Bank of Albania interventions in the money market and foreign exchange market during 2018 Q1

1. Bank of Albania interventions in the money market during 2018 Q1
1.1. Open market operations 
Table 1 Temporary open market operations (in ALL million
) 
Source: Bank of Albania.
	DATE
	R/REPO overnight
	R/REPO 1-week
	R/REPO
>1-week <3-month
	REPO overnight

	05-Jan-18
	
	21.72
	
	

	 11-Jan-18
	
	22.08
	
	

	 17-Jan-18
	
	
	3.19
	

	 18-Jan-18
	
	29.40
	
	

	 24-Jan-18
	
	
	6.40
	

	25-Jan-18
	
	28.32
	
	

	01-Feb-18
	
	26.21
	
	

	 08-Feb-18
	
	19.75
	
	

	 15-Feb-18
	
	21.69
	
	

	 20-Feb-18
	
	
	2.28
	

	 22-Feb-18
	
	22.33
	
	

	 23-Feb-18
	
	
	
	5.07

	 26-Feb-18
	
	
	5.50
	

	01-Mar-18
	
	24.12
	
	

	 08-Mar-18
	
	16.24
	
	

	 15-Mar-18
	
	20.04
	
	

	 21-Mar-18
	5.59
	
	
	

	 23-Mar-18
	6.30
	22.83
	
	

	 26-Mar-18
	
	
	7.33
	

	 29-Mar-18
	
	22.88
	
	


In 2018 Q1, the Bank of Albania intervened in the money market through the open market operations to inject liquidity. Meanwhile, for the management of its T-Bills portfolio, it also carried out transactions in the secondary market of securities. 
The average daily injection, thorough injecting operations, during 2018 Q1, was similar with the previous quarter, around ALL 41.30 billion, from ALL 40.20 billion. There was only one liquidity withdrawal operation of ALL 5.07 billion. The injected amount fluctuated in a broad band of ALL 34.00-48.20 billion. The main factor driving  the increase of liquidity shortage in the first part of the period was the lowering of T-bills portfolio due to: the maturity of an issue by the Ministry of Finance and Economy; the reduction of the Bank of Albania's participation in a six-month issue; and the accumulation of liquidity in the Government's account.  The gradual replacement of portfolio in February and March, the fall of currency in circulation during the period, for around ALL 9 billion, and the permanent liquidity injection through the purchasing of foreign currency by the banking system aiming at the growth of foreign reserve, drove to the reduction of need for injection, nevertheless remaining at higher levels from the previous year.   
With a view to more effectively manage the lack of liquidity in the banking system, the Bank of Albania, maintained the injection through long maturities equal with the previous quarter, averaging ALL 18.20 billion, accounting for around 45% of temporary injections. 
Chart 1 Bank of Albania interventions in the money market (nominal value) 
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{Chart 1 Bank of Albani interventions in the money market (nominal value)
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‘The one-day liquidity providing fine-tuning operations was employed in two cases in March 2018, against

six cases n the previous quarter. The liquidity withdrawal opesation was employedin one case, in February

2018

1.2 Operations to manage the Bank of Albania’s portfolio

‘With a viewto managingits portfolio, the Bank of Albania, in 2018 Q1 has matured the 6-month treasury
billsin one case, and reduced the participation in an issue of 6-month maturity, for a total of ALL 4.556
billion. Meanwhile, a total of ALL 3.30 billion 6-month and 12-month T-Bills are purchased through
bilateral agreements and auctions. The portfolio of the Bank of Albania was ALL 51.85 billion, as at end-
March 2018, compared with ALL 53.10 billion at the end of 2017.
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Source: Bank of Albania.
The one-day liquidity providing fine-tuning operations was employed in two cases in March 2018, against six cases in the previous quarter. The liquidity withdrawal operation was employed in one case, in February 2018.   
1.2 Operations to manage the Bank of Albania’s portfolio  
With a view to managing its portfolio, the Bank of Albania, in 2018 Q1 has matured the 6-month treasury bills in one case, and reduced the participation in an issue of 6-month maturity, for a total of ALL 4.556 billion. Meanwhile, a total of ALL 3.30 billion 6-month and 12-month T-Bills are purchased through bilateral agreements and auctions.  The portfolio of the Bank of Albania was ALL 51.85 billion, as at end-March 2018, compared with ALL 53.10 billion at the end of 2017.  
1.3. Use of standing facilities
The overnight deposit facility was used in eight cases for the amounts of ALL 3 billion. The overnight loan facility was employed only in two cases, for the amounts ALL 1.20 and 1.60 billion, respectively.  
2. Bank of Albania interventions in the domestic foreign exchange market during 2018 Q1
2.1 Transactions with commercial banks 
In accordance with its objective to increase the foreign reserve, the Bank of Albania organised two auctions to purchase foreign currency, in the period January - March 2017, according to the calendar published in December 2017, as follows:  
	Calendar of interventions

	 
	Date
	Amount First Round (in Euro mln)

	1
	22/02/2018
	3-6 mln

	2
	23/03/2018
	3-6 mln

	3
	20/04/2018
	3-6 mln

	4
	17/05/2018
	3-6 mln

	5
	22/06/2018
	3-6 mln

	6
	26/07/2018
	3-6 mln

	7
	24/08/2018
	3-6 mln

	8
	16/10/2018
	3-6 mln

	9
	15/11/2018
	3-6 mln

	10
	14/12/2018
	3-6 mln


Euro 19.30 million were purchased in the two auctions organised in February and March. In both cases, the Bank of Albania employed the option of purchasing in the second round, as set out in the respective regulation
. 
Detailed results of all auctions organised by the Bank of Albania are found at: https://www.bankofalbania.org/Markets/Operations_of_the_Bank_of_Albania/Interventions_in_the_foreign_exchange_market/
2.2 Foreign currency operations with other institutions
The amount of foreign currency swap agreements between the Bank of Albania and the Ministry of Finance was ALL 35.70 billion at the beginning of January 2018 till 27 February 2018. It fell at ALL 25 billion at the end of March 2018.  
Operations of the Bank of Albania with domestic and foreign financial institutions were low. USD 360.000 were purchased by IBRD, EUR 759.000 purchased by IPA project of the Ministry of Finance and Economy. EUR 240.000 were sold to the Albanian Deposit Insurance Agency.
� The figures are expressed in liquidity value.


�� HYPERLINK "https://www.bankofalbania.org/Markets/Operations_of_the_Bank_of_Albania/Interventions_in_the_foreign_exchange_market/" ��https://www.bankofalbania.org//Markets/Operations_of_the_Bank_of_Albania/Interventions_in_the_foreign_exchange_market/�
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