
Also, other sources are used as double check. INSTAT survey results on services are studied to discover possible trends and variations in data captured/compiled.     
Internal consistency (including components summing to totals and quarters summing to annuals)
In principle, when annual data are available, quarterly data should be adjusted accordingly. Each subsequent quarterly publication includes common revisions of previous years and sometimes up to 5 years, depending on availability of data. 
There were almost no discrepancies for quarterly and annual ITSS data in the datasets delivered at the end of September.

	18.5. Data compilation 
	Time of recording: broadly in line with the BPM6, recording is on a transaction basis ("accruals principle"), meaning that transactions have to be recorded when economic value is created, transformed, transferred or extinguished, for manufacturing services, insurance services, Most of the services, as rely on ITRS, are compiled on cash basis. Travel is compiled based on the time of provision of the services. Government services are compiled on a cash basis. The main criterion is change of ownership. The change may be legal or economic.

	18.6. Adjustment
	Not applicable
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