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STABLECOINS 101: What are stablecoins?

U Stablecoins are digital tokens pegged to “stable” assets like the USD or gold. Market cap surged from $5bn (2020) to $313bn (Nov 2025)

L Four main types: fiat-backed, asset-backed, crypto-backed and algorithmic.

0 ~99% of the market cap is pegged to the USD. 320 mTether mUSDC = Binance USD mDai = TrueUSD = Other

300
U De-pegging means price deviation +/- 10% from the peg for 24 hours.
Q Key events: Terra Luna (May 2022), USDC (Mar 2023), True USD (Jan 2024). 280
O Peg failure can disrupt markets (e.g., FTX collapse, Tether Nov 2023). 260
0 Market cap surged from $5bn (2020) to >$313bn (2025), highly concentrated in USDT 240
(~60%) and USDC (~25%).
220
[ Stablecoins accounts for 9.07% of total crypto market cap but dominate crypto 200
transaction flows (~46% in 2021).
180
0 Operates mostly on blockchains (Ethereum, Tron, Solana), enabling near-instant 24/7 0
settlement. £160
0 Transfer volume: $27.7trn in 2024, surpassing Mastercard and Visa combined. 140
120
Stablecoin transfer volume now surpassed Visa and Mastercard combined 100
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Source: Deutsche Bank Research, Visa Chain Analytics. Mastercard and Visa annual reports. Source: Deutsche Bank Research, Haver Analytics, Bloomberg Finance LP. Updated November 7 2025.
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USE CASES: 9/10 still crypto-to-crypto, but stablecoins are being increasingly recognized
for real-world utility in B2B payments and remittances

d Crypto trading (88%-90%)
O Still the dominant use case for stablecoins.

P2P stablecoin transaction volume (2020 - 2025)

mP2P mB2B Card B2C mPrefundin
O Retail payments (~2%) $10.50 g _

Q Instant settlement, <$0.10 per transaction, borderless, transparent, $8.50 .. R
24/7, no intermediaries. ' _
O Strongest adoption in emerging markets; card networks are expanding $6.50 _ _
reach: - Fal
: : : - . $4.50 R
Q Visa: Partnered with Bridge to launch stablecoin-linked Visa s _=n0H
cards in Africa/LatAM. $2.50 - s . -8B I I I I I I I I I ‘ | | | ‘
Q PayPal: Partnered with Yellow Card to launch PYUSD in Africa. $0.50 11 I I I I I I I I I I I I
01/2023 07/2023 01/2024 07/2024 01/2025 07/2025

QO Cross border payments/remittances (~2%)
Q Stablecoins dominate cross-border crypto flows ($2trn in 2024).
O Cross-border flows increase with VIX volatility but fall with Volume and percentage of stablecoins by region in 2024 (IMF)
tighter credit conditions.*
Q E.g.: +25bps Fed funds — +12% USDC, +15% USDT

Source: Deutsche Bank Research, Artemis Analytics. Data up to August 2025.

flows North America I
Q 47% of Crypto users in BraZ”, Turkey, Nigeria, India and Asia & Pacific e
Indonesia use stablecoins for “saving in dollars” (Visa survey).
O Remittance fees are lower (0.5-3.0%) than global fee average (~6.6%). Europe I — mUSDC
QO P2P payment volume peaked at $1.7tn in July 2025. Africa & Middle East = USDT
a Other (~7%) LatAM & the Caribbean RN
QA Includes on/off ramping, tokenized RWA settlement, and B2B
0 100 200 300 400 500
payments. $bns

Source: Deutsche Bank Research, BIS “DeFiying gravity? An empirical analysis of cross-border Bitcoin, Ether and stablecoin flows,” IMF “How to Estimate International Stablecoin Flows,” 2025.
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WHY I'T MATTERS: Corporates, card networks, and banks are integrating stablecoins

into payment flows

Corporations

O Major firms (Walmart, Amazon, Uber) are exploring issuing
their own stablecoins.

