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REPUBLIC OF ALBANIA
BANK OF ALBANIA
SUPERVISORY COUNCIL
Decision
No. 81, dated 6.7.2016
Approval of the Regulation "On Authenticity checking and criteria for recirculation of Albanian coins"
In accordance with Article 12 "a", Article 43 "c" and Chapter V of the Law No. 8269, dated 23.12.1997 “On the Bank of Albania”, as amended and the Law No. 9662, dated 18.12.2006 “On banks in the Republic of Albania”, as amended, having regard to the proposal from Issue Department, the Supervisory Council of the Bank of Albania,
DECIDED:
1. Approval of Regulation “On authenticity checking and criteria for recirculation of the Albanian coins", as attached therein.
2. The Issue Department at the Bank of Albania shall implement this Decision. 
3. The Research Department shall publish this Regulation in the Official Bulletin of the Bank of Albania and in the Official Journal of the Republic of Albania. 
This Decision shall enter into force 15 days after the publication in the Official Journal of the Republic of Albania. 
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Chapter I
General provisions 
Article 1
Subject matter
This Regulation shall lay dawn the criteria on the authenticity checking, evaluation of fitness for circulation and recirculation of Lek coins. 
Article 2
Legal grounds
This Regulation is issued in accordance with:
a) Article 12, “a”, Article 43, “c” and Chapter V of the Law No. 8269, dated 23.12.1997 “On the Bank of Albania”, as amended; 
b) Law No. 9662, dated 18.12.2006 “On banks in the Republic of Albania”, as amended, referred as the "Law on Banks" throughout used in this Regulation.
Article 3
Scope
This Regulation shall apply to banks and branches of foreign banks, which are licensed to conduct banking and/financial activity in the Republic of Albania, and other clients enjoying special status and conduct cash transactions with the Bank of Albania. 
Article 4
Definitions
1. For the purpose of this Regulation the following terms shall apply:
a) “recirculation of coins” – means the new process (operation) of issuing in circulation the Lek coins, cashed and processed by the subjects of this Regulation through the conduction of their activity;
b)  “coin-processing machines” – means the machines used by the clients or the staff of this Regulation's subjects which independently identify and physically separate without the intervention of human factor (operator), the coins which are suspected as counterfeited and/or unfit for circulation from genuine coins and fit for circulation;
c) “processing of coins” – means the checking of quantity, authenticity and fitness of coins for circulation, conducted by the subjects of this Regulation through the coin processing machines, or manually by a trained staff member;
d) “automated coins processing” – means the processing of coins through the coin-processing machines;
e) “authentication" – means the process of verifying coins in order to detect the coins suspected as counterfeited;
f) “manual processing of coins” – means the visual evaluation process from the trained staff of verifying that coins are authentic and fit for circulation;
g)  checking of coins unfit for circulation” – means the verification process of coins, to separate the unfit coins from the fit coins for circulation in accordance with the criteria laid down in this Regulation;
h) “machines test performance” – means the test process, according to the procedures approved by the Bank of Albania, of the internal systems of detection and the machine’s ability to carry out its main functions; 
i) trained staff member" – are the employees of this Regulation's subjects trained by the Bank of Albania or the trainers trained at the Bank of Albania to carry out the authentication of coins. 
j) “special status clients” – means the person enjoying the status of Bank of Albania's client through a Law or special agreement and who may carry out cash transactions at the Bank of Albania. 
Chapter II
General requirements for the recirculation of coins
Article 5
Cheeking the authenticity and fitness of Lek coins 
1. The entities, subject to this Regulation, shall draft their internal rules and procedures on the processing of coins. 
2. The entities, subject to this Regulation, shall ensure that Lek coins they cash in throughout the conduction of their activity, and they aim to reissue in circulation, be cheeked for the authenticity and fitness for circulation in accordance with the stipulations laid down in this Regulation.
The checking for the authenticity and fitness of Lek coins shall be performed: 
a) through coin-processing machines which are successfully tested in advance by the Bank of Albania; or
b) manually by a staff member trained for this purpose.
Article 6
Identification of Lek coins suspected as counterfeited 
1. The processing of coins ensures that all suspected coins be identified in time and not be recirculated to the consumers. 
2. The entities, subject to this Regulation, shall handle the separated coins as suspected in accordance with the respective regulatory framework on the coins suspected as counterfeited. 
Article 7
Identification of unfit Lek coins 
1. Processing of coins should guarantee that the coins which are fit for circulation, be separated from coins which are unfit for circulation, in order the condition of coins in circulation is kept at satisfactory levels. 
Coins shall be checked for fitness as follows:
a) the automatically processed coins, separated by the coin-processing machine as suspected, but resulting genuine, will be separated as coins unfit for circulation; 
b) the manually processed coins, which have incurred changes in their view or shape owing to the change in their physical characteristics due to circulation, corrosion or damage from different physical factors shall be separated as unfit for circulation.
2. Lek coins separated as unfit for circulation during the processing shall be sent to the Bank of Albania. 
Chapter III
Coin-processing machines
Article 8
General technical requirements 
1. Coin-processing machines shall process Lek coins, by classifying and separating the metal coins which are suitable for circulation from those which are suspected as counterfeited and/unfit for circulation without the intervention of human factor (operator). 
