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1. Bank of Albania interventions in the money market over  2019 Q4         
1.1. 
Open market operations and factors affecting liquidity shortage in the banking system
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Amount First Round (in
Date Euro min)
1 15/02/2019 36min
2 15/03/2019 6min
3 15/04/2019 3-6min
« 06/05/2019 36min
s 24/05/2019 36min
o 06/06/2019 36min
7 20/06/2019 35 min
5 04/07/2019 35 min
k] 18/07/2019 3-5min.
10 01/08/2019 35 min
1 15/08/2019 TSmin
12 2470572019 Samn
13 18/10/2019 Tamin
14 08/11/2019 amin
15 25/11/2019 Samn
16 06/12/2019 Samn
7 16/12/2015 3amin





	DATA
	R/REPO overnight
	R/REPO week
	R/REPO
>1 week <3months
	REPO
overnight

	3-Oct-19
	                     
	13.65
	
	

	10- Oct -19
	
	20.01
	
	

	17-  Oct  -19
	
	22.45
	
	

	18-  Oct  -19
	
	
	2.11
	

	24-  Oct  -19
	
	18.09
	2.47
	

	31-  Oct  -19
	
	16.42
	
	

	7-Nov-19
	
	14.00
	
	

	13- Nov -19
	
	
	1.77
	

	14- Nov -19
	
	17.54
	
	

	21- Nov -19
	
	15.75
	
	

	25-Nov-19
	
	
	4.61
	

	2-Dec-19
	
	13.59
	
	

	5- Dec -19
	
	15.37
	
	

	12-Dec-19
	
	11.03
	
	

	19-Dec-19
	
	18.45
	
	

	24-Dec-19
	
	
	2.85
	

	26-Dec-19
	
	18.87
	
	

	*Figures are in liquidity value.



In 2019 Q4, the Bank of Albania intervened in the money market through the open market operations to inject liquidity.
The average daily injections thorough liquidity injecting operations with maturity 1-13 weeks amounted to ALL 31.26 billion, against ALL 33.61 billion, ALL 26.68 billion and ALL 22.16 billion, respectively, in the three previous quarters of 2019. The average of injections in 2019 resulted ALL 28.50 billion, against around ALL 39 billion in 2018.
Liquidity shortage has been unchanged at the beginning and at the end of the period, standing at ALL 32.68 billion, with low volatility, mainly affected by monthly seasonal factors.
Interventions in the domestic market of foreign currency exchanges, carried out during the quarter, have contributed to the gradual increase of liquidity in the banking system by ALL 6.8 billion while currency in circulation increased by ALL 6.08 billion, and was concentrated in the second part of the period.
The T-Bills’ portfolio of BoA fell by ALL 1.6 billion, by impacting the increase of permanent liquidity of the banking system. The Ministry of Economy and Finance has purchased ALL 66 million from the Bank of Albania, by reducing the liquidity in its account denominated in ALL, by around ALL 8.20 billion, and by affecting the liquidity of the banking system.
In the context of operations for the liquidity management of the banking system, the Bank of Albania employed its main instrument – one-week reverse REPO – for ALL 16.70 billion on average, or around 53.4% of total injections, against 66% and 76%, respectively, in the three previous quarters. The share of one-week injections fluctuated at ALL 17.7 billion over 2019, while the share of long-term injections at ALL 10.80 billion with an average ratio of 61 and 39%. 
Chart 1 Interventions of the Bank of Albania in the money market in 2016-2019 (nominal value)
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Source: Bank of Albania
1.2 Use of standing facilities by the banking system
The banking system used the deposit at the Bank of Albania  averaging ALL 6.20 billion, versus the average of  ALL 6.49 billion  and  ALL 7.10 billion, respectively, in 2019 Q3 and in the first part of the year. The overnight loan facility was used three times, for values of ALL 0.4-1.25 billion.
1.3 Operations to manage the Bank of Albania’s portfolio
During 2019 Q4, the portfolio of the Bank of Albania decreased by ALL 1.6 billion, standing at ALL 55.5 billion. BoA's participation in five primary market auctions decreased for a total of ALL 1.67 billion, while in the auctions of purchasing T-Bills in the secondary market of securities, where it was aimed to increase the portfolio at a similar amount, were not fulfilled.
The following chart shows that the impact of the portfolio’s value on the permanent liquidity of the banking system, in the last four years, has been minimal
.
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1.4 Use of standing instruments
No withdrawal operations and overnight liquidity injections were performed during the period.
2. Bank of Albania interventions in the domestic foreign exchange market during 2019 Q4
2.1 Transactions with commercial banks
Pursuant to the Monetary Policy Implementation and Advisory Committee's decision dated 18.12.2018 to purchase foreign currency from commercial banks during 2019, with the objective to increase the international reserve, the Bank of Albania, during the period, organised five auctions of purchasing foreign currency, in compliance with the published calendar, as follows
:

[image: image3]
Source: Bank of Albania.
In the auctions organized by the Bank of Albania, there were purchased EUR 55.30 million against EUR 42.10 million purchased in the previous quarter, and EUR 57.20 million purchased in the first half of the year, totalling at EUR 154.60 million in 2019. In all cases, the Bank of Albania employed the option of purchasing in the second round, as set out in the respective regulation.
The detailed results of all auctions organized by the Bank of Albania are published at:
https://www.bankofalbania.org/Markets/Operations_of_the_Bank_of_Albania/Interventions_in_the_foreign_exchange_market/
2.3 Operations with other institutions
During 2019 Q4, there were no SWAP agreements with the Ministry of Finance and Economy, after the maturity of the last agreement for ALL 3.73 billion in August 2019. 
In October 2019, the Bank of Albania sold to the MFE EUR 66 million.
Common purchases of foreign currency by international institutions were USD 198,198.20, while there were purchased also EUR 883,484.43 from the European Union programme, IPA.
Table 1 Temporary open market operations


(in ALL billion*). Source: Bank of Albania.





(në milionë lekë1).














� The value of portfolio for 2019 shows the BoA’s portfolio till 30 December 2019


� At the end of December 2019, after the Decision of MPIAC, the calendar of auctions for year 2020 is published at the website of the Bank of Albania. 