O Benefits:

Q Improves cash flow visibility and forecasting

O Lower transaction fees & FX conversion costs

O Increases transparency, streamlines reconciliation,
strengthens compliance.

Banks
QO Exploring stablecoin, but competition is rising.
Q Key concerns:

QO Fee pressure from stablecoin adoption — bank
outflows — higher reliance on wholesale funding —
pressure on net interest margins.

O Potential deposit pressure: may respond with higher
rates or stablecoin adoption.

O US banking groups are petitioning to stop stablecoin
affiliates from offering yield.

Adoption trends
0 Survey of 295 executives: 49% already use stablecoins in

payments; 23% conducting pilots; 18% in the planning stage;
only 10% unsure about adoption.

Source: Deutsche Bank Research, Visa OnChain analytics.
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mUSDT USDP FDUSD mUSDC mPYUSD Other
50
n 40 I I
[
g il
i30 B ..l..ll
€ 1 B B B
20 =
[ |
s [TTTHITTI I
. 1k
SAANAN AN AN ANANANANANANANNOOOOOOOOOO OO TTrTrTrT T TSI EITETOWOWOLWOLWOLWD
ANANAANFAAAAQANAANNNNANNQNA NN NN N NN
e ERES ¥ 2038588053 Y003 358882539203 85885a67S
OOHYLSILCSH POz LSILCSH POz LSICSH P cnO0zZzAaHLLSICsSH

Source: Deutsche Bank

p)

esearch

Visa OnChain analytics. Updated

ovember 2025.

B2B Stablecoin volumes
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Source: Deutsche Bank Research, Stablecoin.FYI.
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https://www.coindesk.com/policy/2025/08/14/wall-street-joins-consumer-advocates-to-call-for-edit-to-genius-act-on-stablecoins
https://www.fireblocks.com/report/state-of-stablecoins/

RETAIL: Consumer adoption remains marginal (~2%), but is growing

Retail transactions volume ) What level of understanding, if any, do you have of stablecoins?
Q 2.5bn (2020) to 40.8bn (2024); 56.3bn YTD in 2025.*

Good understanding ® Minimal understanding B No understanding

Adoption challenges 70% 64%
. L . cere 59%
O Retail adoption is still the most distant and difficult use case. 60% ° 57%
O Strongest use in: (i) economies with hyperinflation; (ii) poor banking access; or (iii) high 50%
remittance fees 40%
0
Consumer awareness & usage (DB survey) 30% 28% 22% 09
QO Limited understanding, despite regulatory breakthroughs. US respondents exhibit the 20% 13% 16% 19/" °
strongest understanding of stablecoins (22%), followed by the UK (16%) and then the EU °
0 10%
(13%).
. . 0%
O US consumers also lead in usage : 65% use stablecoins for payments; 70% report ° Europe
investing in stablecoin. ,
Source: dbDatalnsights, Deutsche Bank Research.
250 m Paid for goods/ services using Stablecoin M Invested in Stablecoin
200 80% 69% o, 70%
% 61% 65%
0, % %
@ 150 ggé‘) 50% 44% 44%
34%
o) 40% 30% 31% 570
100 30% 27/
20% .
50 10% 5% 5% 4% 19, 4% 3%
m . o
0 [ ] - - Don't Don't Don't
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 recall recall recall
Europe UK us

Source: Deutsche Bank Research, Visa Chain Analytics.
*Retail sized transactions are defined as transactions of $250 or less, according to Visa Chain Analytics. Source: dbDatalnsights, Deutsche Bank Research.

**Weighted average growth forecast of 32%.
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US GENIUS ACT: A milestone for stablecoins

Top 3 provisions
Q Legally defines "permitted stablecoin issuers" for the first time.
O Issuers can be private, non-bank entity, but must meet strict federal or state requirements.

O Requires 1:1 backing with US cash, 93 days T-bills, repos/reverse repos, or money market funds
holding those assets.

