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1. BANK OF ALBANIA INTERVENTIONS IN THE MONEY MARKET DURING 2018 Q3         
1.1. Open market operations 
Table 1 Temporary open market operations 
(*in ALL billion
.) Source: Bank of Albania
(In ALL million1). 
	DATE
	R/REPO overnight
	R/REPO 1-week
	R/REPO
>1-week <3-month
	REPO
Overnight

	28-06-18
	
	16.5
	
	

	05-07-18
	
	15.2
	
	

	12-07-18
	
	15.6
	
	

	19-07-18
	
	19.5
	
	

	20-07-18
	1.5
	
	
	

	23-07-18
	9.1
	
	
	

	24-07-18
	
	
	7.4
	

	25-07-18
	1.9
	
	
	

	26-07-18
	
	26.8
	
	

	02-08-18
	
	22.1
	
	

	09-08-18
	
	20.4
	
	

	15-08-18
	
	
	3.7
	

	16-08-18
	
	25.8
	
	

	22-08-18
	7.0
	
	
	

	23-08-18
	6.7
	28.8
	
	

	24-08-18
	
	
	6.6
	

	30-08-18
	
	22.8
	
	

	06-09-18
	
	21.3
	
	

	13-09-18
	
	24.8
	
	

	20-09-18
	
	27.1
	
	

	27-09-18
	
	28.5
	
	


In 2018 Q3, the Bank of Albania intervened in the money market through open market operations to inject liquidity. For the management of liquidity shortage in the banking system, and the size of the portfolio of Bank of Albania securities, transactions in the secondary market of securities were also carried out. 
The average daily injection, through liquidity injecting operations, during 2018 Q3, was ALL 37.24 billion, down from the average of ALL 40.19 billion in the first half of the year. The injected amount again ranged in a broad band from minimally at ALL 28 billion at the beginning of July, to around ALL 46 billion at the end of September. 
The main factor for the decrease of liquidity shortage was the purchasing of foreign currency by the banking system, with an effect of ALL 16.46 billion, but this effect was mitigated by other factors. Thus, both the increase of currency in circulation of ALL 12.65 billion and of liquidity in Government’s account for around ALL 8.6 billion, affected the increase of liquidity shortage in the period July-August 2018.  The liquidity in the MFE’ s account also increased after the partial maturation of SWAP agreement with the Bank of Albania for the amount of ALL 8.5 billion.  
In the context of operations for the liquidity management in the banking system, the Bank of Albania employed its main instrument - the one-week reverse REPO - to temporarily inject liquidity, on average ALL 22.52 billion, or 60% of total injections, from 50% in 2018 Q2. Bank of Albania increased the 3-month maturity injections of ALL 12.10 billion at the beginning of July to ALL 17.80 billion at the end of the quarter.   
The one-day withdrawal fine-tuning operation was not employed in 2018 Q3.  The one-day liquidity-providing operations were employed in 5 cases for the average amount of ALL 5.2 billion. 
Chart 1 Bank of Albania interventions in the money market 2017-2018 ((at nominal value) 
Source: Bank of Albania
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1.2 Operations to manage banking system liquidity through the Bank of Albania’s portfolio  
In 2018 Q3, Bank of Albania’s portfolio grew by ALL 1.47 billion, providing a minimum impact on the banking system liquidity. The Bank of Albania continued to reduce its share of 6-month T-bills it holds, over the period under review, for a total of ALL 1.0 billion and has matured ALL 800 million 12-month T-bills due to non-renovation of the auction from the MoFE. In parallel with these operations, 5 purchasing auctions of 12-month T-bills were organised, in which a total of ALL 3.27 billion at nominal value was purchased. Bank of Albania's portfolio was ALL 55.90 billion at the end of 2018 Q3, from ALL 54.40 billion at the end of 2018 Q2, and ALL 53.10 billion at the end of 2017.   
1.3. Use of standing facilities
During the period, commercial banks employed the deposit at the Bank of Albania on a continuous basis, on average ALL 5.06 billion per day, trending down throughout the period, from ALL 5.9 billion, at the beginning of the period, to ALL 4.1 billion, at the end of it. The minimum amount of the deposit was ALL 1.1 billion, while the maximum amount was ALL 6.3 billion. 
2. Bank of Albania interventions in the domestic foreign exchange market during 2018 Q3
2.1 Transactions with commercial banks 
During 2018 Q3, the Bank of Albania purchased EUR 129.85 million, of which, EUR 114.55 million were purchased to prevent the appreciation of the exchange rate, in accordance with the Decision of the Supervisory Council, dated 06.06.2018. The remaining EUR 15.30 million were purchased in auctions in compliance with the decision on the Implementation and Advisory Monetary Policy Committee, dated 15.12.2017 on the intervention for increasing the international reserve, as follows: 
	Schedule of interventions - Year 2018

	 
	Date
	Amount First Round (in Euro mln)

	1
	22/02/2018
	3-6 mln

	2
	23/03/2018
	3-6 mln

	3
	20/04/2018
	3-6 mln 

	4
	17/05/2018
	3-6 mln 

	5
	22/06/2018
	3-6 mln 

	6
	26/07/2018
	3-6 mln 

	7
	24/08/2018
	3-6 mln 

	8
	16/10/2018
	3-6 mln 

	9
	15/11/2018
	3-6 mln 

	10
	14/12/2018
	3-6 mln 


In both organised auctions, the Bank of Albania employed the option of purchasing in the second round, as set out in the respective regulation. 
Detailed results of all auctions organised by the Bank of Albania may be found here:
https://www.bankofalbania.org/Markets/Operations_of_the_Bank_of_Albania/Interventions_in_the_foreign_exchange_market/
2.2 Operations with other institutions
The amount of foreign currency swap agreements between the Bank of Albania and the Ministry of Finance and Economy fell further in 2018 Q3, at ALL10.30 billion from ALL 18.60 billion at the end of 2018 Q2, after the partial maturation of the agreements in July. 
Common purchases of foreign currency by international institutions were: USD 375.000 and EUR 661.000 purchased from IBRD. 
�  The figures are expressed in liquidity value.
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