2. Coin-processing machines should be adapted to ensure the correct identification and separation of new counterfeited coins. 
Article 9
Categories of coin-processing machines
1. Coin-processing machines are categorised into machines used by clients or machines used by the staff.
2. Coin-processing machines used by clients should ensure, in addition to the identification of coins doubted as counterfeited, also the identification of the client who is the user of the machine. 
Article 10
Test to check the performance of machines
1. The entities, subject to this Regulation, may use only those machines, whose performance is successfully tested by the Bank of Albania, for the purpose of the automated processing of coins. 
2. Performance tests of machines shall include, depending on the type of the machine, a verification of the machine performance in the checking of coins for the quantity and authenticity. 
3. Machines’ performance test shall be carried out based on the procedure set out by the Bank of Albania and aim to check the internal system of the identification and the machine’s ability to perform the main functions, as follows: 
a) recognition of Lek coins; 
b) identification and separation of Lek coins which are suspected as counterfeited and unfit for circulation; and 
c) storing of the necessary data for the identification of individuals and subjects in possession of Lek coins which are suspected as counterfeited, if applicable for the type of the machine that is subject of testing. 
4. The Bank of Albania, to test the performance of any type of machine, shall use counterfeited coins which are identified during the processing of coins issued in circulation and genuine coins which are fit or unfit for circulation. 
5. The test to identify the counterfeited coins shall be performed only with the types of counterfeited coins which are identified in circulation and which are available at the Bank of Albania. 
6. The Bank of Albania shall not be responsible if the machine fails to meet the requirements of this Regulation, notwithstanding the type of this machine is successfully tested. 
7. The Bank of Albania shall test a type of machine based on the application submitted by the producer of the machine or the authorised representative. 
8. The machine producer or the authorised person shall submit the application at the Bank of Albania in addition to the respective documentation and information on the functioning of the machine. The Bank of Albania shall treat this information as confidential. 
9. In case the performance test results successful, the Bank of Albania shall issue the respective report. The report issued by the Bank of Albania shall be valid for two years. At the end of this period the machine performance will be retested again. 
10. The Bank of Albania shall publish a list of types of machines, at its official page, which have successfully passed the performance test. 
11. The producer or authorised representative shall apply for the retesting of the machines performance on any change or updating of machines hardware/software, which have successfully passed the performance test. 
Article 11
Use of machines by entities subject to this Regulation
1. The entities subject to this Regulation, for the purpose of the automated processing of Lek coins, may use the types of machines which are included in the list published at the official page of the Bank of Albania. 
2. The entities, subject to this Regulation, shall inform the Bank of Albania on the installation of a coin-processing machine, before putting the machine in operation. 
3. The entities, subject to this Regulation, should obtain/receive an official confirmation by the producer of the machine or his authorised representative, which guarantees that the characteristics of the installed machine correspond to those of the machine included in the list published at the website of the Bank of Albania; and that the installed machine processes the coins in the same way as the same type of machine tested by the Bank of Albania. The subjects shall submit at the Bank of Albania the declaration in addition to the notification of the machine installation. 
Chapter IV
Reporting and Supervision (inspection)
Article 12
Monitoring 
1. Upon the notification on the machine installation, the Bank of Albania may conduct a check on the compilation and implementation of the procedures on the processing of coins and may conduct performance tests of the installed machines, in order to determine if these machines check the coins in a reliable way for authenticity and fitness for circulation and allow the monitoring/registration of the transactions in case of use from the clients. 
2. The Issue Department at the Bank of Albania shall verify the implementation of this Regulation’s  requirements via:
a) on-site examinations, including on-spot examinations of subjects, to monitor their coin-processing machines; and 
b) verification of procedures that regulate the operation and control of cash processing machines, the handling of checked Lek coins and the procedures which regulate any manual checking of authenticity and fitness. 
3. The Bank of Albania, for the purpose of verifying the implementation of this Regulation’s requirements, during the examination process at the premises of the entities, may take samples of processed coins to check them in its premises. 
4. In case of any infringement to the provisions of this Regulation, the Bank of Albania recommends to the entities to take corrective measures within a determined timeframe. 
Article 13
Supervisory measures and sanctions
The Bank of Albania, in case of infringements of this Regulation, shall implement the sanctions laid down in the Law on Banks and in the other bylaws issued for its implementation.
Chapter V
Final provisions
Article 14
Transitional provisions
1. The entities, subject to this Regulation, shall meet all the requirements laid down in this Regulation, no later than six months this Regulation enters into force. 
2. Notwithstanding paragraph one, coin-processing machines being installed before the entry into force of this Regulation, shall adopt to the requirements stipulated in this Regulation no later than 12 months from the entry into force of this Regulation. 
Article 15
Other provisions
1. The Bank of Albania shall consider the information received in accordance with this Regulation as confidential. 
2. Bank of Albania shall disclose at its official page, the technical procedures on the performance tests of machines and the application form.
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