O Extends AML/KYC/BSA compliance obligations to stablecoin issuers, aligning them with banks.
Other key provisions

QO Payments only usage: Stablecoins cannot pay interest/yield directly (to protect banking sector).

Q  Creditor priority: Payment stablecoin holders rank above other unsecured creditors if reserves are
insufficient.

Q Largeissuers (>$10bn cap): Must request new permission from their federal stablecoin regulator or
halt new issuance.

Q Transparency: Monthly disclosures of reserves/holdings, regular regulator exams, and strong
internal controls.

Source: The White House

URi=s S @Rl EES (e eites) (el Rimeil For more on our coverage of the GENIUS Act, read: Future

O  GENIUS applies to foreign issuers (e,g,, Tether with $163.7bn market cap). Payments: GENIUS signed: A giant step for the US and
digital assets and Future Payments: Stablecoin: Soft power,
hard dollars?

O Under GENIUS, Tether plans to launch a new US-regulatory compliant stablecoin targeting
institutional payments, interbank settlements, and trading (late 2025/early 2026).

O Bo Hines (ex-Trump’s crypto advisory council head) has joined Tether, which unveiled its US-
regulated stablecoin (“USA") on Sep 12.
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IMPACT: GENIUS Act will accelerate DeFl growth long-term

Even without interest, DeFl growth is up +208k% since 2018, attracting Market cap of stablecoin by network

yield-seekers away from banks.

180 177
QO Ethereum: generates yield via DeFi lending, liquidity provision, staking igg
on its blockchain. +49% in July, although wider crypto sell-off in Oct has 120
contributed to massive outflows recently. 100 .
2 80
QO $166bn of ~$313bn stablecoin’s market cap runs on the Ethereum - 68
' 4
Blockchain (Sept 2025). 00 13 8 7 4 s ) . . . .
a Stablecom issuers (Clrple, Ripple, Paxps) have all applied for banking © N EN 5 gy S TN @
licenses, signalling mainstream adoption. & L S & & ¥ O & K ¥ &
N N
&° ¥ T o

Source: Deutsche Bank Research, RWA Database. Updated November 2025.
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Source: Deutsche Bank Research, Haver Analytics, Coingecko. Updated November 2025.
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GEOPOLITICS: Why stablecoins are a US priority

Sustain USD dominance Foreign holdings of US treasuries

O White House “Crypto Czar” David Sacks: GENIUS Act will “unlock” 60%
American dominance in the crypto industry and “extend US dollar

dominance globally.” 55%
50%
Pull global liquidity into USD 45%
O 99% of stablecoins (by market cap) are USD-pegged. 40%
35%
Hedge against USD weakness 30%
O USD's share of FX reserves: ~57% (2025) vs. 71% (2001). 25%
o , o . 20%

& T Lesig) wedds esene sz & e Aesing @ wele) wei 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25

pledged 10% tariff on BRICS joiners.
Source: Deutsche Bank Research, Haver Analytics. Central Bank reservesinclude gold at market prices.

Support US debt Tether is now amongst the largest holders of US Treasuries

O Stablecoin issuers now among top 20 foreign holders of Treasuries.
1,400

Q Tether: $135bn in US treasuries, direct and indirect, Ranks 17t. 1.200

1,000
. _ 800
Strategic security asset. 600

400
Q USD faces competition from HK stablecoins, EU/China CBDCs. 200 I I I l l l . . . . HE
H - e

O Growing risk to SWIFT dominance as stablecoins enable direct fiat

. @ ) 2> > @ 2 ? NS > < Q
conversion and settlement. ?)Q 0@‘* \,bob & \\o@ & & @\ & S @Q‘ & Q)@ & ,«Q;& Nl
> & & C @ S A <2
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For more on stablecoins and the dollar, read our FX views here. < va
N
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Source: Deutsche Bank Research, US Treasury. Treasury data from July 2025.
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RISKS: Rapid stablecoin growth could trigger major macro shift

1) Systemic risk

Stablecoi th llels the US during the 19t century National Banking E
O As stablecoins become larger holders of Treasuries, a confidence ermrelgrmen e e e rimgre Cen e eniER Beniing =

shock in bonds could trigger a market crisis and loss of stablecoin 16 W US annual consumer prices, €0p %  Girculation of private bank notes only
value 1—)4 Excessive growth in money - lost its profitability when interest rates
: 14 B;]ar‘]ks cou(ljd I?lrculate supply =inflation. - on Treasury debt fell so low.
Q Issuers may be forced to sell off Treasuries, creating a “fire sale” risk. b L.
g q q Q L Privat t tuall
O Potential for taxpayer-funded bailouts if regulators step in. " securities e climinated in t“h”Zfa‘in New Deal
! // legislation.
. . 8
2) Monetary sovereignty risk 5
QO Stablecoin inflows can lower 3-month US T-bill yields by ~2-2.5bps .
(within 10 days); outflows raise yields by ~6-8bps. )
O GENIUS Act could concentrate Treasury demand at the front-end of the 0

curve, distorting the yield curve. 1960 1962 1964 1966 1968 1970 1972 1974 1976 1978 1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000

O Persistent yield compression could weaken Fed control over short-term Seurce: Deutsche Bank Research, World Bank Data.

rates. Other risks from stablecoin growth
Q BIS warns of capital flight risks for EMs.

0 ECB warns USD stablecoins could undermine Euro Area monetary [RARSCEIUE SNUCIIES Devaluation risk Criminal risk
policy.
When reserves or backing are less than . o -
3) Inﬂationary risk 100% of the value of issuance or not Stablecoins E::Saizgr?s?nogé?zl ilicit crypto
: . perfectly liquid. )
d Sgdden surge in US money supply could make stablecoins compete Mismanagementof  Devaluation of rs stablecom adoption accelerates, i usel
with real dollars. reserves. receivables. Under GENIUS, tokens are not '

(proliferation of weapons of mass destruction,
terrorist financing, fraud, individual tax evasion,
etc) will also rise.

necessarily backed 1:1 by exchanges,
leading to potential multiplier effect on

Q If extra demand does arise, it may come from foreigners offloading their stablecoin velocity.
own fiat currencies.

O Without matching demand - inflationary pressure.

Source: Deutsche Bank Research, Eichengreen et. Al, “Stablecoin Devaluation Risk” 2025.
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GLOBAL RESPONSE: Europe & Asia race to launch alternatives

Stablecoin market cap by currency
Euro @Singapore Dollar @ Pound

@usD

Response 1: Launch own fiat-backed stablecoin
U Hong Kong: Government launched HKY-backed stablecoins under May 2025

Stablecoins Ordinance law. At least 36 companies have applied for stablecoin
$350,000

294,507

$Mns

licenses.
U Japan: Government to support a joint stablecoin issuance by the country’s

three largest banks. Earlier this year, a Japanese startup launched its first yen-
$300,000

backed coin.
0 UK: BOE to reveal proposed stablecoin regulation on Nov 10. Widely expected
$250,000

it will impose limits of holding on individuals and businesses.
$200,000

0 Canada: 2025 budget states that legislation is on the way to regulate

stablecoins, BoC to perform key oversight role.
$150,000

Response 2: Accelerate CBDC efforts
$100,000

L) EU: Accelerate work on the digital euro, though several European

Commission officials remain skeptical of its competitiveness.
$50,000

18 0.06

485

Singapore Dollar

L) China: PBOC continues “E-CNY" pilot but no decision yet to formally adopt
Euro

the CBDC has been made. China’s main regulators have asked the country’s
$0
uSsD

largest tech companies to pause plans to issue stablecoins in Hong Kong.
Source: Deutsche Bank Research, RWA Database. Data from November.

U Global: As of July 2025, 49 governments have launched formal CBDC pilots

Marion Laboure



https://www.atlanticcouncil.org/blogs/econographics/the-stablecoin-race/#:~:text=Stablecoins%20have%20become%20the%20latest,and%20potential%20future%20reserve%20currencies.

IMPACT: Stablecoins will drive demand for US Treasury Demand

Q T-bills holding by stablecoin issuers could reach ~$1trn by 2028 (Treasury forecasts). Treasury's implied growth projection for US T-bills held by

O Stablecoin issuers are now major net buyers of US debt, supporting government borrowing needs. stablecoin issuers (trns)
Q US tradable Treasury debt rose from $4.8tn (2008) - $28.6tn (Mar 2025).
O Issuers can match the government’s ramped-up issuance needs.

1.00
1.00
Potential risks to US treasuries
QO Fire sales could overwhelm the Treasury market’s capacity to absorb sales at stable prices. 0.80
Q Treasury prices could collapse — higher rates — systemic financial stress. 0.60 8.3x
Policy options to limit stablecoin issuance 0.40
1) Restrict short-term bill issuance. 0.90 012
O But Treasury currently appears willing to supply on demand. '
|
0.00

O Treasury Secretary Bessent confirmed willingness to increase short-term bills sales (after

consulting with Tether and Circle).
. . . . X Source: Deutsche Bank Research, US Treasury. *Implied growth projections excludes possibilit
2) Compress short-term yields enough to make additional issuance marginally barely profitable. of interest-bearing stablecoins. JomPEad Pl . /

1.20 m 2024 m 2028

Forecast scenarios for US T-bills held by stablecoin issuers, based on Treasury forecasts

W Baseline m Bullish Bearish

wn

S 4

+>

2 ..
R mm

2025 2026 2027 2028 2029 2030

Source: Deutsche Bank Research estimates, based on Treasury Secretary Scott Bessent's Predictions.
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Important Disclosures
*Other information available upon request

*Prices are current as of the end of the previous trading session unless otherwise indicated and are sourced from local exchanges via Reuters, Bloomberg and other vendors . Other information is
sourced from Deutsche Bank, subject companies, and other sources. For further information regarding disclosures relevant to Deutsche Bank Research, please visit our global disclosure look-up
page on our website at htips://research.db.com/Research/Disclosures/FICCDisclosures. Aside from within this report, important risk and conflict disclosures can also be found at
https://research.db.com/Research/Disclosures/Disclaimer. Investors are strongly encouraged to review this information before investing.
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The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively "Deutsche Bank"). Though the information herein is believed to be reliable and has been obtained from public sources
believed to be reliable, Deutsche Bank makes no representation as to its accuracy or completeness. Hyperlinks to third-party websites in this report are provided for reader convenience only. Deutsche Bank neither endorses the
content nor is responsible for the accuracy or security controls of those websites.

Additional Information

If you use the services of Deutsche Bank in connection with a purchase or sale of a security that is discussed in this report, or is included or discussed in another communication (oral or written) from a Deutsche Bank analyst, Deutsche
Bank may act as principal for its own account or as agent for another person.

Deutsche Bank may consider this report in deciding to trade as principal. It may also engage in transactions, for its own account or with customers, in a manner inconsistent with the views taken in this research report. Others within
Deutsche Bank, including strategists, sales staff and other analysts, may take views that are inconsistent with those taken in this research report. Deutsche Bank issues a variety of research products, including fundamental analysis,
equity-linked analysis, quantitative analysis and trade ideas. Recommendations contained in one type of communication may differ from recommendations contained in others, whether as a result of differing time horizons,
methodologies, perspectives or otherwise. Deutsche Bank and/or its affiliates may also be holding debt or equity securities of the issuers it writes on. Analysts are paid in part based on the profitability of Deutsche Bank AG and its
affiliates, which includes investment banking, trading and principal trading revenues.

Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They do not necessarily reflect the opinions of Deutsche Bank and are subject to change without notice. Deutsche Bank
provides liquidity for buyers and sellers of securities issued by the companies it covers. Deutsche Bank research analysts sometimes have shorter-term trade ideas that may be inconsistent with Deutsche Bank's existing longer-term
ratings. Some trade ideas for equities are listed as Catalyst Calls ideas on the Research Website (https://research.db.com/Research/), and can be found on the general coverage list and also on the covered company’s page. A Catalyst
Call idea represents a high-conviction belief by an analyst that a stock will outperform or underperform the market and/or a specified sector over a time frame of no less than two weeks and no more than three months. In addition to
Catalyst Calls ideas, analysts may occasionally discuss with our clients, and with Deutsche Bank salespersons and traders, trading strategies or ideas that reference catalysts or events that may have a near-term or medium-term
impact on the market price of the securities discussed in this report, which impact may be directionally counter to the analysts' current 12-month view of total return or investment return as described herein. Deutsche Bank has no
obligation to update, modify or amend this report or to otherwise notify a recipient thereof if an opinion, forecast or estimate changes or becomes inaccurate. Coverage and the frequency of changes in market conditions and in both
general and company-specific economic prospects make it difficult to update research at defined intervals. Updates are at the sole discretion of the coverage analyst or of the Research Department Management, and the majority of
reports are published at irregular intervals. This report is provided for informational purposes only and does not take into account the particular investment objectives, financial situations, or needs of individual clients. It is not an offer
or a solicitation of an offer to buy or sell any financial instruments or to participate in any particular trading strategy. Target prices are inherently imprecise and a product of the analyst’s judgment. The financial instruments discussed
in this report may not be suitable for all investors, and investors must make their own informed investment decisions. Prices and availability of financial instruments are subject to change without notice, and investment transactions
can lead to losses as a result of price fluctuations and other factors. If a financial instrument is denominated in a currency other than an investor's currency, a change in exchange rates may adversely affect the investment. Past
performance is not necessarily indicative of future results. Performance calculations exclude transaction costs, unless otherwise indicated. Unless otherwise indicated, prices are current as of the end of the previous trading session
and are sourced from local exchanges via Reuters, Bloomberg and other vendors. Data is also sourced from Deutsche Bank, subject companies, and other parties. Artificial intelligence tools may be used in the preparation of this
material, including but not limited to assist in fact-finding, data analysis, pattern recognition, content drafting and editorial corrections pertaining to research material.

The Deutsche Bank Research Department is independent of other business divisions of the Bank. Details regarding our organizational arrangements and information barriers we have to prevent and avoid conflicts of interest with
respect to our research are available on our website (https://research.db.com/Research/) under Disclaimer.

Macroeconomic fluctuations often account for most of the risks associated with exposures to instruments that promise to pay fixed or variable interest rates. For an investor who is long fixed-rate instruments (thus receiving these cash
flows), increases in interest rates naturally lift the discount factors applied to the expected cash flows and thus cause a loss. The longer the maturity of a certain cash flow and the higher the move in the discount factor, the higher will
be the loss. Upside surprises in inflation, fiscal funding needs, and FX depreciation rates are among the most common adverse macroeconomic shocks to receivers. But counterparty exposure, issuer creditworthiness, client
segmentation, regulation (including changes in assets holding limits for different types of investors), changes in tax policies, currency convertibility (which may constrain currency conversion, repatriation of profits and/or liquidation of
positions), and settlement issues related to local clearing houses are also important risk factors. The sensitivity of fixed-income instruments to macroeconomic shocks may be mitigated by indexing the contracted cash flows to
inflation, to FX depreciation, or to specified interest rates — these are common in emerging markets. The index fixings may - by construction — lag or mis-measure the actual move in the underlying variables they are intended to track.
The choice of the proper fixing (or metric) is particularly important in swaps markets, where floating coupon rates (i.e., coupons indexed to a typically short-dated interest rate reference index) are exchanged for fixed coupons. Funding
in a currency that differs from the currency in which coupons are denominated carries FX risk. Options on swaps (swaptions) the risks typical to options in addition to the risks related to rates movements.
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